REPORT 

OF  THE 

SELECT  COMMITTEE 

OF  THE 

SENATE  OF  PENNSYLVANIA, 

ON  THE 

CONDITION  AND  MANAGEMENT 

OF  THE 


BANK  OF  COMMERCE  AT  ERIE. 


HARRISBURG: 

A.  BOYD  HAMILTON,  STATE  PRINTER. 


1862. 


Digitized  by  the  internet  Archive 
in  2017  with  funding  from 

This  project  is  made  possible  by  a  grant  from  the  Institute  of  Museum  and  Library  Services  as  administered  by  the  Pennsylvania  Department  of  Education  through  the  Office  of  Commonwealth  Libraries 


https://archive.org/details/reportofselectco00penn_9 


REPORT. 


Your  committee,  appointed  to  inquire  into  “  the  alleged  frauds  of  the  Bank 
of  Commerce,  at  Erie,”  have  the  honor  to  report,  that  in  compliance  with 
the  resolution  of  the  Seriate,  they  have  proceeded  to  perform  their  duties, 
and  have  summoned  before  them  a  number  of  witnesses,  and  had  such  ex¬ 
amination  of  the  books  and  papers  of  the  bank  as  the  circumstances  have 
permitted. 

It  is  well  known,  and  fully  shown  by  testimony,  that  the  Erie  City  Bank, 
which  was  incorporated  in  1853,  under  the  general  banking  law  of  1850,  had 
exploded  in  the  winter  of  1856-7,  its  funds  abstracted,  and  its  cashier  under 
indictment  for  fraud  and  embezzlement. 

On  the  8th  day  of  March,  1858,  on  the  application  of  the  president  of 
the  Erie  City  Bank  to  the  court  of  quarter  sessions  of  Erie  county,  under  the 
provisions  of  an  act  of  Assembly  of  Pennsylvania,  entitled  “An  Act  to  con¬ 
fer  upon  the  orphans’  court  of  Lancaster  county  certain  powers  in  relation 
to  the  real  estate  of  John  Landernath,  deceased,  and  for  other  purposes,”  ap¬ 
proved  April  4,  1843,  the  name  of  said  bank  was  changed  by  said  court  to 
the  “  Bank  of  Commerce.” 

This  Bank  of  Commerce,  thus  christened,  proceeded  to  business,  to  all 
outward  appearances  a  new  institution,  and  these  appearances  were  preserved 
by  representations  to  the  public,  by  statements  of  its  condition  to  different 
witnesses,  and  by  statements  purporting  to  be*under  oath,  which  were  pub¬ 
lished  by  newspapers  and  in  circulars. 

The  notes  of  the  Erie  City  Bank,  prior  to  the  commencement  of  business 
under  the  new  auspices,  had  become  so  depreciated  that  brokers  bought  them 
at  as  low  a  rate  as  ten  cents  on  the  dollar.  Mr.  Wright  and  his  friends  had 
become  possessed  of  a  large  amount  of  them,  and  they  had  generally  been 
gathered  up,  so  that  but  a  small  amount  remained  in  the  hands  of  the  general 
public,  and  when  they  were  presented  at  the  counter  of  the  new  bank,  they 
were  exchanged  for  the  new  notes,  care  having  been  taken  to  provide  that  the 
larger  amounts  of  the  new  bills  which  were  exchanged  for  the  old,  should  be 
protected  by  the  holders  for  a  time.  This  reviving  of  the  value  of  the  Erie 
City  notes,  tended  greatly  to  inspire  the  public  with  confidence  in  the  new 
bank. 

'I  hen  followed  the  sworn  statement  of  the  cashier,  Gideon  J.  B  ill,  to  the 
Auditor  General,  for  JNovember,  1«58,  in  which  he  represents  that  the  capital 
stock  actually  paid  in,  was  seventy-two  thousand  six  hundred  dollars,  and 
also  showing  that  the  cash  value  of  the  assets  was  equal- to  all  of  the  liabili¬ 
ties  of  the  bank.  And  throughout  the  two  succeeding  years,  the  same  system 
of  fair  reports,  purporting  to  be  under  oath,  and  circulated  through  the  me¬ 
dium  of  the  press,  and  by  letters,  was  observed. 
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The  second  annual  statement  of  the  cashier,  Gideon  J.  Ball,  to  the  Auditor 
General,  still  represented  the  hank  to  be  in  a  solvent  condition. 

Your  committee  have  marked  the  success  which  attended  these  efforts, 
which  testimony  has  proven  was  to  deceive  and  defraud  a  confiding  public, 
and  will  now  allude  to  the  testimony.  John  C.  M’Creary,  who  was  book 
keeper  and  teller  for  the  last  year  of  the  bank,  and  had  the  means  of  inform¬ 
ing  himself  as  to  the  management  of  the  bank  for  the  two  preceding  years, 
says  that  there  was  a  systematic  plan  of  making  false  reports.  Your  com¬ 
mittee  will  quote  from  his  testimony.  He  says  of  the  time  that  he  was  con¬ 
nected  with  the  bank: 

“There  never  was  a  correct  statement  made  to  the  directors  or  the  public. 
I  made  out  correct  periodical  statements  of  the  condition  of  the  bank,  which 
statements  were  submitted  to  the  officers  of  the  bank,  (Mr.  Wright  and  Mr. 
Hill,)  who  designated  the  alterations  which  I  was  directed  to  make  in  the 
statements,  before  they  were  submitted  to  the  directors  or  the  public.  One 
alteration  which  was  always  made,  was  a  reduction  of  the  amount  that  was 
actually  in  circulation.  The  alterations  were  all  made  for  the  purpose  of 
representing  to  the  directors  a  better  condition  of  the  bank  than  the  facts 
would  justify.  Printed  statements  and  circulars  were  published  in  newspa¬ 
pers,  and  sent,  in  the  form  of  circulars,  through  or  by  letters,  to  the  corres¬ 
pondents  of  the  bank.” 

Printed  statements,  in  the  form  of  circulars,  were  exhibited  to  the  committee 
and  proven  to  have  been  circulated  in  various  forms,  and  at  different  times, 
representing  the  bank  to  be  in  a  good  and  solvent  condition,  one  of  which 
was  dated  March  3,  1859,  signed  and  sworn  to  by  Gideon  J.  Ball,  cashier; 
and  one  dated  August  21,  1860,  purporting  to  be  sworn  to  by  W.  H.  Hill, 
cashier,  before  John  Sweney,  justice  of  the  peace;  of  which  statement  John 
Marvin  testifies  as  follows: 

“1  have  talked  with  Mr.  Hill  since  the  bank  failure,  on  the  subject  of  this 
circular,  who  told  me  that  he  had  never  signed  or  sworn  to  any  such  state¬ 
ment,  and  that  he  had  collected  as  many  of  them  as  he  could  and  suppressed 
them,  as  they  were  false.” 

The  affidavit  of  John  Sweney,  the  justice  of  the  peace  before  whom  the 
circular  purported  to  have  been  sworn  to,  was  also  submitted  to  the  committee, 
in  which  he  states:  “To  the  best  of  my  recollection  I  never  swore  Mr.  Hill 
to  a  single  statement  of  the  affairs  of  the  said  bank.” 

To  explain  the  means  that  were  used  to  obtain  these  statements,  your  com¬ 
mittee  will  here  quote  again  from  the  affidavit  of  John  Sweney: 

“I  am  an  acting  justice  of  the  peace  in  and  for  the  West  ward  of  the  city 
of  Erie,  in  said  county,  and  have  been  for  the  last  seven  years  and  upwards. 
Some  time  in  the  year  1860,  and  before  the  failure  of  the  Bank  of  Commerce, 
in  this  city,  C.  B.  Wright,  at  that  time  an  officer  of  said  bank,  came  into  my 
office  with  a  written  statement,  which  1  understood  to  be  a  statement  of  the 
condition  of  said  Bank  of  Commerce,  to  which  was  appended  the  signature 
of  W.  H.  Hill,  or  what  purported  to  be  his  signature,  and  asked  me  to  swear 
him  (Wright)  to  it,  for  Mr.  Hill,  stating  that  Mr.  Hill  was  very  busy  and 
would  not  come.  1  declined  doing  it,  and  said  to  him  if  he  would  erase  Mr. 
Hill’s  name,  and  sign  it  himself,  1  would  swear  him,  which  he  done.” 

Your  committee  examined  witnesses  on  the  subject  of  the  item  of  capital 
stock  actually  paid  in,  as  reported  in  the  sworn  statements  made  by  the 
bank  officers,  to  the  Auditor  General,  to  wit:  Statement  by  Gideon  J.  Ball, 
cashier,  for  the  year  ending  November,  1858,  there  is  reported,  of  capital 
stock  actually  paid  in  $72,600;  and  for  the  year  ending  November,  1859,  in 
statement  made  by  Gideon  J.  Ball,  there  is  reported  capital  stock  actually 
paid  in  $54,600;  and  lor  the  year  ending  November,  1860,  in  a  statement 
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made  by  A.  H.  Bishop,  and  sworn  to  December  22,  1860,  one  month  after 
bank  failed,  there  is  of  capital  stock  actually  paid  $38,700. 

A.  M.  Guild,  the  first  cashier,  and  subsequently  the  teller  of  the  bank  says, 
on  the  subject  of  capital  stock,  “the  bank  had  not  that  amount  paid  in,  to 
my  knowledge  and  belief;  it  had  not  that  amount  paid  in  in  cash,  or  any  other 
valuable  thing.” 

Mr.  Grant,  the  president  of  the  bank,  admits  that  at  no  time  had  this  pre¬ 
tended  stock  any  market  or  intrinsic  value. 

John  G.  M’Creary  says:  that  “the  statements  in  regard  to  capital  stock 
actually  paid  in,  are  all  false  ;  I  so  believe.  My  position  in  the  bank  enables 
me  to  arrive  at  this  conclusion  with  great  accuracy.”  In  regard  to  the  state¬ 
ments  of  1858  and  1859,  he  says:  “I  cannot  answer  positively  as  to  the 
amount  of  stock  actually  paid  in,  in  the  two  years,  but  I  can  state  positively 
that  had  such  an  amount  been  paid  in,  it  was  withdrawn,  as  at  no  time  whilst 
I  was  connected  with  the  bank  was  there  but  a  small  portion  of  that  amount 
paid  in  or  secured  to  be  paid.”  And  the  question  being  put  to  him  in  writing, 
and  -he  being  directed  to  examine  the  books  of  the  bank  thoroughly,  four  days 
afterwards  he  returned  the  following  answer:  “1  find  on  examination  of  tha 
stock  account  on  the  books,  only  three  thousand  seven  hundred  and  fifty  dol¬ 
lars  paid  in  cash  on  the  stock  of  the  Bank  of  Commerce.” 

Mr.  M’Creary  proceeds  in  his  testimony  to  show  the  illegal  and  fraudu¬ 
lent  manner  in  which  the  stock  was  swelled  to  the  amounts  reported  in  the 
three  annual  statements  to  the  Auditor  General,  and  it  is  proven  by  this  wit¬ 
ness,  as  well  as  by  Mr.  Wright,  that  almost  the  whole  of  this  small  amount 
actually  paid  in,  was  withdrawn. 

Your  committee,  in  their  investigation,  inquired  into  another  item  embraced 
in  the  annual  statements  made  to  the  Auditor  General,  under  the  head  of 
“public  and  corporation  stocks  and  loans,”  in  which  they  find  Fox  and  Wis¬ 
consin  improvement  stocks,  as  follows:  In  the  statement  for  1858,  $77,700, 
valued  at  94  cents  on  the  dollar  ;  in  the  statement  for  1859,  $40,200,  valued 
at  $10,000,  and  in  the  statement  for  1860,  $75,000,  valued  at  $75,000.  The 
committee  having  interrogated  Mr.  Grant,  the  late  president,  upon  the  sub¬ 
ject  of  the  value  of  said  stock,  he  stated,  “that  at  the  time  that  this 
stock  was  received  by  the  bank,  from  information  received  from  the  officers 
of  the  Fox  and  Wisconsin  improvement  company,  and  from  information 
which  1  got  from  other  sources,  I  supposed  that  it  was  worth  fifty  cents  on 
the  dollar.” 

It  appears  from  the  minute  books  of  the  directors,  that  at  a  meeting  held 
March  24,  1859,  Mr.  Wright  was  appointed  agent  of  the  bank,  to  sell  or  ex¬ 
change  the  Fox  and  Wisconsin  improvement  company  stock  at  forty  cents 
on  the  dollar,  and  receive  in  exchange  therefor  the  stock  of  the  Bank  of 
Commerce  at  par,  which  stock,  as  testified  by  the  president  of  the  bank,  had 
“  no  market  or  intrinsic  value.” 

Mr.  M’Creary  says  of  the  Fox  and  Wisconsin  improvement  stock:  “1 
never  considered  it  of  any  value;  it  was  a  portion  of  the  assets  of  the  old 
Erie  City  Bank,  and  was  carried  along  on  the  books  as  a  representation  of 
valuable  assets.”  This  stock,  as  appears  by  the  testimony  of  Mr.  Grant,  was 
a  part  of  the  assets,  and  the  proceeds  of  assets  of  the  $180,000  which  was 
transferred  from  the  Erie  City  Bank  to  the  Bank  of  Commerce,  and  out  of 
which  the  bank  never  realized  over  $10,000,  all  told. 

Your  committee  have  noticed  one  remarkable  feature  in  the  operations  of 
the  bank  officers,  which  applies  with  much  force  in  convincing  them  that 
the  officers  knew  of  the  entire  want  of  value  of  the  Fox  and  Wisconsin  im¬ 
provement  stock,  even  whilst  they  were  making  sworn  statements  that  it  was 
valuable,  in  their  annual  reports  to  the  Auditor  General.  We  refer  to  the 
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fact  that  Joseph  G.  Lawton  was  arrested,  on  oath  of  the  president  of  the 
Erie  City  Bank,  (who  was  also  the  president  of  the  Bank  of  Commerce  for 
nearly  two  years,)  and  the  cause  of  that  arrest,  as  proven  by  the  same  pre¬ 
sident,  was  for  fraudulently  abstracting  money  from  the  bank  and  leaving  in 
its  stead  these  stocks ;  and  it  also  appears  that  Mr.  Lawton  continued  under 
recognizance  to  answer  to  said  indictment,  until  after  the  second  annual 
statement  was  made  by  Mr.  Ball  to  the  Auditor  General,  thereby  presenting 
the  anomaly  of  one  bank  officer,  by  his  oath,  holding  under  recognizance  the 
cashier  of  the  Erie  City  Bank,  for  abstracting  money  from  the  bank  and  re¬ 
placing  it  with  worthless  securities,  whilst  during  the  same  time  another 
officer  of  the  bank  makes  two  annual  reports  to  the  Auditor  General,  in  which, 
under  oath,  he  represents  the  same  securities  to  be  valuable. 

Your  committee  having  ascertained  from  the  bank  officers  themselves,  that 
there  was  never  any  legal  basisupon  which  the  business  of  the  bank  was  predi¬ 
cated,  proceeded  to  examine  witness  in  regard  to  the  manner  in  which  its  affairs 
were  conducted.  They  find,  in  addition  to  the  efforts  to  secure  confidence 
by  false  statements  to  the  public  and  to  ihe  Auditor  General,  the  officers 
make  efforts  to  secure  the  services  of  men  for  directors  in  whom  the  people 
would  have  confidence;  and  Mr.  Ball,  in  urging  E.  W.  Twitched,  Esq  ,  to 
accept  the  position  of  director,  assured  him  that  it  was  not  necessary  for  him 
to  become  a  stockholder;  anti  it  also  appears  by  the  transfer  book  of  the  bank, 
that  at  the  times  of  their  annual  elections  of  directors,  numerous  single  shares 
of  stock  were  transferred  to  individuals' to  make  them  eligible,  many  of  whom 
were  elected  directors.  Efforts  were  also  made  to  secure  subscriptions  to 
stock,  by  representations,  which  the  testimony  of  Mr.  M’Greary  and  others 
proves  to  have  been  false. 

Mr.  King,  of  the  firm  of  Taylor  &  Kina;,  (who  were  bankers  at  Waterford, 
in  Erie  county,)  testifies  that  Mr.  Wright  applied  to  him  in  the  spring  of 
1858,  and  solicited  subscriptions  to  the  stock,  representing  that  they  had 
already  subscriptions  to  the  stock  of  the  bank  amouo;  mg  to  forty  or  fifty  thou¬ 
sand  dollars,  by  os  good  men  as  there  were  in  E  ie  county,  naming  as  among 
them,  himself,  (Wright,)  as  subscribing  ten  thousand  dollars,  upon  which  he 
had  paid  five  thousand  dollars  in  cash  ;  and  that  Mr.  Ball  had  also  subscribed 
ten  thousand  dollars,  auc!  had  paid  in  cash  five  thousand  dollars;  and  that 
Mr.  Grant  had  subscribed  five  thousand,  “and  that  the  bank  had  been  re-or¬ 
ganized  upon  a  new  and  sound  basis.”, 

Mr.  Marvin  testifies,  that  Mr.  Wright  urged  him  to  subscribe  to  the  stock 
of  the  bank,  holding  out  as  an  inducement,  that  he  had  already  "subscriptions 
to  the  stock  by  good  men,  to  the  amount  of  seventy  thousand  dollars,  and  he 
exhibited  to  him  a  list  of  men  of  wealth,  whom  he  alleged  to  be  stockholders, 
a  ns  name  iCprener.latious  are  aiso  proven  by  other  v.  .tnesses. 

By  these  representations  in  regard  to  the  amount  of  stock  they  had  secured, 
and  by  the  association  of  many  respectable  and  trustworthy  men  with  the 
bank  as  directors,  they  secured  the  confidence  and  good  will  of  the  business 
and  farming  community  generally.  Then  came  their  efforts  to  procure  a  large 
circulation  of  their  bills. 

In  addition  tc  the  legitimate  discount’,  _■  huff  news  of  the  bank,  they  adopted 
the  expedient  of  “  protection  loans,”  by  which  your  committee  understand  that 
the  hills  of  the  bank  were  placed  in  the  bonds  of  brokers,  who  agreed  to  pro¬ 
tect  them  from  coming  back  to  the  bunk,  or  to  redeem  them  from  the  bank 
if  they  had  been  taken  in  ;  and  as  a  a  equivalent,  the  said  brokers  had  the  use 
of  them  without  interest.  It  appears  in  testimony  that  at  one  tune  there  was 
in  circulation  upon  these  protection  loans,  of  marked  notes,  to  the  amount  of 
over  ons  hundred  thousand  dollars.  In  regard  to  protection  loans,  Mr.  King 
says:  “It  was  an  illegitimate  and  pernicious  practice  of  banking.  Every  one 
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who  had  these  loans  was  made  a  party  in  interest  to  keep  up  the  reputation  of 
the  bank  until  it  would  get  into  the  bands  of  the  public,  and  then  if  the  bank 
went  down,  they  could  buy  its  circulation  at  a  depreciated  valise  and  pay 
their  loan.” 

It  also  appears  m  testimony,  by.Mr.  M’Creary,  that  “Air.  AArright,  previous 
to  the  failure  of  the  bank,  kept  funds  in  the  same  room  with  the  bank,  and 
carried  on  a  private  banking  business  or  loaned  money.  He  also  managed 
the  discounting  business  of  the  bank  in  reality,  and  frequently  he  would  tell 
customers  that  the  bank  was  not  discounting,  but  that  he  had  some  funds  of 
his  own  which  he  could  use,  and  would  discount  for  them.  Mr.  Wright 
frequently  replenished  his  own  stock  of  funds  by  placing  his  note  in  the  bank, 
and  drawing  out  the  money  therefor,  with  the  consent  of  the  officers  of  the 
bank.  AAffien  the  bank  had  not  the  money,  the  officers  would  sign  several 
hundred  sheets  of  new  bills  for  Air.  W right’s  private  use.  There  was  $10,000 
signed  for  him  at  one  time.” 

Air.  Marvin  says  that  he  went  to  the  Bank  of  Commerce  to  borrow  money, 
“but  it  was  a  rare  chance  that  I  was  able  to  get  a  discount  from  the  bank, 
which  was  entitled  to  but  six  per  cent,  inierest,  but  I  was  generally  told  that 
the  bank  was  not  discounting,  but  that  Air.  W right,  who  held  his  office  in 
the  same  room  with  the  bank,  had  money  of  his  own,  and  that  he  wouid  accom¬ 
modate  me  ;  and  I  was  forced  to  pay  Air.  Wright  over  the  counter  of  the  bank 
one  per  cent,  per  month,  for  large  sums  of  money  which  I  was  compelled  to 
use  in  my  business.  Air.  AA  right  would  almost  invariably,  in  these  transac¬ 
tions,  give  me  the  bills  of  the  Bank  of  Commerce,  and  take  my  note,  payable 
at  the  Girard  Bank,  Philadelphia,  which  made  the  transaction  net  him  nearly 
one  and  a-half  per  cent,  per  month. 

Among  the  alterations  and  mutilations  to  which  the  attention  of  your  com¬ 
mittee  have  been  called,  they  will  refer  to  the  following: 

The  very  first  transaction  on  the  stock  certificate  book  is  but  a  sample  of 
the  utter  disregard  in  which  the  laws  of  this  Commonwealth  were  held  by 
the  officers  in  their  management  of  the  bank. 

Your  committee  refer  to  certificate  of  stock,  No.  1,  the  margin  of  which 
was  taken  from  the  book,  so  that  but  a  slight  trace  of  it  remained.  The  tes¬ 
timony  warrants  the  presumption  that  this  was  done  by  Air.  AVYight,  and  it 
is  in  keeping  with  the  alterations,  mutilations  and  erasures  that  follow  in 
nearly  all  of  the  books  upon  which  witnesses  have  been  examined.  The  his-  * 
tory  of  this  certificate  is  this:  Certificate,  No.  1,  was  issued  to  William  G. 
Moorehead,  who  was  piesident  of  the  Sunbury  and  Erie  railroad  company, 
for  five  thousand  dollars  of  the  stock  of  the  bank,  for  which  he  gave,  as  is 
proven  by  Air.  Guild  and  Air.  Al’Creary,  ten  thousand  dollars  of  the  stock  of 
his  railroad,  which  srock  Air.  AV  right  subsequently  took  from  the  bank  and 
used  for  his  own  purposes.  On  the  margin  or  stub  of  certificate,  No.  S,  in 
the  same  book,  it  appears  that  one  hundred  shares  of  the  stock  of  the  bank 
had  been  issued  to  Mrs.  S.  E.  Aloorehead,  (who  is  the  wdfeof  Wm.  G.  Moore¬ 
head,)  and  it  is  also  shown  that  this  certificate  was  issued  in  place  of  certifi¬ 
cate,  No.  1;  and  yet  there  further  appears  on  the  stub  of  certificate,  No.  8, 
these  words,  in  the  hand- writing  of  Mr.  AYright:  Not  delivered.”  Other 
stubs  of  certificates,  in  the  same  book,  and  from  which  the  certificates  have 
been  taken,  have  words  written  across  them,  the  nature  and  effect  of  which 
is  to  cancel  the  certificates.  The  last  stub  which  appears  in  this  book  is  No. 
12,  and  the  next  one  following  has  been  torn  out. 

The  business  of  the  bank  having  been  conducted  in  such  a  reckless  and 
fraudulent  manner,  and  the  books  being  so  multilated  and  defaced  with  altera¬ 
tion  and  erasures,  your  committee  can  have  r.o  confidence  that  they  represent 
the  true  amount  of  the  liabilities  of  the  bank,  and  whilst  they  show  that  the 
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present  circulation  is  $110,000— it  may  greatly  exceed  that  amount.  The 
almost  entire  absence  of  capital  stock  actually  paid  in,  and  the  large  amount 
of  assets  that  were  shown  by  the  books  to  be  in  the  bank  at  the  date  of  its 
failure,  favor  this  presumption. 

Mr.  M’Creary’s  testimony  and  the  transfer  books  show,  that  of  the  small 
amount  of  stock  which  was  taken  and  paid  for,  nearly  all  had  been  re-trans¬ 
ferred  to  the  bank.  And  Mr.  Wright  in  his  cross  examination  admits,  that 
of  the  stock  taken  and  paid  for  before  the  failure  of  the  bank,  all  had  been  re¬ 
transferred  to  the  bank  except  $1,400,  and  that  $1,000  of  this  sum  was  held 
by  Miss  Jane  Hill,  sister  of  W.  A.  Hill,  cashier.  The  books  of  the  bank 
show  such  a  system  of  effort  to  cover  up  liability  by  assignment  of  stock  to 
non-residents,  females,  and  the  bank  itself,  as,  were  there  no  other  testimony, 
would  justify  an  inference  of  fraud. 

Your  committee  do  not  deem  it  necessary,  in  this  connection,  to  more  than 
refer  to  the  testimony,  to  show  how  persistent  and  various  were  the  efforts 
to  stive  circulation  to  the  notes,  and  character  to  the  bank. 

The  testimony  shows  that  the  superintendent  of  the  Sunbury  and  Erie 
railroad  kept  his  deposits  with  the  bank,  and  that  the  laborers  on  that  railroad, 
of  which  Mr.  Wright  was  a  director,  were  paid  in  the  notes  of  the  Bank  of 
Commerce;  and  that  the  financial  agent  of  the  railroad  kept  his  deposits  with 
the  bank,  and  that  his  checks  were  paid  in  Bank  of  Commerce  notes  when 
the  persons  lived  at  a  distance,  so  that  the  notes  would  not  find  their  way  back 
to  the  bank  soon. 

Such  was  the  foundation  of  the  business  operations  of  the  bank,  and  such 
were  the  means  employed  to  secure  for  it  the  confidence  of  the  public,  that 
at  the  time  of  its  failure  the  circulation  appears,  from  the  books  of  the  bank, 
to  have  been  $125,000,  and  the  amount  of  the  deposits  about  sixty  thousand 
dollars,  of  which  deposits  the  bank  owes  the  Commonwealth  $3,896  48,  as 
appears  by  the  report  on  Senate  file. 

A  few  days  previous  to  the  failure  of  the  bank,  according  to  the  testimony 
of  Mr.  M’Creary,  Mr.  Ball  had  taken  about  twenty-five  thousand  dollars  of 
the  discounted  paper  of  the  bank  to  Philadelphia,  for  the  purpose,  as  was  alleged, 
of  having  it  re-discounted  for  coin. 

On  the  morning  of  the  failure,  Mr.  M’Oreary  was  called  from  his  bed,  by 
.  the  messenger  boy  of  the  bank,  for  the  purpose  of  getting  from  him  the  keys 
of  the  safe  for  Mr.  Wright.  And  it  further  appears  in  Mr.  M’Creary’s  testi¬ 
mony,  that  Mr.  Wright,  in  company  with  Mr.  Hill,  or  alone,  removed  all  of 
the  valuable  assets  of  the  bank,  including  the  money,  to  “  Mr,  Wright’s  room, 
in  Wright’s  Block.” 

Your  committee  are  enabled  to  judge  of  the  amount  of  money  and  assets 
thus  illegally  taken  out  of  the  bank,  at  an  unusual  hour,  and  without  direc- 
tions  from  the  board  of  directors,  according  to  Mr.  M’Creary’s  testimony, 
from  the  following  statement,  which  probably  includes  the  twenty-five  thou¬ 
sand  dollars  of  notes  taken  by  Mr.  Ball,  who  had  not  returned  from  Phila¬ 


delphia,  viz  : 

Cash..  . . .  $41,000  00 

Bonds,  judgments,  real  estate,  titles,  &c . . .  105,543  93 

Discounted  bills . . . . .  164,010  16 

Dae  from  banks  and  bankers . . .  21,057  55 


331,611  64 

Amounting  to  three  hundred  and  thirty-one  thousand  six  hundred  and  eleven 
dollars  and  sixty-four  cents. 

It  was  also  drawn  out  of  Mr.  Wright,  in  his  cross-examination,  that  out 
of  two  subsequent  sales  by  which,  according  to  other  testimony,  the  Bank  of 
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Commerce,  the  M’Kean  County  Bank  and  the  Clifton  Bank,  Canada,  were  to 
be  resuscitated,  he  and  his  confederates  realised,  in  money  and  drafts  and  cer¬ 
tificates  of  deposit,  thirty-seven  thousand  five  hundred  dollars;  which,  added 
to  the  assets  on  hand  at  the  time  of  the  failure,  make,  in  round  numbers, 
$369,000. 

Your  committee  find  that  there  has  been,  since  the  bank  failure,  but  about 
sixty  thousand  dollars  of  these  assets  applied  to  the  payment  of  the  liabilities 
of  the  bank,  leaving  over  three  hundred  thousand  dollars  to  be  yet  accounted 
for;  and  your  committee  are  of  the  opinion,  that  after  making  full  allowance 
for  the  worthless  stocks  and  bonds,  and  all  other  depreciated  assets,  that  there 
remains  still  in  the  hands  of  the  officers  of  the  bank,  which  should  have  been 
handed  over  to  the  assignee,  from  one  hundred  and  seventy-five  thousand  to 
two  hundred '  thousand  dollars  of  valuable  assets,  as  it  is  clearly  proven  by 
several  witnesses  that  the  bank  never  lost  anything  by  bad  debts  or  casualties. 

Your  committee  have  no  means  of  knowing  whether  the  taking  of  the 
twenty- five  thousand  dollars  of  bills  receivable,  by  Mr.  Ball,  a  few  days  be¬ 
fore  the  failure  of  the  bank,  was  a  part  of  the  scheme  to  abstract  the  assets 
from  the  bank,  as  the  only  explanation  which  has  been  given  of  the  assets  so 
taken,  except  in  Mr.  Wright’s  statement,  refers  to  a  draft  for  five  thousand, 
and  for  which  explanation  we  quote  from  the  testimony  of  Mr.  M’Creary, 
as  follows : 

“  On  the  tickler,  or  bill  book,  there  appears  an  entry  of  a  note  or  draft  of 
Boyer  &  Smith,  which  was  due  March  10,  1S61,  for  $5,000.  This  purports 
to  be  taken  by  Mr.  Bali  to  Philadelphia,  for  the  purpose  of  getting  coin. — 
This  note  appears  to  have  been  changed  on  the  tickler  by  obliterating  the 
final  cypher,  so  that  it  represents  only  $500,  and  a  memorandum  is  made  in 
the  hand  writing  of  Mr.  Wright:  ‘Had  circulation  and  returned  it.’” 

The  abstracting  of  the  assets  of  the  bank  on  the  morning  of  the  failure,  as 
is  proven  by  Mr.  M’Creary,  was  perpetrated  by  Mr.  Wright  and  Mr.  Hill,  and 
although  they  returned  to  the  bank  on  the  following  week,  it  is  proven  that 
they  only  kept  the  doors  open  for  the  purpose  of  endorsing  bills  to  save  the 
bank  from  being  forced  into  assignment,  which  would  have  prevented  Mr. 
Wright  from  making  the  speculations  by  which  was  realized  the  thirty-seven 
thousand  five  hundred  dollars.  There  is  no  testimony  nor  presumption  that 
the  valuable  assets  were  ever  returned  to  the  bank,  and  if  they  had  been  they 
were  subsequently  abstracted,  as  the  bank  is  now,  according  to  the  testimony, 
without  any  means  to  meet  its  liabilites,  and  in  debt  to  the  public  one  hun¬ 
dred  and  twenty-five  thousand  dollars  ;  and  the  best  evidence  of  the  insol¬ 
vency  of  the  bank  is  that  there  is  no  sale  for  its  bills  at  any  price.  Mr.  Hill, 
who,  it  appears,  was  the  accomplice  of  Mr.  Wright  in  these  transactions, 
could  not  be  induced  to  come  from  Washington,  (whither  he  had  gone  about 
the  time  your  committee  were  appointed,)  to  give  testimony  in  this  investiga¬ 
tion,  of  whom  Mr.  M’Creary  testifies  as  follows:  “  1  saw  him  (Mr.  Hill)  in 
Washing'on  city,  on  the  1st  instant,  in  company  with  Gideon  J.  Ball.  1  also 
saw  him  on  that  day  in  company  with  Mr.  Lowry,  who  was  in  Washington. 
Mr.  Lowry  told  him  that  he  wanted  him  to  go  to  Harrisburg  before  the  in¬ 
vestigating  committee  on  the  Bank  of  Commerce,  and  testify  to  what  he  knew 
in  relation  to  the  management  of  the  bank.  Mr.  Hill  replied  to  Mr.  Lowry: 
‘You  want  me  to  turn  States  evidence  ;  I  do  not  want  to  do  anythin^  of  the 
kind.’” 

From  the  testimony,  it  appears  that  the  merchants  and  business  men  who 
kept  their  cash  accounts  with  the  bank  were  settled  with  and  paid.  Mr. 
King  testifies,  that  as  far  as  his  knowledge  extends,  the  brokers  did  not  lose 
anything  by  the  bank,  whilst  Mr.  Marvin  and  Mr.  Bruson,  join  Mr.  King  in 
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testifying  that  the  loss  has  fallen  principally  upon  the  farming  and  laboring 

C!  testimony  of  the  president  and  vice  president  of  the  bank,  your 

committee  has  the 'following  explanation  of  the  management  of  the  Bank  of 
Commerce,  in  vindication  of  their  character  from  the  implications  contained 
in  vour  resolution,  and  the  testimony  of  witness  who  preceded  them. 

tjp  Q [\mt  when  interrogated  as  to  the  truth  of  Mr.  bal,  s  statement  to  tne 
Auditor  General,  in  November,  1858,  in  regard  to  the  item  of  “capital  stock 
actually  paid  in,  $7-2,600,”  answers  as  follows:  “At  the  time  of  my  first  offi¬ 
cial  connection  with  the  bank,  it  was  known  as  the  Erie  City  Bank,  and  was  sus¬ 
pended  At  that  time  the  amount  of  stock  which  purported  to  be  paid  in, 
was  to  the  best  of  my  recollection  $72,600,  or  over.  To  ihe  best  of  my  recol¬ 
lection,  that  stock  is  the  stock  that  has  been  carried  forward,  and  is  referred 
to  in  this  statement.”  Mr.  Grant  further  says,  that  “  the  Bank  of  Commerce 
was  the  Erie  City  Bank,  with  a  changed  name.” 

Mr.  Wright  says,  that  the  Bank  of  Commerce  was  identical  with  the  Erie 
City  Bank,°in  the  following  words:  “It  was  the  same  franchises,  the  same 
charter,  the  same  board  of  directors,  the  same  books,  and  the  same  president.” 

Your  committee  have  the  following  affidavit  from  the  “same  president  and 
the  same  directors,”  which  was  copied  from  the  original,  found  in  tiie  office 
of  the  Auditor  General  ;  the  affidavit  will  explain  itsell  : 

State  of  Pennsylvania, 

City  and  county  oj  Erie , 

Before  the  subscriber,  a  justice  of  the  peace  in  and  for  said  county,  person¬ 
ally  appeared  Benjamin  Grant,  John  W.  Douglass,  Charles  Metcalf,  A.  M. 
Guild,  B.  F.  Sloan,  James  Haskmson  and  John  Brawley,  who  after  being 
duly  sworn,  say  that  they  are  a  majority  of  the  directors  of  the  Erie  City 
Bank,  and  that  said  bank  did  not  do  any  business  other  than  collect  its  out¬ 
standing  debts,  and  pay  its  liabilities  during  ten  months,  ending  the  .first 
Monday  of  November,  1857  ;  and  in  the  opinion  of  affiants,  the  otipital  stock 
of  said  bank  at  the  time  aforesaid,  the  first  Monday  of  November,  1857,  was 
of  no  value,  the  same  having  been  entirely  sunk.  The  said  bank  has  made 
no  dividends  since  November,  1856. 

(Signed,)  BENJAMIN  GRANT, 

A.  M.  GUILD, 

CHAS.  METCALF, 

J.  W.  DOUGLASS, 

B.  F.  SLOAN, 

JAMES  HASK1NSON, 
JOHN  BRAWLEY". 

Sworn  to  and  subscribed  before  me,  April  25,  1858. 

JOHN  SWEENY,  J.  P. 


ss 


The  testimony  shows  that,  prior  to  the  starting  of  the  Bank  of  Commerce, 
and  after  the  suspension  of  the  Erie  City  Bardi,  tiie  Erie  City  Bank  notes  had 
become  very  much  depreciated  in  value,  so  that  Mr.  King  was  enabled  to  buy 
them,  to  a  large  amount,  at  ten  cents  on  the  dollar,  it.  also  appears  that  Mr. 
Wright  became  possessed  of  large  amounts  of  the  bills,  he  carrying  on  the 
business  of  broker  in  the  city  of  Erie,  and  hemg  concerned  in  a  banking  busi¬ 
ness  in  Philadelphia,  and  his  father-in-law,  Mr.  Joseph  H.  Williams,  being 
connected  with  the  Southern  Bank  of  Indiana.  It  appears,  from  the  testimony 
of  Mr.  Grant,  that  in  one  transaction  Mr.  Wright  took  twenty-five  thousand 
five  hundred  dollars  of  the  bills  of  the  Erie  City  Bank,  on  a  bad  debt  of  John 
Thompson,  of  New  York;  and  the  question  naturally  arises  to  the  minds  of 
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your  committee,  was  not  Mr.  Wright  induced  to  take  the  management  of  the 
affairs  of  the  Bank  of  Commerce  with  the  purpose  and  view  of  converting 
his  large  amount  of  Erie  City  Bank  nofes  into  notes  of  the  Bank  of  Commerce, 
and  thereby  securing  for  himself  the  face  of  the  bills  at  the  expense  of  those 
upon  whom  the  disaster  might  fall  when  the  Bank  of  Commerce  should  have 
run  its  course  1 

The  ex  parte  statements  made  by  Mr.  Wright  and  Mr.  Ball,  accompanying 
the  testimony,  are  submitted  with  this  report,  and  your  committee  will  give 
them  but  this  passing  notice.  Mr.  Wright  professes  honesty  of  purpose  in 
taking  the  management  of  the  Bank  of  Commerce,  and  in  all  material  par¬ 
ticulars  in  regard  to  its  management,  he  is  contradicted  by  the  testimony  of 
witnesses  examined  by  your  committee,  and  also  by  his  own  admissions, 
when  put  to  the  severe  ordeal  of  close  questions  on  his  cross-examination;  by 
a  wholesale  charge  of  self-interest  and  spite,  he  attempts  to  invalidate  the 
testimony  of  witnesses,  overlooking  the  fact,  that  he  is  giving  evidence  in  a 
case  where  he  himself  is  charged  with  grave  misdemeanors.  Altogether  his 
statement,  in  the  opinion  of  your  committee,  should  be  taken  with  great  al¬ 
lowance. 

•  Mr.  Ball,  in  his  statement,  argues  well  for  the  value  of  Fox  and  Wisconsin 
improvement  stock,  but  a  careful  examination  of  the  testimony  will  show 
that  he  has  an  interest  in  keeping  up  its  value.  The  minute  book  of  the 
bank,  shows  that  at  a  meeting  of  the  board  of-directors  held  on  the  24th  of 
March,  1859,  at  which  Mr.  Ball  acted  as  secretary,  a  resolution  was  unani¬ 
mously  adopted,  appointing  Charles  B.  Wright,  the  agent  of  the  bank,  to  dis¬ 
pose  of  Fox  and  Wisconsin  improvement  stock,  at  forty  cents  on  the  dollar, 
and  receive  in  exchange  therefor,  the  stock  of  the  Bank  of  Commerce  at  par. 
And  the  transfer  book  shows,  that  on  the  12th  day  of  May  following,  Mr. 
Ball  transferred  to  the  Bank  of  Commerce,  ninety-six  shares  of  the  capital 
stock  of  the  said  bank,  receiving  in  exchange  therefor,  of  the  agent  of  the 
bank,  Fox  and  Wisconsin  improvement  stock,  thereby  receiving  twelve  thou¬ 
sand  dollars  of  the  assets  of  the  bank,  which  he,  in  the  month  of  .November 
preceding,  had  sworn  was  worth  ninety-four  cents  cn  the  dollar,  and  giving 
the  bank  in  exchange  therefor,  four  thousand  eight  hundred  dollars  of  stock, 
which  had  been  transferred  to  him,  by  Joseph  G.  Lawton,  and  which  a  ma¬ 
jority  of  the  directors  of  the  Erie  City  Bank  had  sworn  in  February,  1858, 
“was  of  no  value,  the  same  having  been  entirely  sunk.” 

The  abstracting  of  the  funds  of  the  bank  by  the  officer*?,  on  the  2lst  day 
of  November,  I860,  was  followed  up  by  a  successful  parrying  of  all  attempts 
at  law  to  obtain  redress,  to  such  an  extent  that  it  was  not  until  January,  1862, 
that  an  assignment  was  made  by  the  bank-,  so  that  creditors  could  obtain  any 
knowledge  of  its  affairs,  and  then  the  assets  reported  to  the  assignee  were  so 
inconsiderable  as  scarcely  to  merit  notice. 

A  scheme  so  skillful  in  its  inception,  so  persistent  in  its  purpose,  so  mas¬ 
terly  in  its  execution,  and  disasterous  in  its  results  to  every  class,  as  well  as 
to  the  Commonwealth,  has  seemed  to  merit  the  most  careful  investigation, 
that  the  guilty  parties  may  be  pointed  out,  tbeir  method  of  defrauding  the 
public  discovered,  and  a  repetition  of  such  acts  prevented,  if  necessary,  by 
the  modification  of  such  statutes  as  may  permit  frauds  of  the  kind  to  be  per¬ 
petrated.  Every  effort  was,  accordingly,  made  to  obtain  light.  Many  wit¬ 
nesses  who  were  subpoenaed  were  in  attendance  before  the  committee,  all  of 
whom  were  examined  rmd  gave  testimony,  with  the' exception  of  S  A.  Daven¬ 
port,  the  assignee  of  t.  e  bank,  who  was  subpoenaed  to  bring  before  the  com¬ 
mittee  the  books  and  papers  of  the  bank,  and  who  exhibited  to  the  chairman 
of  the  committee  the  inventory  of  the  assets  as  furnished  by  the  bank  officers, 
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from  which  he  said  there  was  a  doubt  whether  he  could  realize  enough  to  pay 
the  costs  of  the  assignment. 

In  conclusion,  your  committee  feel  it  their  duty  to  state  their  profound 
conviction,  that  that  part  of  the  act  of  April  Id,  1S50,  known  as  the  individual 
liability  clause,  is  defective,  and  requires  a  change.  There  could  not  be  a 
more  striking  illustration  of  the  necessity  of  a  modification  of  said  law,  than 
is  shown  in  this  investigation.  The  object  sought  for  in  framing  the  present 
law  was  security,  through  individual  liability.  But  who  is  here  responsible! 
The  stockholders!  Who  are  they!  But  fourteen  hundred  dollars  in  all  is 
held  by  non-residents,  females,  and  the  balance  is  transferred  to  the  broken 
bank  itself. 

The  law  provides  that  the  stockholders  shall  be  proportionately  responsible 
to  the  bill-holders  for  such  part  of  the  amount  of  the  bills  in  circulation,  ex¬ 
ceeding  the  assets  of  the  bank,  as  may  be  assessed  to  them  respectively,  and 
if  any  stockholder  be  insolvent,  the  proportion  assessable  to  him  shall  be  paid 
by  the  person  from  whom  said  stock  shall  have  been  received,  within  one  year. 

In  this  case  the  suspension  occurred  in  November,  i860,  and  an  assign¬ 
ment  was  not  compelled  until  January,  1862  ;  the  officers  of  the  bank  availing 
themselves  of  the  provisions  of  the  Jaw,  by  which  an  endorsement  of  the  bank 
notes  upon  presentation  is  a  compliance  with  the  law.  Of  what  avail  is  the 
endorsement  of  the  officers  of  a  broken  bank!  On  investigation,  it  is  found 
that  the  greater  part  of  the  stock  was  transferred  to  the  bank  itself,  at  so 
early  a  date,  that  the  time  within  which  the  original  holder  of  the  stock 
would  be  liable,  has  expired  by  limitation.  But  feeble  as  were  the  safeguards 
afforded  by  this  law,  they  appeared  to  be  all  removed,  and  the  penalties  can¬ 
celled  by  the  law  of  April  17,  1861.  We  quote  from  the  law  :  “  So  much  of 
any  act  of  assembly  as  inflicts  any  penalties,  or  authorizes  any  compulsory 
assignment  by  reason  of  the  failure  of  any  such  bank  to  redeem  its  notes  in 
gold  and  silver  coin,  since  the  19th  day  of  November,  1860,  is  hereby  sus¬ 
pended  until  the  second  Tuesday  of  October,  1861,  and  all  forfeitures,  penal¬ 
ties  or  liabilities  arising  therefrom,  or  incurred  by  reason  of  any  failure  to 
comply  with  the  provisions  of  any  or  all  laws  regulating  the  same,  or  here¬ 
after  incurred  before  the  said  second  Tuesday  of  October,  1861,  are  hereby  re¬ 
mitted  ;  and  the  notes  of  solvent  banks  of  this  State,  which  were  paying  specie 
on  the  said  nineteenth  day  of  November,  I860,  shall  be  deemed,  taken  and 
computed,  for  all  purposes,  as  the  notes  of  specie  paying  banks,  until  the  second 
Tuesday  of  October,  1861. 

It  appears  that  the  provisions  of  this  law  were  made  to  extend  back  to 
about  three  days  prior  to  the  general  suspension  of  banks  in  the  State,  and 
just  far  enough  back  to  include  the  Bank  of  Commerce,  which  failed  on  the 
21st  ot  November,  1860.  And  to  show  that  an  effort  was  made  to  force  the 
notes  of  that  worthless  bank  into  the  State  Treasury,  in  payment  of  taxes, 
&c.,  your  committee  will  refer  you  to  a  letter  of  Mr.  Moore,  the  State  Trea¬ 
surer,  which  is  with  the  testimony  accompanying  this  report. 

Your  committee  would  recommend  that  this  law  of  1861,  so  far  as  it  remits 
penalties  or  liabilitie^of  bank'  officers  on  account  of  illegal  acts,  be  repealed. 

Your  committee  would  further  recommend  that  the  law  of  April  16,  1850, 
be  so  amended  that  the  stockholders  of  the  bank  shall  be  liable  for  the  bills 
and  deposits,  and  also  that  this  liability  shall  be  continued  for  the  period  of 
one  year  from  the  date  of  any  assignment  which  may  be  made  by  any  bank, 
and  that  no  assignment  of  stock,  made  after  or  within  six  months  prior  to  any 
failure  to  redeem  its  notes,  by  any  bank,  shall  exempt  such  stockholder  from 
liability  to  any  bill  holder  or  depositor. 

Your  committee  further  recommend  that  the  Governor  be  requested  to  di¬ 
rect  the  Attorney  General  to  institute  immediate  measures  for  the  recovery 
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of  the  money  due  the  Commonwealth  from  the  Bank  of  Commerce,  and  also 
to  take  such  measures  touching  the  prosecution  now  pending  in  the  court  of 
quarter  sessions  of  Erie  county  against  said  bank  officers,  who  have  been  pre¬ 
sented  by  the  grand  jury  of  said  county  for  fraud  and  embezzlement,  as  the 
nature  of  the  case  may  require. 

M.  B.  LOWRY, 
GEORGE  LANDON, 

E.  D.  CRAWFORD. 


TESTIMONY. 


In  the  Senate  of  Pennsylvania,  > 
February  14,  1862.  $ 


Resolved ,  That  a  committeee  of  three  be  appointed  to  investigate  the  al¬ 
leged  frauds  of  the  Bank  of  Commerce,  at  brie,  with  leave  to  sit  during  the 
sessions  of  the  Senate,  and  to  hold  their  sittings  at  Erie,  if  they  deem  expe¬ 
dient ;  and  that  such  committee  have  power  to  send  for  persons  and  papers  : 
Provided ,  That  the  expense  of  said  investigation  shall  not  exceed  five  hun¬ 
dred  dollars. 


Ordered ,  That  the  committee  consist  of  Messrs.  Lowry,  Clymer  and  Lan- 
don. — [Extract  from  the  Journal.] 

Witness  my  hand  and  the  seal  of  the  Senate,  this  14th  day  of  February, 
A.  D.  1S62. 


GEO.  W.  HAMERSLY,  Clerk. 


In  the  Senate  of  Pennsylvania,  / 
February  17,  1862.  ) 

Mr.  Clymer,  at  his  own  request,  was  excused  from  serving  on  the  commit¬ 
tee  appoimed  to  investigate  the  alleged  frauds  of  the  Bank  of  Commerce,  at 
Erie,  and  Mr.  Crawford  appointed  to  supply  the  vacancy  thus  created  in  said 
committee. —  [Extract  from  the  Journal  ] 

Witness,  &c.,  this  17th  day  of  February,  A.  D.  1862. 

GEO.  W.  HAMERSLY,  Clerk. 


HARRISBURG,  Februaf.y  25,  1862. 


In  pursuance  of  the  foregoing  resolution,  the  committee  met  in  the  com¬ 
mittee  room  of  the  Senate  Chamber,  at  seven  o’clock,  P.  M.,  Mr.  Lowry  in 
the  chair. 

On  motion  of  Mr.  Crawford,  it  was 
Resolved ,  lhat  li  C.  Rogers  be  appointed  clerk  of  the  committee. 

1  he  Chairman  was  directed  to  procure  blank  subpoenaes. 

It  was  further  directed,  that  William  H.  Hill  be  subpoenaed  to  appear  before 
the  committee  forthwith. 


It  was  further  directed, 
the  Auditor  General,  and 
Bank  of  Commerce. 


that  the  Chairman,  with  the  Clerk,  shall  call  upon 
procure  copies  of  all  of  the  reports  made  by  said 


Adjourned. 
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HARRISBURG,  February  26,  1862. 

The  committee  met. — Present,  Messrs.  Lowry,  Crawford  and  Landon. 

Mr.  Lowry  reported  that  he  had  obtained  certain  copies  of  reports  and 
papers,  on  file  in  the  office  of  the  Auditor  General,  relating  to  the  Bank  of 
Commerce. 

Adjourned. 


HARRISBURG,  February  27,  1862. 

Committee  met  in  committee  room  of  Senate  Chamber,  at  three  o’clock, 
P.  M. — Present,  Messrs.  Lowry,  Crawford  and  Landon. 

The  meeting  was  explained  to  be  for  the  purpose  of  taking  testimony. 

E.  W.  Twitchell,  Esq.,  being  called  and  duly  sworn,  the  following  ques¬ 
tions  were  asked  him  by  the  committee: 

Question — Where  do  you  reside,  and  what  is  your  business'! 

Answer. — I  reside  at  Edinboro’,  in  the  county  of  Erie,  about  eighteen  miles 
from  the  city  of  Erie.  My  business  is  merchandising.  I  am  at  present  a 
member  of  the  House  of  Representatives  of  Pennsylvania. 

Question. — Have  you  ever  been  a  director  of  the  Bank  of  Commerce  at 
Erie,  and  if  so,  when  were  you  elected,  and  what  length  of  time  did  you 
serve  in  that  capacity  ! 

Answer. — Some  time  in  the  fall  of  1858,  Gideon  J.  Ball  solicited  me  to 
take  stock  in  the  Bank  of  Commerce.  He  told  me  that  he  wanted  to  get  stock 
taken  generally  throughout  the  county,  as  far  as  was  possible.  He  named 
several  persons  who  had  proposed  to  take  stock.  He  then  said  that  he  wish¬ 
ed  to  get  some  person  in  the  vicinity  of  Edinboro’ to  act  as  a  director.  After 
several  persons  had  been  named,  he  suggested  that  L  should  be  the  director 
from  that  section  of  the  county  ;  I  replied  that  I  could  not  take  any  stock 
in  the  bank,  and  I  supposed  that  it  was  necessary  that  a  director  should  own 
stock  in  the  bank;  his  reply  was,  that  this  was  not  essential,  and  that  I 
could  be  juade  a  director  without  owning  stock  in  the  bank,  and  at  his  further 
solicitation  I  consented  that  my  name  might  be  used,  and  soon  after  the  elec¬ 
tion  for  directors,  which  was  held  in  November,  1858,  1  received  a  letter  from 
•Ball,  stating  that  I  had  been  elected  director  in  the  bank  ;  and  one  year  after, 
to  wit :  in  November,  1859,  i  received  notice  that  I  had  been  re-elected  di¬ 
rector. 

Question.— Did  you  ever  meet  with  the  board  of  directors! 

Answer. — 1  received  notice  of  the  time  that  the  law  required  that  the  di¬ 
rectors  should  meet  and  organize,  but  1  never  met  with  them. 

Question. — Did  you  ever  own  any  stock  in  the  Bank  of  Commerce! 

Answer. — 1  never  did. 

Question. — In  what  capacity  did  Mr.  G.  J.  Ball  act  in  the  Bank  of  Com¬ 
merce  ! 

Answer. — I  have  seen  Mr.  Ball’s  name  to  the  bills  of  the  Bank  of  Com¬ 
merce  in  the  capacity  of  cashier,  and  also  in  the  capacity  of  president,  and 
my  general  recollection  is  that  he  served  in  both  those  capacities  at  different 
times. 
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Question. — During  the  time  that  you  were  director  of  the  bank,  had  you 
any  conversation  with  Gideon  J.  Ball  and  Charles  B.  Wright,  on  the  subject 
of  the  business  of  the  bank,  or  with  either  of  them  ! 

Answer. — I  have  had  conversations  with  both  of  those  gentlemen  on  the 
subject  of  the  business  of  the  bank,  and  they  represented  that  the  bank  was 
doing  a  successful  business. 

Question. — Did  they  ever  tell  you  that  they  ever  lost  anything  on  their 
discounts  ! 

Answer. — They  told  me  the  reverse;  that  they  had  never  lost  anything  in 
that  way  ;  that  at  the  time  of  the  suspension,  some  paper  had  been  protested, 
but,  that  subsequently  I  understood  it  had  been  paid,  or  mostly  paid. 

Question. — How  long  have  you  known  Mr.  G.  J.  Ball,  and  in  what  capa¬ 
city  1 

Answer.— 1  have  known  Mr.  Ball  for  a  number  of  years,  as  a  prominent 
citizen  of  Erie  county  ;  also  as  county  treasurer,  as  a  member  of  the  House  of 
.Representatives  of  Pennsylvania,  as  State  Treasurer  of  Pennsylvania,  and  he 
now,  as  I  understand,  is  pay-master  in  the  United  States  army. 

Question.— Do  you  know  Charles  B.  Wright,  and  what  has  been  his  busi¬ 
ness,  and  what  are  his  reputed  circumstances'! 

Answer. — I  have  known  Mr.  Wright  for  a  number  of  years  in  the  various 
capacities  of  merchant  and  broker  in  the  city  of  Erie,  and  also  broker  in 
Philadelphia,  and  as  connected  with  the  Bank  of  Commerce  as  vice  presi¬ 
dent,  in  which  capacity  I  have  seen  his  name  on  the  bills  of  that  bank  ;  and 
by  newspaper  report  I  have  known  him  as  director  in  the  Sunbury  and  Erie 
railroad  company,  now  Philadelphia  and  Erie  railroad  company.  He  is  re¬ 
ported  to  be  wealthy. 

E.  W.  TWITCHELL. 

Adjourned. 


February  27,  1862 — Evening. 

The  committee  met  in  the  committee  room  of  Senate  Chamber,  at  eight 
o’clock,  P.  M. — Present  M.  B.  Lowry  and  George  Landon. 

In  answer  to  a  subpoena,  John  C.  M’Creary  came  before  the  committee,  and 
being  duly  sworn,  testified  as  follows,  viz  : 

Question  by  the  committee. — Please  state  your  age,  residence  and  occu¬ 
pation. 

Answer. — My  age  is  about  thirty-two,  my  residence  is  Erie  city,  and  at 
present  I  am  engaged  in  the  grocery  business. 

Question. — Was  you  ever  an  officer  of  the  Bank  of  Commerce  at  Erie! 
If  so,  state  when  you  were  in  that  capacity,  and  when  you  left  the  service  of 
the  bank. 

Answer. — 1  was  teller  and  book-keeper  of  the  Bank  of  Commerce  for  one 
year,  commencing  the  first  day  of  January,  1860,  and  terminating  on  the  first 
of  January,  1861. 

Question. — Was  you  in  the  employ  of  the  bank  at  the  time  it  closed  its 
doors  upon  its  bill-holders  and  depositors,  and  if  so,  on  what  date  was  this 
done  ! 

Answer. — I  was  in  the  employ  of  the  Bank  of  Commerce  at  that  time,  and 
as  near  as  I  can  recollect  it  was  on  the  21st  day  of  November,  1860,  that  the 
bank  was  closed. 
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Question. — Who  had  charge  of  the  coin  and  other  moneyed  assets  of  the 
bank,  and  who  locked  up  the  safe  of  the  bank  on  the  evening  preceding  the 
day  of  its  failure  1 

Answer. — The  moneyed  assets  of  the  bank  were  generally  in  the  charge 
of  Wrn.  A.  Hill,  cashier,  and  myself,  each  having  frequent  access  to  the 
safe,  and  each  of  us  having  the  keys,  as  we  wanted  them;  I  do  not  recollect 
who  locked  the  safe  on  the  evening  preceding  the  failure,  but  when  I  went  to 
my  lodgings  1  had  three  of  the  keys,  the  full  set  being  four,  and  Mr.  Hill 
carrying  the  inside  key  to  the  money  box  of  the  safe;  1  probably  had  all  of 
the  keys  on  that  night;  I  usually  carried  but  three  of  them. 

Question. — Did  you  open  the  safe  on  the  morning  of  the  day  that  the  bank 
closed  its  doors  on  its  creditors  1 

Answer. — My  recollection  is  that  I  opened  the  outside  doors  of  the  safe, 
and  took  out  the  books. 

Question. — Who  opened  the  inside  door,  or  money  drawer,  of  the  safe,  on 
that  morning,  and  who  took  out  the  money  therefrom,  and  what  became  of  it  1 

Answer. — I  do  not  know  who  opened  the  inside  door,  or  money  drawer; 
the  safe  had  been  opened  and  all  of  the  money  taken  out  before  I  opened  the 
doors  of  the  safe  to  take  out  the  books,  and  the  safe  locked  up  again. 

Question. — Were  the  keys  of  the  safe  out  of  your  possession  on  the  morn¬ 
ing  spoken  of;  if  so,  who  had  them,  and  what  became  of  the  money'? 

Answer. — They  were  out  of  my  possession;  about  one  hour  before  my  usual 
time  of  rising,  the  messenger  boy  of  the  bank  came  to  my  lodgings  and 
called  me  out  of  bed,  and  said  that  Mr.  Wright  wanted  the  keys  of  the  safe  ; 
he  first  asked  for  the  keys,  and  before  I  gave  them  to  him  I  asked  him  who 
wanted  them  ;  he  told  me  that  Mr.  Wright  had  sent  for  them,  and  I  then  gave 
them  to  him  ;  the  boy’s  name  is  Henry  G.  Warren. 

Question. — Mr.  M’Creary,  you  have  been  solemnly  sworn  to  tell  the  whole 
truth  and  nothing  but  the  truth  in  regard  to  the  matter  under  investigation, 
and  now  we  ask  you  to  state  all  of  the  circumstances  in  relation  to  the  taking 
of  the  money  out  of  the  bank,  as  the  circumstances  came  to  your  know¬ 
ledge. 

Answer. — From  the  occurrences  of  the  dty  preceding  the  failure,  or  of  any 
other  day  previous,  I  was  not  induced  to  suspect  that  there  was  any  immediate 
danger  of  its  failure;  1  was  very  much  surprised  when  the  boy  came  to  me 
for  the  keys  at  that  unusual  hour,  and  I  asked  what  the  matter  was,  and  he 
replied  that  he  thought  there  was  to  be  a  meeting  of  the  directors  ;  I  went  to 
bed  again,  after  giving  him  the  keys,  but,  upon  reflection,  I  concluded  that 
there  must  be  something  wrong,  and  arose  and  went  to  the  bank  earlier  on 
that  morning  than  usual ;  1  was  met  at  the  front  door  of  the  bank  by  the 
messenger  boy,  who  said  that  Mr.  Wright  wanted  me  to  go  down  to  his 
room  in  Wright’s  block;  1  asked  the  boy  what  was  the  matter  ;  he_said  that 
he  did  not  know,  but  that  they  had  taken  everything  (referring  to  the  money) 
down  to  Mr.  Wright’s  room  in  Wright’s  block  ;  1  went  down  to  the  room,  as 
requested,  and  went  in,  whereupon  Mr.  Wright  handed  me  the  outside  keys 
of  the  safe,  and  told  me  to  open  up  the  bank  at  the  proper  time,  and  keep  it 
open  until  he  would  let  me  know  further  what  to  do,  and  that  1  was  not  to 
do  any  business,  but  put  oft’  any  who  would  call,  by  telling  them  that  the 
cashier  had  not  yet  come  down,  or  with  some  other  excuse ;  I  then  asked  him 
if  there  was  anything  wrong,  or  what  was  the  matter  ;  he  gave  me  a  very 
unsatisfactory  answer,  and  said  that  he  would  let  me  know  more  soon. 

1  asked  him  how  long  1  should  keep  the  bank  open  if  he  did  not  send  me 
further  word.  He  replied,  that  if  he  did  not  see  me  by  nine  o’clock,  A.  M., 

I  should  close  the  doors  of  the  bank. 

There  was  no  one  in  Mr.  Wright’s  room  with  him  except  the  cashier,  Mr. 
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Hill.  There  were  no  directors  there,  and  I  saw  none  that  morning,  and 
there  was  no  meeting  of  directors  on  that  morning  to  my  knowledge. 

I  opened  tne  bank  at  the  usual  hour,  eight  o’clock,  A.  M.  We  had  been 
contemplating  changing  our  banking  hours,  which  were  from  eight  A.  iVJ ., 
until  four  o’clock,  P.  M.,  to  from  nine  o’clock,  A.  M  ,  to  three  o’clock,  P.  M. ; 
and  with  a  view  of  introducing  this  change,  had  some  placards  struck, 
“banking  hours  from  nine  A.  M.,  to  three  P.  iVI.”  1  pinned  up  one  or  two 
of  those  in  sight  of  the  public,  and  when  customers  came  in  to  make  deposits, 
I  put  them  off  by  pointing  to  these  cards;  I  pursued  this  policy  until  nine 
o’clock;  and  receiving  no  further  word  from  Mr.  Wright,  1  closed  the 
doors  of  the  bank.  I  then  went  again  to  the  room  where  Mr.  Wright  was, 
and  I  was  requested  by  Mr.  Wright,  or  Mr.  Hill,  to  go  buck  to  bank  and  get 
the  books  and  checks,  and  get  m  the  pass  books  of  the  customers,  in  order 
that  we  could  make  tip  their  several  accounts.  My  recollection  of  the  amount 
of  coin  and  current  bank  bills  then  on  hand  is  indefinite.  1  took  the  books 
of  the  bank  as  directed,  down  to  Mr.  Wright’s  private  room  ;  the  money  and 
notes  had  been  taken  there  earlier  in  the  morning.  Mr.  Hill  and  myself 
spent  some  three  or  four  days  in  making  up  the  accounts  of  our  book  account 
depositors,  who  were  generally  settled  with  and  paid  up,  the  principal  part 
of  which  was  paid  in  time  paper  due  to  the  bank,  as  arrangements  could  be 
made  with  the  creditors,  so  that  but  a  small  portion  of  the  debts  so  settled 
was  paid  in  money.  We  did  not  redeem  bills  or  certificates  of  deposit,  but 
on  the  contrary  refused  to  do  so.  On  the  next  week  after  the  failure,  we 
returned  to  the  bank  building  and  opened  its  doors,  and  when  bills  were  pre¬ 
sented  for  redemption,  we  refused  to  re  leem,  but  endorsed  the  notes,  as  we 
were  requested  to  do  so.  A  few  small  certificates  were  taken  up  by  Mr. 
Wright,  as  he  said,  out  of  his  individual  funds,  and  were  credited  or  paid  to 
him.  Mr.  Wright,  previous  to  the  failure  of  the  bank,  kept  funds  in  the 
same  ro  <ni  with  the  bank,  and  carried  on  a  private  banking  business,  or 
loaned  money.  He  also  managed  the  discounting  business  of  the  bank  in 
reality,  and  frequently  he  would  tell  customers  that  the  bank  was  not  dis¬ 
counting,  but  that  he  had  some  funds  of  his  own  which  he  could  use,  and 
would  discount  for  them.  Mr.  Wright  frequently  replenished  his  own  stock 
of  lands  by  placing  his  note  in  the  bank,  and  drawing  out  the  money  there¬ 
for  with  the  consent  of  officers  of  bank. 

There  was  a  discount  committee,  who  passed  upon  bills,  but  the  arrange¬ 
ments  were  generally  made  beforehand  by  Mr.  Wright  ;  the  committee,  1  be¬ 
lieve,  was  honest  and  fair,  but  had  full  confidence  in  Mr.  Wright;  when  the 
hank  had  not  the  money,  the  officers  would  sign  several  hundred  sheets  of  new 
bills  lor  Mr.  Wright’s  private  use:  there  was  ten  thousand  dollars  signed  for 
him  at  one  time;  Mr.  Wright  was,  really  and  emphatically,  the  hank,  and 
when  the  bank  was  short  of  funds  they  would  cal!  upon  him  for  it. 

J.  0.  M’CKEARY. 

Adjourned, 


HARRISBURG,  February  28,  1862. 

Committee  met  in  committee  room  of  Senate  Chamber,  at  o’clock,  A. 
M. — Present,  Mr.  Lowry  and  Mr.  Landon. 

J.  C.  M’Creary’s  testimony  was  resumed. 

Question  by  Lowry,  Chairman.  —  Mr.  M’Creary,  1  hold  in  my  hand  a  copy 
of  the  annual  statement  of  the  Bank  of  Commerce  tor  the  year  in  which  you 
were  in  the  employ  of  the  bank,  which  was  sworn  to  by  A.  H.  Bishop,  before 
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Alien  H.  Craig,  justice  of  the  peace.  In  this  statement  the  bank  appears  to 
have  of  “capita!  stock  actually  paid  in”  as  follows:  —  February  16,  1860, 
$51*, 600  ;  May  17,  1860,  $54,600 ;  August  16,  1860,  $43,500;  November  15, 
1860,  $38,700.  I  wish  you  to  state  whether  that  statement  is  true  or  false. 
Your  position  as  teller  and  book  keeper  must  enable  you  to  be  definite. 

Answer. — The  statements  in  regard  to  the  capital  stock  actually  paid  in 
are  all  false;  I  so  believe;  my  position  in  the  bank  enables  me  to  arrive  at 
this  conclusion  with  great  accuracy. 

Question  by  Mr.  Lowry.- — 1  hold  also  a  copy  of  statement  purporting  to  be 
the  tnnual  statement  of  the  affairs  of  the  bank  for  the  year  ending  Novem¬ 
ber  17,  ls59,  which  statement  purports  to  be  sworn  to  by  G.  J.  Ball,  cashier, 
before  John  Sweeny,  justice  of  the  peace.  In  this  statement  “  the  capital 
stock  actually  paid  in”  appears  to  be  as  follows  : — February  17,  1859,  $54,600  ; 
May  19,  1859,  $54,600;  August  1 9,  1859,  $54,600;  November  17,  1859, 
$54,600.  I  also  hold  what  purports  to  be  the  annual  statement  of  the  Bank 
of  Commerce  for  the  year  ending  November  3,  1858,  which  is  sworn  to  by 
G.  J.  Ball,  cashier,  before  J.  F.  Downing,  justice  of  the  peace.  This  state¬ 
ment  put  the  amount  of  “capital  stock  actually  paid  in,”  on  the  3d  day  of 
November,  1858,  at  $72,600.  Now,  Mr.  M’Creary,  was  it  not  known  to  you, 
as  an  officer  of  the  bank,  that  no  such  amount  of  capital  stock  was  ever  ac¬ 
tually  paid  in  or  secured  to  be  paid  1 

Answer. — I  cannot  answer  positively  as  to  what  amount  of  stock  was  ac¬ 
tually  paid  in  to  the  bank  in  the  two  years  preceding  my  connection  with  the 
bank  as  teller  and  book-keeper,  but  I  can  state  positively  that  if  such  an 
amount  had  been  paid  in  it  was  withdrawn,  as  at  no  time,  whilst  I  was  con¬ 
nected  with  the  bank,  was  there  but  a  small  portion  of  that  amount  either 
paid  in  or  secured  to  be  paid. 

Question. — Can  you  give  us  the  names  of  some  honest  stockholders  who 
had  paid  in  their  stock  1 

Answer. — I  recollect  three  men  who  paid,  to  wit :  Mr.  Wilson  Moore,  who 
paid  up  his  subscription  of  $500  in  instalments.  Mr  Win  Hunrod,  wh  >  ptid 
his  subscription,  $100,  by  assigning  a  judgment  or  judgments  to  the  bmk; 
and  Mr.  VV.  W.  Eaton,  who  paid  his  subscription,  $100,  in  cash.  Mr.  Moore’s 
stock  may  have  been  more  than  $500 

Question  by  Mr.  Lowry. — l  hold  in  my  hand  a  statement  purporting  to  be 
a  copy  of  a  list  of  stockholders  of  the  Bank  of  Commerce,  the  original  state¬ 
ment  having  been  made  by  Chas.  B.  Wright,  October  13,  1858,  in  which  Wm. 
G.  Moorhead  appears  to  be  a  stockholder  to  the  amount  of  $5,000.  What  do 
you  know,  or  what  were  you  e<y;r  told  by  any  officer  of  the  bank,  in  regard 
to  the  stock  of  W .  G.  Moorheau  l 

Answer. — Of  my  own  knowledge  t  know  nothing  in  regard  to  the  stock  of 
Mr.  W.  G.  Moorhead  ;  but  Mr.  A.  M.  Guild,  who  was  a  former  teller,  and 
also  a  cashier  of  the  bank,  told  me  that  Mr.  Moorhead  had  paid  his  stock  in 
the  stock  of  the  ISunbury  and  Erie  railroad  company  ;  1  then  asked  Mr.  Guild 
what  had  become  of  the  stock  of  the  railroad  company;  he  replied  that  Mr. 
C.  B.  Wright  had  borrowed  it;  1  asked  him  if  Mr.  Wright  had  given  his 
note  for  it ;  he  replied  that  he  had  not,  and  that  it  was  mixed  up  in  some 
way  that  he  could  not  tell  how  it  was;  the  amount  of  Sunbury  and  Erie 
railroad  stock  was  ten  thousand  dollars,  which,  was  given  for  five  thousand 
dollars  of  the  bank  stock. 

Question. —  Was  there  not  a  systematic  plan  of  making  false  statements, 
for  ihe  purpose  of  deceiving  the  stockholders,  the  directors,  and  the  public  1 

Answer. —  There  was  such  a  plan  carried  out,  as  in  my  judgment  there  never 
was  a  correct  statement  made  either  to  the  directors  or  the  public 
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Question  by  Mr.  Landon. — How  were  these  statements  made,  which  you 
say  were  invariably  false'? 

Answer. —  I  always,  as  book-keeper  of  the  bank,  made  out  correct  periodi¬ 
cal  statements  of  the  condition  of  the  bank,  which  statements  were  submitted 
to  the  officers  of  the  bank,  who  designated  the  alterations  which  1  was  di¬ 
rected  to  make  in  the  statements  before  they  were  submitted  to  the  directors 
or  the  public  ;  one  alteration,  which  was  always  made,  was  the  reduction  of 
the  amount  that  was  actually  in  circulation,  and  to  balance  this  alteration 
there  were  corresponding  alterations  on  the  side  of  bank  assets,  either  in  the 
amount  of  discounts,  or  in  some  other  item  or  items;  these  alterations  were 
all  made  for  the  purpose  of  representing  to  the  directors  a  better  condition  of 
the  bank  than  the  facts  would  justify. 

Question. — in  one  item  of  the  bank  assets,  in  the  statement  to  the  Auditor 
General,  made  November  15,  1860,  under  the  head  of  “public  and  corporate 
stocks  and  loans,”  there  is  reported  seventy-five  thousand  dollars;  this  is  in 
the  annual  statement,  before  referred  to,  for  the  year  ending  Nov.  15,  1860; 
of  what  is  this  item  of  public  and  corporate  stocks  and  loans  of  seventy-five 
thousand  dollars  composed  ? 

Answer. — According  to  the  best  of  my  recollection,  this  item  is  made  of 
Fox  and  Wisconsin  improvement  stock,  or  mainly  so,  which  I  never  con¬ 
sidered  of  any  value;  it  was  a  portion  of  the  assets  of  the  old  Erie  City 
Bank,  and  was  carried  along  on  the  books  as  a  representation  of  valuable 
assets. 

Question. — Did  the  bank  ever  lose  any  money  by  discounts  or  casualties? 

Answer. — They  never  lost  anything  in  that  way,  to  my  knowledge,  except 
one  small  sum  of  book  account  amounting  to  ten  or  twelve  dollars. 

J.  C.  M’CKEARY. 

Adjourned. 


HARRISBURG,  Makch  5,  1862. 

The  committee  met. — Present,  Messrs.  Lowry,  Landon  and  Crawford. 

<3.  C.  M’Creary  re-called. 

Question. — Do  you  know  where  Mr.  Hill,  the  former  cashier  of  the  Bank 
of  Commerce,  now  is? 

Answer. — I  saw  him  in  Washington  city,  on  Saturday  the  1st  inst.,  in 
company  with  Gideon  J.  Ball  ;  1  also  saw  him  on  that  day  in  company  with 
Mr.  Lou'ry,  who  was  in  Washington  ;  Mr.  Lowry  told  him  that  he  wanted 
him  .to  go  to  Harrisburg  before  the  in  vestigating  committee  on  the  Bank  of 
Commerce,  and  testify  to  what  he  knew  in  relation  to  the  management  of  the 
bank.  Mr.  Hill  replied  to  Mr.  Lowry,  “  You  want  me  to  turn  State’s  evi¬ 
dence.”  “  1  do  not  want  to  do  anything  of  the  kind.” 

Question. — What  was  said  between  Mr.  Lowry  and  Mr.  Hill  in  reference 
to  a  statement  of  the  affairs,  of  the  bank,  purporting  to  be  sworn  to  by  Mr. 
Hill,  before  John  Sweeney,  justice  of  the  peace? 

Answer. — Mr.  Lowry  interrogated  Mr.  Hill  on  the  subject,  when  Mr.  Hill 
replied,  that  he  never  swore  to  any  statement  in  regard  to  the  bank,  and 
never  signed  any  statement. 

Question  by  the  chairman. — I  hand  you  a  printed  statement,  as  follows  : 
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BANK  OF  COMMERCE,  ERIE,  PA. 

CONDENSED  STATEMENT,  AUGUST  21,  1860. 
Assets. 


Bills  and  notes  receivable . . . . .  $180, 40S  98 

Bills  under  protest  in  course  of  collection . . .  15,111  98 

Notes  and  checks  of  other  banks .  22,074  33 

Gold  and  silver  coin . . . . .  20,566  87 

Due  from  banks  and  bankers .  14,914  15 

Office  fixtures . . .  .  824  85 


253,901  16 


Liabilities. 


Capital  stock . $54,600  00 

Circulation . 125,000  00 

Due  the  Commonwealth . 9,166  12 

Individual  depositors . ... .  64,624  00 

Due  banks  and  bankers . . . . .  511  04 


253,901  16 


The  above  statement  is  correct  to  the  best  of  my  knowledge. 

WM.  A.  HILL,  Cashier 

Sworn  and  subscribed  before  me, 

JOHN  SWENEY,  J.  P. 


Was  this  statement  published  through  the  newspapers  and  circulated  by 
hand  bills  1 

Answer. — I  think  the  above  statement  was  published  in  the  newspapers, 
and  I  know  that  they  were  sent  in  the  form  above,  through  or  by  letters,  to 
the  correspondents  of  the  bank. 

Question  by  Mr.  Landon. — Were  you  ever  a  stockholder  or  depositor  in 
the  bank  1 

Answer. — I  never  was  a  stockholder,  and  I  am  under  the  impression  that  1 
never  was  a  depositor.  I  was  a  salaried  agent  of  the  bank,  and  it  has  not 
yet  paid  me  in  full  for  my  services;  they  are  indebted  to  me  according  to  my 
own  account  two  hundred  dollars.  Previous  to  the  failure  of  the  bank  I 
could  at  any  time  have  drawn  my  check  and  got  my  pay,  but  since  its  failure 
I  have  been  promised  my  pay  frequently  by  Mr.  Wright,  but  have  not  yet 
received  it;  the  last  promise  was  about  two  weeks  ago. 

Question  by  Dr.  Crawford.  —  You  have  in  your  preceeding  testimony  spoken 
of  the  officers  of  the  bank.  Who  do  you  mean  by  that  1 

Answer. — In  the  points  alluded  to,  I  meant  to  say  that  I  had  directions 
from  Charles  B.  Wright  and  Wm.  A.  Hill.  G.  .).  Ball  was  also  an  officer, 
and  undoubtedly  gave  some  directions  at  different  times. 

J.  C.  M’CREARY. 


Adjourned. 
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HARRISBURG,  March  12,  1862. 

Committee  met  in  committee  room  of  Senate  Chamber.  Present — M.  B 
Lowry  and  George  Landon. 

George  F.  King  being  duly  sworn,  testifies  as  follows  : 

Question  by  committee.  —  What  is  your  place  of  residence,  your  age  and 
occupation  ! 

Answer. — My  residence  is  Waterford,  Erie  county;  my  age  is  about  thirty- 
two,  and  my  business  at  the  present  is  selling  goods. 

Question. — Are  you  a  stockholder  in  the  Bank'  of  Commerce'! 

Answer. — The  late  fiun  of  Taylor  &  King,  of  which  [  was  a  member,  was 
the  owners  of,  or  subscribers  to,  ten  thousand  dollars  of  the  stock  of  the  bank; 
we  were  doing  a  banking  business  in  Waterford  ;  we  never  received  our  cer¬ 
tificates  for  the  stock. 

Question — What  representations  were  made  to  you,  and  who  by,  to  induce 
you  to  take  stock  in  the  Bank  of  Commerce! 

Answer. — Charles  B.  Wright  came  to  us  (Taylor  &  King)  and  advised  us 
to  take  stock  in  the  bank,  in  the  spring  of  1858;  he  told  us  that  he  had  al¬ 
ready  got  subscriptions  to  the  stock,  from  as  good  men  as  there  were  in  Erie 
county,  amounting  to  from  forty  to  fifty  thousand  dollars,  and  that  he  (Mr. 
Wright)  had  taken  ten  thousand  dollars,  G.  J.  Ball  ten  thousand  dollars,  and 
Benjamin  Grant  five  thousand  dollars;  and  he  also  assured  us  that  he  was 
going  to  give  his  time  and  attention  to  the  bank,  and  make  it  a  permanent 
institution  ;  on  the  strength  of  these  representations,  we  agreed  to  take  ten 
thousand  dollars  of  the  stock;  we  took  the  stock  and  paid  five  thousand  dol¬ 
lars  upon  it  in  cash,  arid  gave  our  note  for  five  thousand  dollars  for  the  bal¬ 
ance  ;  the  certificates  for  this  stock  were  never  issued  to  us;  the  note  W'hich 
we  gave  for  the  five  thousand  dollars  was  endorsed  by  John  Marvin,  and  was 
given  on  the  assurance  from  Mr.  Wright  that  we  wmuld  not  be  called  upon 
for  the  payment  of  it,  as  he  had  only  paid  fifty  per  cent,  on  his  stock,  and 
did  not  intend  to  pay  any  more;  it  was  distinctly  understeod  that  we  would 
not  be  called  upon  for  pay  unless  there  was  a  general  call  upon  all  the  stock¬ 
holders,  and  he  did  not  want  to  be  called  upon  for  any  more,  as  he  in¬ 
tended  to  make  the  bank  do  its  business  on  the  fifty  per  cent.;  Mr.  Wright 
and  Mr.  Grant  both  insisted  upon  us  giving  an  endorser,  which  we  accordingly 
did,  as  we  su  pposed  that  Mr.  W  right  was  abundantly  responsible  for  his  stock, 
and  he  represented  Mr.  Ball  to  be  worth  one  hundred  thousand  dollars;  he 
said  that  he  was  a  large  stockholder  in  the  Girard  Bank  of  Philadelphia. 

Question  by  committee. — Do  you  know  anything  about  any  other  persons 
taking  stock  in  the  bank  ;  if  so,  who  are  they,  and  under  what  circumstances! 

Answer. — Some  time  after  we  took  the  stock,  Wilson  Moore,  a  wealthy 
farmer  in  my  neighborhood,  told  me  that  he  had  subscribed  one  thousand  dol¬ 
lars  to  the  stock. 

Question. — What  do  you  know  of  the  custom  of  the  officers  of  the  bank 
in  regard  to  making  protection  loans,  and  what  are  we  to  understand  from 
the  term  “protection  loans!” 

Answer. —  What  I  understand  by  the  term  protection  loans,  as  it  was  prac¬ 
ticed  by  the  Bank  of  Commerce,  1  will  explain  as  follows:  for  ex'arriple,  the 
bank  would  give  me  $5,t‘00  of  its  notes  which  would  be  marked  so  that  they 
could  be  distinguished,  for  which  1  would  give  them  $2,500  in  good  money, 
and  my  note,  without  interest,  for  $2,500,  payable  sixty  days  after  demand; 
I  would  agree  to  protect  the  bank  from  these  notes,  and  if  any  of  them  with 
the  special  mark  got  back  into  the  bank,  I  was  to  redeem  them  from  the  bank 
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with  other  money.  By  this  means  the  bank  got  $2,500  of  cash  addition  to  its 
capital,  and  I  got  the  use  of  $2,500  of  its  notes  without  interest.  It  was  the 
custom  of  the  bank  to  make  protection  loans  with  the  private  bankers  of  brie 
and  Crawford  counties;  Taylor  and  Kins'  had  $f,000  of  protection  loan; 
some  of  the  protection  loans  varied  from  the  description  above;  W.  C.  Curry, 
and  Vincent,  Bailey  &  Co.,  of  Erie,  Charles  A.  Derrickson  &  Co.,  and  J.  K. 
Dick,  of  AJeadville,  had  protection  loans  ;  also,  Hugh  Harrold,  of  Philadelphia, 
and  Seeley  &  Norton,  of  Atchison,  Kansas;  1  got  my  information  in  regard 
to  the  protection  loan  to  Hugh  Harrold  by  Charles  B.  Wright;  I  also  under¬ 
stood  and  believe  that  Neiler  &  Warren,  Clark  &  iVletcalf,  M.  Sanford  &  Co., 
of  Erie,  had  protection  loans;  Taylor  and  myself  came  to  the  conclusion, 
from  information  from  Mr.  Wright  and  other  reliable  sources,  that  the  bank 
had  at  one  time  one  hunored  and  twenty  thousand  dollars  of  marked  notes  in 
.  circulation  of  the  protection  loans. 

Question.— Was  it  the  interest  of  those  who  had  these  protection  loans  to 
sustain  the  bank,  or  otherwise  ! 

Answer. — It  is  an  illegitimate  and  pernicious  practice  of  banking.  Every 
one  who  had  these  loans  was  made  a  party  in  interest  to  keep  up  the  re¬ 
putation  of  the  bank  until  it  would  get  into  the  hands  of  the  public,  and  then 
if  the  bank  went  down,  they  could  buy  its  circulation  at  a  depreciated  value, 
and  pay  their  loan. 

.Quest  ion  — Have  you  ever  heard  of  any  bankers  or  brokers  who  lost 
money  by  the  failure  of  the  Bank  of  Commerce  1 

Answer. — 1  know  of  none,  and  have  necer  heard  of  any  ;  as  far  as  my  ob¬ 
servation  goes  the  working  and  farming  people  are  the  heaviest  loosers  ;  I 
know  of  one  grocer  who  says  that  he  has  one  thousand  and  five  dollars  of  the 
Bank  of  Commerce  money. 

Question. —  Had  the  printed  circulars  and  the  statements  made  and  publish¬ 
ed  in  the  newspapers,  purporting  to  be  under  oath,  which  were  made  by  the 
officers  of  the  bank,  any  influence  in  giving  credit  and  circulation  to  the  notes 
of  the  bank! 

Answer.— -The  circulars  and  statements  in  newspapers  referred  to  had  a 
very  great  influence  in  giving  credit  to  the  bank,  and  tended  greatly  to  in¬ 
crease  its  circulation  ;  the  editorials  of  at  least  three  of  the  newspapers  of 
Erie  had  also  a  tendency* to  give  the  public  increased  confidence  in  the  bank; 
all  of  the  English  papers  of  Erie,  except  the  “  True  American,”  were  con¬ 
tinually  puffing  the  bank;  the  “True  American”  was  consistent  in  warning 
the  public  against  what  he  denominated  a  “Funk  concern.” 

Question. — Did  you  not  borrow  money  of  the  bank,  and  are  you  not  now 
resisting  the  collection  of  it,  and  are  you  not  now  resisting  the  collection  of 
the  five  thousand  dollar  note  given  for  the  balance  of  your  stock! 

Answer. — The  firm  of  Taylor  &  King  borrowed  of  the  bank  four  thousand  five 
hundred  dollars  ;  the  firm  of  Taylor  &  Iiing  is  now  insolvent,  and  John  Marvin, 
who  was  our  endorser,  is  resisting  the  collection  of  the  notes ;  John  Marvin 
was  our  endorser  on  the  five  thousand  dollar  note  for  stock,  as  well  as  on  all 
the  other  notes  which  the  bank  holds  against  us;  suits  are  now  pending  on 
nine  thousand  five  hundred  dollars  against  Mr.  Marvin  ;  part  of  the  suits  were 
commenced  in  the  name  of  the  bank  and  part  of  them  in  the  name  of  Charles 
B.  Wright;  Mr.  Marvin  is  resisting  them  on  the  ground  of  fraud  and  misrep¬ 
resentations  made  at  the  time  the  endorsements  were  made,  and  on  the  ground 
of  subsequent  fraud  and  embezzlement. 

Question. — What  did  Charles  B.  Wright  say  to  you,  either  verbally  or  by 
letter,  concerning  the  solvency  of  the  bank  of  Commerce,  since  you  took  the 
stock. 
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Answer. — In  the  summer  of  1S60  1  was  carrying  on  a  private  banking 
business  in  Conneautville,  Crawford  county,  for  Wm.  &  P.  P.  Judson,  of  Wa¬ 
terford,  and  in  the  fail  of  1860,  but  a  very  short  time  before  the  failure  of  the 
bank,  l  received  letters  from  Mr.  Wright,  congratulating  me  on  the  good  con¬ 
dition  of  the  bank,  and  declaring  it  solveut,  and  saying  that  within  a  very 
short  time  the  bank  would  pay  a  dividend  on  its  stock;  the  object  and  inten¬ 
tion  of  these  letters  was  to  induce  me  to  give  the  notes  of  the  bank  circula¬ 
tion  through  the  business  that  I  was  managing  for  Wm.  &  P.  P.  Judson. 

GEO.  F.  KING. 

John  Marvin,  having  been  subpoenaed,  being  duly  sworn,  testifies  as  follows  : 

Question. — Where  do  you  reside,  and  what  is  your  age  and  occupation  1 

Answer. — I  reside  in  Waterford,  Erie  county  ;  my  age  is  sixty-four,  and  1 
have  been  in  the  mercantile  business  for  about  thirty  years,  and  am  now  set¬ 
tling  up  my  business. 

Question. — -Did  Mr.  Wright,  or  any  one  else,  solicit  you  to  become  a  stock¬ 
holder  in  the  Bank  of  Commerce  1  State  to  the  committee  all  that  you  know 
on  the  subject. 

Answer. — Mr.  Wright  frequently  solicited  me  to  subscribe  to  the  stock, 
representing  to  me  that  they  had  already  about  seventy  thousand  dollars  sub¬ 
scribed  by  good  men,  and  they  wanted  to  increase  the  subscription  to  one 
hundred  thousand  dollars;  he  showed  me  the  stock  ledger  and  1  looked  over 
it,  and  I  was  satisfied  that  there  were  good  names  and  a  large  amount  sub¬ 
scribed  ;  on  the  2d  of  November,  1S53,  Mr.  Wright  sent  me  a  list,  in  his  own 
hand-writing,  dated  October  13,  1858,  purporting  to  be  a  partial  list  of  the 
stockholders  of  the  bank,  accompanying  which  was  a  subscription  paper,  for 
me  to  use  to  obtain  subscriptions  of  stock  ;  a  copy  of  this  list  is  hereunto  ap¬ 
pended,  marked  (I.) 

I  never  took  any  stock  myself,  and  I  never  obtained  any  subscription  to 
the  stock,  but  I  wasinduced  by  Mr.  Wright’s  representations,  also  by  printed, 
statements,  to  believe  that  the  bank  was  in  a  good  and  solvent  condition  ; 
and  knowing  that  Taylor  &  King  were  stockholders  in  the  bank  for  ten  thou¬ 
sand  dollars,  I  was  induced  to  endorse  for  them,  to  the  Bank  of  Commerce; 
one  note  which  l  endorsed  was  in  blank,  and  l  learned  subsequently,  was 
filled  up  for  five  thousand  dollars,  and  given  for  the  balance  due  to  the  bank 
from  Taylor  &  King  for  stock.  These  notes  are  now  in  suit  against  me,  and 
one  of  them  for  two  thousand  dollars,  is  sued  in  the  name  of  Chas.  B.  W right. 
I  am  resisting  the  suits  on  the  ground  of  fraud  and  misrepresentation,  as  I 
have  since  conversed  with  Wm.  A.  Galbraith,  and  several  other  of  the  men 
whose  names  are  on  the  list  of  subscribers  furnished  me  by  Mr.  Wright,  a 
copy  of  which  I  have  given  the  committee,  marked  (l)  who  say  that  they 
have  never  taken  a  dollar  of  the  stock. 

Question. —  Have  you  seen  printed  statements  circulated  by  the  bank,  re¬ 
presenting  it  to  be  in  a  good  and  solvent  condition,  and  if  so,  what  influence 
did  these  circulars  exert  I 

Answer. — 1  have  seen  several  of  such  circulars,  one  of  which  I  herewith 
present  to  the  committee,  which  purports  to  be  sworn  to  by  G.  J.  Ball  before 
J.  F.  Downing,  justice  of  the  peace,  dated  March  3,  185'J,  which  is  hereto 
attached  : 
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STATEMENT  OF  THE  BANK  OF  COMMERCE. 

March  3,  1859. 

Assets. 


Bills  receivable .  $211,781  68 

Specie .  21,073  43 

Due  by  other  banks  and  bankers . 14,914  61 

Office  furniture .  1,815  65 

Notes  of  other  banks .  10,347  00 

Expense  account .  2,558  97 


262,491  34 


Liabilities. 


Capital  stock . $72,600  00 

Circulation . . .  130,000  00 

Certificates  of  deposit .  32,751  16 

Individual  deposits . 27,140  18 


262,491  34 


The  above  statement  is  correct,  to  the  best  of  my  knowledge  and  belief. 

G.  J.  BALL,  C  as/iier. 

Sworn  and  subscribed  before  me, 

J.  F.  DOWNING,  Justice  of  Peace. 

I  also  have  in  my  possession  one  dated  the  twenty-first  day  of  August, 
1860,  purporting  to  be  sworn  to  by  Wm.  A.  Hill,  cashier,  before  John 
Sweeney,  justice  of  the  peace;  I  have  talked  with  Mr.  Hill  since  the  bank 
failure,  on  the  subject  of  this  circular,  who  told  me  that  he  had  never  signed 
or  sworn  to  any  such  statement,  and  that  he  had  collected  as  many  of  them 
as  he  could  and  suppressed  them,  as  they  were  false;  the  influence  of  these 
circulars  was  to  build  up  the  credit  of  the  bank  and  increase  its  circulation. 

Question. —  Who  has  the  loss  occasioned  by  the  large  issue  and  subsequent 
failure  of  the  bank  fallen  upon  principally  1 

Answer. — The  loss  has  mainly  been  sustained  by  the  farming  and  laboring 
community;  and  in  looking  around  and  making  inquiry,  1  find  that  the  re¬ 
presentations  of  the  bank  officers  in  regard  to  the  stock  has  been  false  and 
fraudulent,  and  of  all  of  the  reputed  stockholders,  which  was  represented  to 
me  and  to  the  public  to  amount  to  over  seventy  thousand  dollars,  not  one  of 
them  has  been  sued  except  myself,  as  the  endorser  of  Taylor  &  King. 

Question. — Did  you  borrow  money  of  the  bank  to  carry  on  your  business'? 

Answer. — I  was  in  the  cattle  droving  business  in  connection  with  my  other 
business,  and  had  frequent  occasion  to  borrow  money,  and  1  went  to  the  Bank 
of  Commerce  for  these  accommodations,  but  it  was  a  rare  chance  that  1  was 
enabled  to  get  a  discount  •from  the  bank',  which  was  entitled  to  but  six  per 
cent,  interest;  but  1  was  generally  told  tiiat  the  bank  was  not  discounting, 
but  that  Mr.  Wright,  who  held  his  office  in  the  same  room  with  the  bank, 
had  money  of  his  own,  and  that  he  would  accommodate  me,  and  1  was  forced 
to  pay  Mr.  Wright,  over  the  counter  of  the  bank,  one  per  cent,  per  mouth  for 
large  sums  ol  money  which  I  was  compelled  to  use  in  my  business.  Mr. 


26 


Wright  would  almost  invariably,  in  these  transactions,  give  me  the  bills  of 
the  Bank  of  Commerce,  and  take  tny  note  payable  at  the  Girard  Bank,  Phila¬ 
delphia,  which  made  the  transaction  net  him  nearly  one  and  a-half  per  cent, 
per  month. 

JNO.  MARVIN. 

Adjourned. 


HARRISBURG,  March  13,  1862. 

Committee  met  in  committee  room.  Present,  M.  B.  Lowry,  George  Lan- 
don  and  Dr.  Crawford. 

A.  M.  Guild  having  been  subposnaed,  was  duly  sworn,  and  testifies  as  fol¬ 
lows  : 

Question. — Mr.  Guild,  state  your  age,  residence  and  occupation  1 

Answer. — 1  am  thirty-one  years  of  age,  my  residence  is  Lrie  city,  and  at 
present  am  keeping  hotel. 

Question. —  Was  you  ever  an  officer  of  the  Bank  of  Commerce;  if  so,  state 
when,  and  for  what  length  of  time,  and  in  what  capacity  1 

Answer. —  I  was  in  1858  and  1859,  cashier,  book- keeper  and  teller  of  the 
bank.  1  was  cashier  at  the  commencement  of  the  bank  for  about  two  months. 

Question. —  Was  there  a  stock  book  and  stock  ledger  kept  by  the  bank  ! 

Answer. — There  was  a  regular  stock  book  or  ledger. 

Question. —  Do  you  know  where  that  stock  book  or  ledger  now  is  1 

A  nswer. —  I  do  not. 

Question  by  Dr.  Crawford. —  Had  you,  Mr.  Guild,  access  to  that  stock  book 
up  to  the  time  of  your  latest  connection  with  the  bank  1 

Answer. — According  to  the  best  of  my  recollection,  1  had. 

Question. — Since  your  connection  with  the  bank  ceased  have  you  seen  that 
stock  book  1 

Answer. — I  have  not,  to  my  recollection. 

Question. —  Have  you  ever  heard  that  the  stock  book  urns  lost  or  missing! 

Answer. — 1  never  have. 

Question. — Are  you  acquainted  with  Gideon  J.  Ball  1 

Answer. — I  am. 

Question  — Did  you  assist  Mr.  Ball  in  making  the  statements  of  the  condi¬ 
tion  o(  the  bank  to  the  Auditor  General  for  the  years  1858  and  18591 

Answer. —  I  think  that  1  did. 

Question  by  chairman.— I  hold  in  my  hand  a  copy  of  the  statement  of 
bank  to  the  Auditor  General  for  1858,  in  which  Mr.  Ball  testifies  that  there 
was  capital  stock  actually  paid  in  to  the  amount  of  ($72,600)  seventy  two 
thousand  six  hundred  dollars,  on  the  3d  day  of  November  of  that  year.  Is 
this  statement  true,  or  is  it  false  1  Your  position  as  officer  of  the  bank 
should  enable  you  to  state  with  accuracy. 

Answer. —  1  cannot  say — and  will  not  answer  positively. 

Question. — Mr.  Guild,  do  you  not  know  that  at  that  date  the  Bank  of 
Commerce  had  not  seventy-two  thousand  six  hundred  dollars  (72,600)  capital 
stock  actually  paid  in! 

Answer. —  Ii  had  not  in  cash. 

Question. —  Had  it  in  any  valuable  thing  whatever  that  amount  of  capital 
tock  paid  in  1 

Answer. — It  had  not  that  amount  paid  in,  to  my  knowledge  and  belief. 
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Question  by  Mr.  Landon. — Can  you  state,  from  your  own  personal  know¬ 
ledge,  what  amount  of  capital  stock  was  actually  paid  in  1 

Answer. — I  cannot. 

Question  by  chairman. — I  hold  in  my  hand  a  statement  purporting  to  be  a 
copy  of  the  annual  statement,  made  quarterly,  for  the  year  1859,  where  the 
amount  of  the  capital  stock  of  the  bank  is  represented  at  the  expiration  of 
each  quarter  of  that  year  to  be  fifty-four  thousand  six  hundred  dollars.  Had 
the  bank  that  amount  of  capital  stock  actually  paid  in'? 

Answer. —  .VI y  answer  to  this  question  is  the  same  as  it  was  in  regard  to 
the  statement  of  1858. 

Question. — There  is  given  in  the  statement  of  1858,  among  the  bank  assets, 
an  item  entitled  “Public  and  corporate  stocks  and  loans,”  amounting  to 
eighty-seven  thousand  seven  hundred  dollars,  which  in  this  statement  is 
valued  at  eighty-two  thousand  seven  hundred  dollars — what  public  and  cor¬ 
porate  stocks  and  loans  had  the  bank  that  was  worth  that  31x100011 

Answer. — These  stocks  were  of  the  stock  of  the  Fox  and  Wisconsin  im¬ 
provement  company,  (seventy-seven  thousand  seven  hundred  dollars,)  and  of 
the  De  Pere  company  stock  (ten  thousand  dollars;)  1  do  not  know  as  to  their 
value. 

Question. —  Were  not  those  stocks  believed  by  you  at  that  time,  and  were 
they  not  so  held  in  private  conversation  with  the  officers  of  the  bank  and  in 
the  public  press,  to  be  valueless  or  nearly  sol 

Answer. —  It  was  my  belief  that  they  were  valuable,  but  it  was  the  gene¬ 
ral  opinion  that  they  were  valueless  or  nearly  so. 

Question. — The  said  statement  shows  that  the  bank  held  bonds  in  1858  to 
the  amount  of  four  thousand  five  hundred  dollars,  which  are  estimated  in 
said  statement  to  be  worth  their  face  in  ca>h — -is  this  statement  in  regard  to 
their  value  true  or  false,  and  what  were  the  bonds  1 

Answer. —  I  he  bonds  were  four  thousand  dollars  of  Green  Bay  city  bonds 
and  five  hundred  dollars  of  DePere  company  bonds;  I  cannot  testify  as  to 
their  cash  value. 

Question.— -Was  Wm.  G.  Moorhead  a  stockholder  in  the  Bank  of  Com¬ 
merce  1 

Answer. —  He  was  for  five  thousand  dollars. 

Question. —  How  did  Mr.  Moorhead  pay  for  that  stock. 

Answer. — In  Sunbury  and  Erie  railroad  stock,  at  fifty  cents  on  the  dollar, 
giving  ten  thousand  dollars  in  railroad  stock  for  five  thousand  dollars  of  bank 
stock. 

Question. — What  was  done  with  the  Sunbury  and  Erie  stock  1 

Answer. — It  was  deposited  in  the  safe  of  the  bank. 

Question. — How  did  it  get  out  of  the  safel 

Answer. — Mr.  Wright  informed  me  that  he  borrowed  the  stock  for  bis  own 
private  use,  and  left  a  memorandum  of  it  in  the  pocket  book  in  the  safe,  and 
did  not  return  it  to  my  knowledge. 

Question. — Do  you  know  that  Mr.  Moorhead  was  a  stockholder. 

Answer. — i  do;  I  gave  Win.  G.  Moorhead  the  certificate  for  five  thousand 
dollars  of  the  stock,  and  the  certificate  was  the  first  certificate  issued  from 
the  certificate  book. 


Adjourned. 


A.  M.  GUILD. 
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HARRISBURG,  March  13,  1862. 

Committee  met  in  committee  room  of  Senate  Chamber  at  7i  o'clock,  P.  M. 
Present  Mr.  Lowry  and  Dr.  Crawford. 

Simon  B.  Benson  having  been  subpoenaed  appeared  before  the  committee, 
and  after  having  been  duly  sworn,  testifies  as  follows: 

Question. — Where  do  you  reside  1 

Answer. — I  reside  at  Waterford,  Erie  county,  Pennsylvania. 

Question. — About  what  time  did  the  Bank  of  Commerce  fail,  and  had  you 
any  business  transaction  with  it  1  Tell  the  committee  all  that  you  know 
about  it. 

Answ’er. — About  the  twentieth  or  twenty-first  day  of  November,  1860,  I 
went  to  Erie  and  took  with  me,  for  Benson  &  West,  eight  hundred  and  fifty 
or  a  thousand  dollars  of  the  bills  of  the  Bank  of  Commerce,  with  which  I 
was  directed  to  pay  the  note  of  Benson  &  West,  which  the  Bank  of  Com¬ 
merce  held  against  them  ;  w'hen  I  got  there  1  met  one  of  the  officers  of  the 
bank,  who  was  not  in  the  bank  at  the  time;  1  told  him  wrhat  I  had  come  for, 
and  desired  him  to  take  the  money  and  give  me  the  note;  he  said  that  he 
could  not  take  the  money,  because  the  bank  had  closed  its  doors  and  was  not 
doing  any  business;  I  returned  the  money  to  Benson  &  West;  there  was, 
about  that  time,  a  great  excitement  throughout  the  county  in  regard  to  the 
failure  of  the  bank. 

I  had  a  quantity  of  the  bills  of  the  bank  of  my  own,  and  felt  a  good  deal 
of  interest  to  know  if  I  was  to  lose  them,  and  I  went  again  to  Erie,  within  a 
very  few  days,  to  see  about  it ;  I  met  Mr.  Gideon  J.  Ball,  the  president  of  the 
bank;  I  asked  him  what  was  the  trouble  about  the  Bank  of  Commerce;  he 
told  me  that  he  had  just  returned  from  Philadelphia,  where  he  had  gone  with 
a  large  amount  of  discounted  paper  belonging  to  the  bank,  for  the  purpose  of 
getting  it  re-discounted,  and  that  the  paper  was  the  best  that  could  be  made 
in  the  county  of  Erie  ;  he  said  that  when  he  got  there  that  this  financial  panic 
was  just  coming  on,  and  that  the  Girard  Bank  refused  to  discount  the  paper; 
he  said  that  nearly  all  the  banks  in  the  State  had  suspended  specie  payment, 
but  that  in  a  few  days  the  storm  would  blow  over  and  it  would  be  all  right, 
and  the  Bank  of  Commerce  would  open  her  doors  and  resume  business;  1 
asked  him  then  if  the  bank  had  met  with  any  losses;  he  replied  that  it  had 
not;  my  best  recollection  is  that  he  told  me  that  the  amount  of  paper  which 
he  had  taken  with  him  to  Philadelphia  to  get  discounted  was  twenty-seven 
thousand  dollars;  I  had  confidence  in  Mr.  Ball  and  believed  his  reports,  and 
rested  satisfied  that  the  bills  which  1  Held  would  be  redeemed,  and  assured  all 
with  whom  I  talked  on  the  subject  that  it  was  my  belief  that  such  would  be 
the  case;  subsequently,  from  time  to  time,  1  made  efforts,  by  demands,  to  get 
my  pay,  but  failing  to  do  so,  some  time  in  January,  1861,  1  employed  legal 
counsel,  and  was  advised  to  make  a  demand  at  the  counter  of  the  bank  for 
my  pay  ;  accordingly,  1  demanded  of  an  officer  of  the  bank  payment  on  about 
one  thousand  dollars  of  the  bills  of  the  bank;  they  refused  to  pay  me,  but 
told  me  that  they  were  willing  to  endorse  the  bills;  I  then  made  an  affidavit 
of  the  fact,  and  the  judge  of  the  court  of  common  pleas  for  Erie  county  issued 
a  citation  ;  the  object  of  this  legal  proceeding  was  to  force  the  bank  to  have 
an  assignee  appointed  and  to  go  into  liquidation  ;  on  the  hearing  of  the  case 
the  judge  decided  that,  inasmuch  as  the  bank  had  not  refused  to  endorse  the 
bills  presented,  they  were  not  liable  to  those  proceedings,  and  I  was  defeated. 

Question. — Have  you  seen  a  list  of  stockholders  in  the  hands  of  John 
Marvin,  which  list  was  in  the  hand- writing  of  Charles  B.  Wright ;  and  if  so, 
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have  you  had  any  conversation  with  the  men  who  were  reported  by  that  list 
to  be  stockholders,  and  what  was  the  import  of  such  conversation  ! 

Answer. — I  have  seen  in  the  hands  of  John  Marvin  what  purported  to  be 
a  list  of  stockholders  of  the  Bank  of  Commerce,  and,  from  my  knowledge 
of  Mr.  Wright’s  writing,  1  believe  the  list  to  have  been  made  by  him;  Mr. 
Marvin  gave  me  a  copy  of  the  list,  which  1  took  for  the  purpose  of  ascer¬ 
taining  if  there  were  stockholders  who  were  liable  for  the  notes  of  the  bank. 

[  talked  with  several  of  the  men  whose  names  were  on  the  list;  the  first  man 
with  whom  I  conversed  on  that  subject  was  Win.  A.  Galbraith,  whose  name 
was  on  the  list  for  one  thousand  dollars  ;  he  told  me  that  he  had  never  sub¬ 
scribed  to  the  stock  of  the  bank,  and  never  owned  or  held  any  stock  in  it;  I 
talked  with  several  other  men  whose  names  were  on  said  list,  and  no  one 
with  whom  I  talked,  except  Wm.  A.  Griswold,  acknowledged  that  they  had 
subscribed  to  the  stock,  but  universally  denied  it;  Mr.  Griswold’s  name  was 
on  the  list  for  one  thousand  dollars  of  the  stock;  but  he  denied  taking  or 
owning  more  than  two  hundred  or  two  hundred  and  fifty  dollars  of  the  stock. 

Question. — Have  you  ever  had  any  conversation  with  Charles  B.  Wright 
on  the  subject  of  his  redeeming  the  notes  of  the  Bank  of  Commerce  that  you 
held  1 

Answer.— I  had  conversation  with  Mr.  Wright  on  that  subject;  1  belonged 
to  the  regiment  of  three  months  men  who  went  to  Pittsburg  from  Erie,  and 
just  before  we  started  f  called  upon  Mr.  Wright  and  appealed  to  him  to  take 
up  the  money  which  I  held,  as  I  needed  it,  having  left  but  a  small  sum  with 
my  family;  he  assured  me  that  I  might  be  entirely  satisfied,  as  he  would 
redeem  it  from  my  wife  very  soon  ;  he  never  redeemed  it. 

Question. — Did  you  ever  see  the  Auditor  General’s  report  of  the  condition 
of  ihe  Bank  of  Commerce,  or  did'  you  see  circulars  and  newspaper  state¬ 
ments  which  purported  to  be  sworn  to  by  officers  of  the  bank,  declaring  the 
condition  of  the  bank,  and  if  so,  what  influence  had  these  representations 
upon  you  and  the  public  in  giving  the  bank  credit  1 

Answer. — 1  saw  the  Auditor  General’s  report  of  the  condition  of  the  bank, 
and  also,  I  frequently  saw  printed  statements  in  circular  form  and  in  news¬ 
papers,  which  purported  to  be  sworn  to  by  officers  of  the  bank.  These  re¬ 
ports  had  the  influence  to  give  to  the  public  confidence  that  the  bank  was  in 
good  condition,  and  assisted  the  bank  to  increase  its  circulation,  in  my  opinion. 

Question.  —  Did  you  see  a  statement  in  the  Auditor  General’s  report,  and 
in  a  copy  of  the  annual  statement  of  the  Bank  of  Commerce  for  lS.iS,  where 
Mr.  Ball  swears  that  ($77,700)  seventy-seven  thousand  seven  hundred  dol¬ 
lars  of  Fox  and  Wisconsin  improvement  stock,  and  ($10,000)  ten  thousand 
dollars  of  De  Fere  company  stock,  was  worth  in  cash,  eighty-two  thousand 
seven  hundred  dollars!  And  what  do  you  know  of  the  value  of  that  stock  ! 

Answer. — My  attention  was  first  attracted  to  that  statement  by  the  follow¬ 
ing  circumstances:  A  man  with  whom  1  had  business,  had  a  claim  against 
certain  parties  in  Erie  county  for  fifteen  hundred  dollars,  money  loaned  ; 
he  came  to  me  to  assist  him  in  collecting  or  securing  that  claim,  which  was 
against  parties  who  were  in  failing  circumstances,  but  who  were  desirous  of 
securing  their  creditors;  1  went  with  him  to  the  men,  and  they  offered  to 
turn  out  notes  and  judgments,  which  1  knew  to  be  good,  but  would  take  some 
time  to  realize  the  money  ;  the  man  to  whom  the  money  was  due  was  in  need 
of  ready  money  ;  the  debtors  then  presented  a  bond  of  the  Fox  and  Wisconsin 
improvement  company,  for  one  thousand  dollars,  which  I  am  satisfied  that 
they  believed  was  worth  very  nearly  its  face,  and  so  represented  it,  and  told 
me  that  money  could  be  raised  on  it  in  New  York  at  any  time  ;  they  also 
showed  me  INI r.  Ball’s  affidavit  in  the  Auditor  General’s  report,  that  the  stock 
of  said  company  was  worth  over  ninety-four  cents  on  the  dollar;  by  reason 
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of  which  oath  I  was  induced  to  believe  that  the  bond  bearing  eight  per  cent, 
interest  was  good,  and  l  advised  my  friend  to  take  it  in  preference  to  the 
judgments  and  notes  which  they  offered  him  ;  he  took  it  as  security,  with  the 
understanding'  that  he  might  dispose  of  it,  and  apply  the  proceeds;  he  went 
to  New  York"  and  on  his  return  he  informed  me  that  all  he  could  get  offered 
for  the  bond,  upon  which  there  was  one  year’s  interest  due,  was  one  hundred 
and  forty  dollars;  he  did  not  dispose  of  it,  and  still  has  it,  or  had  it  but  a 
short  time  ago.  I  knew  nothing  of  the  value  of  the  bond,  but  relied  solely 
upon  the  oath  of  Mr.  Ball  in  the  Auditor  General’s  report,  that  the  stock  was 
good,  and  knowing  that  the  bond  mast  consequently  be  good  ;  1  had  great 
confidence  in  Mr.  Ball,  he  had  been  my  friend,  and  1  had  often  with  great 
satisfaction  given  him  my  vote. 

S.  B.  BENSON. 

Adjourned. 


HARRISBURG,  March  14,  1862. 

Committee  met  in  the  committee  room  of  the  Senate  at  94  o’clock,  A.  M. 
Present,  — Messrs.  Lowry,  Crawford  and  London. 

Benjamin  Grant,  having  been  subpoenaed  before  the  committee,  being  duly 
sworn,  testifies  as  follows: 

Question  by  committee. — Mr.  Grant,  what  is  your  age,  place  of  residence 
and  business. 

Answer. — My  age  is  forty  years;  my  residence,  Erie  city,  and  my  occupa¬ 
tion,  attorney-at-law. 

Question. —  Was  you  the  first  president  of  the  Bank  of  Commerce  1 

Answer.— 1  was. 

At  this  stage  of  the  examination  a  communication  was  handed  the  com¬ 
mittee,  signed  by  Charles  B.  Wright,  requesting  of  the  committee  that  he  be 
allowed  to  be  before  the  committee  during  the  examination  of  witnesses. 

Mr.  Landon  moved  that  the  request  made  by  Mr.  Wright  be  granted. 

Upon  the  vote  of  the  committee  Mr.  Landon  and  Mr.  Crawford  voted  aye, 
and  Mr.  Lowry  voted  nay. 

The  motion  was  carried,  and  Mr.  Wright  was  invited  into  the  committee 
room. 

Mr.  Grant’s  testimony  resumed  : 

Question  by  committee. — How  long  were  you  acting  in  the  capacity  of 
president  of  the  Bank  of  Commerce  1 

Answer. — 1  continued  acting  in  the  capacity  of  president  of  the  bank  until 
the  annual  election  for  officers,  in  Ucober  or  November,  1859. 

Question  by  chairman. — 1  hold  in  my  hand  a  copy  of  a  statement  made  by 
the  bank  to  the  Auditor  General,  purporting  to  be  a  statement  of  the  condi¬ 
tion  of  the  bank  in  November,  1858,  which  statement  purports  to  be  sworn 
to  by  Gideon  J.  Ball,  cashier  of  the  bank,  in  which  statement  the  capital  stock 
of  the  bank  actually  paid  in  is  represented  to  be  seventy. two  thousand  six 
hundred  dollars.  Is  this  statement  true  or  is  it  false  1 

Answer. —  1  his  can  only  be  determined  from  an  inspection  of  the  books  of 
the  bank  ;  at  the  time  of  my  first  official  connection  with  the  bank  it  was 
known  as  the  Erie  City  Bank,  and  was  suspended  ;  at  that  time  the  amount 
of  stock  which  purported  to  be  paid  in  was,  to  the  best  of  my  recollection, 
seventy-two  thousand  six  hundred  dollars,  or  over;  to  the  best  of  my  recolr 


31 


lection,  that  stock  is  the  stock  that  has  been  carried  forward  and  is  referred 
to  in  this  statement ;  I  have  no  recollection  of  having  verified  this  amount  by 
a  reference  to  the  books. 

Question  by  chairman. — I  hand  you  a  copy  of  an  affidavit  made  by  yourself 
and  others,  the  original  of  which  is  in  the  Auditor  General’s  office,  and  the 
copy  is  attached  to  the  papers  of  this  investigation,  and  marked  (A.)  Now 
I  ask  you,  how  you  could  transfer  from  the  Erie  City  Bank  to  the  Bank  of 
Commerce,  as  stock  actually  paid  in,  the  stock  of  said  bank,  with  the  existence 
of  the  facts  sworn  to  in  that  affidavit! 

Answer. — The  Bank  of  Commerce  was  the  Erie  City  Bank  with  a  changed 
name;  no  new  books  were  opened,  and  the  accounts  of  stock  and  assets  were 
carried  forward,  in  the  same  manner  as  if  there  had  been  no  change  of  name; 
this  stock  was  outstanding  and  a  creditor  to  the  bank;  the  indebtedness  of 
the  bank  having  been  reduced  down  to  one  hundred  and  thirty-three  thousand 
dollars — aside  from  its  indebtedness  to  capital  stock — and  the  assets  of  the 
bank  footing  up  to  one  hundred  and  eighty  thousand  dollars,  it  was  thought 
that  a  sufficient  amount  could  be  realized  from  the  assets  to  pay  off  said 
indebtedness,  and  that  ultimately  a  profit  would  be  made,  which  would  be 
paid  upon  the  capital  stock;  the  basis  of  the  new  business  was  the  assets  of 
the  bank,  parties  being  willing  to  carry  them  along  by  advancing  money  from 
time  to  time,  during  which  time  the  managers  thought  that  they'  could  make 
them  or  part  of  them  available,  by  converting  them  into  money. 

Committee  adjourned  to  meet  at  half- past  two  o’clock  this  afternoon. 

HARRISBURG,  March  14,  1862. — Afternoon. 

Mr.  Grant’s  testimony  resumed. 

Question  by  committee. — What  parties  were  willing  to  carry  these  assets 
along  by  advancing  money  upon  them  ! 

Answer. —  Previous  to  the  commencement  of  business  by  the  Bank  of  Com¬ 
merce,  I  think  in  January,  1858,  I  made  an  exhibit  of  the  a«-ets  and  indebt¬ 
edness  of  the  batik  to  Mr.  C.  B.  Wright,  and  he  expressed  himself  willing  to 
take  the  assets  and  go  on  with  the  bank,  by  furnishing  money,  from  time  to 
time,  until  the  bank  could  realize  money  from  its  assets,  the  list  of  which 
assets  are  hereunto  attached. 

Abstract  of  assets  exhibited  by  me  to  Charles  B.  Wright,  as  stated  in  my  testi¬ 


mony ,  in  January,  1858. 

Fox  and  Wisconsin  improvement  company  stock  .  $45,000  00 

Fox  River  Bank  stock . . .  15,000  00 

De  Pere  company  stock . . . .  42,000  00 

Freeman,  Hisscox  k  Co . - .  11 .000  00 

L.  P.  Brook  k  Co  ,  mortgage .  10,s00  00 

R.  Carter,  judgment . .  4,700  00 

G.  F.  Lewis..  .  .  . . . .  1 ,500  00 

J.  Hearn  &  Co .  ]  ,800  00 

Preston  k  Co . . .  3,000  00 

E.  Ludaington  &  Co . .  .  .4,000  00 

D.  C.  Taylor  k  Co .  10,000  00 

Sundry  claims  on  book . . . . .  1  ,000  00 

Judgment  and  mortgage  against  Lawton .  7,000  00 

Interest  due  from  Lawton .  13,000  00 

Protested  bills . . . .  10,217  00 


ISO, 017  00 
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In  my  testimony  I  am  in  error  as  to  having  changed  De  Pere  county  stock 
for  the  mortgage  of  G.  J.  Lawton,  after  January,  1858,  this  having  been  done 
before,  and  there  being  but  one  Lawton  $7,000  mortgage. 

BENJAMIN  GRANT. 

Question. — What  was  the  Fox  and  Wisconsin  improvement  company  stock 
worth  1 

Answer. — From  the  report  of  the  officers  of  that  company,  and  from  infor¬ 
mation  which  I  got  from  other  sources,  1  supposed  that  it  was  worth  at  least 
fi fty  cents  on  the  dollar,  and  believed  that  it  was  worth  more  than  that. 

Question. —  What  was  the  Fox  River  Bank  stock  worth  f 

Answer.— 1  had  no  means  of  ascertaining  its  value,  and  do  not  recollect 
that  1  had  formed  any  opinion  upon  it. 

Question. —  What  was  the  De  Pere  company  stock  worth  l 

Answer. — 1  did  not  consider  it  of  much  value,  and  with  the  consent  of  the 
directors,  I  soon  after  exchanged  the  principal  part  of  it  for  Fox  and  Wiscon¬ 
sin  improvement  stock;  seven  thousand  dollars  of  it  for  a  mortgage  against 
real  estate  in  De  Pere,  Brown  county,  Wisconsin,  which  mortgage  1,  as  presi¬ 
dent  of  the  Bank  of  Commerce,  assigned  in  blank,  and  as  so  assigned  was 
still  in  the  bank,  when  my  connection  with  it  ceased,  or  1  so  believe.  This 
mortgage,  in  my  recollection,  is  not  yet  due;  four  thousand  dollars  of  the 
De  Peie  stocks  I  exchanged  for  Green  Bay  city  seven  per  cent,  bonds,  which 
I  supposed,  at  that  time,  to  be  worth  their  face,  but  1  subsequently  heard 
that  the  bank  had  sold  them  for  fifty  cents  on  the  dollar  ;  I  did  not  know  what 
the  debt  of  Freeman,  Hisscox  &  Co.,  was  worth;  the  mortgage  of  L.  P. 
Brooks  &  Co.  was  upon  between  five  and  six  hundred  acres  of  land  in  Bchuyl- 
kill  county,  partly  coal  lands,  which  had  been  represented  to  me  by  Mr. 
Sherwin  to  be  worth  ten  thousand  dollars,  which  land  was  subsequently  sold 
upon  the  mortgage  and  bought  for  the  bank,  at  seven  thousand  dollars,  and 
is  now  the  property  of  the  bank  ;  the  Carter  judgment  is  still  unpaid  ;  the 
Lewis  debt  1  supposed  would  be  collected,  as  it  was  against  a  banker  of  Cleve¬ 
land,  and  payable  in  the  notes  of  the  Erie  City  Bank,  and  I  supposed  that  he 
would  take  advantage  of  the  depreciation  of  the  notes  and  gather  them  up 
and  pay  it,  but  1  have  since  learned  that  he  did  not  pay  it;  fifteen  hundred 
dollars  of  the  debt  of  John  Hearn  &  Co.,  has  been  collected  ;  Preston  &  Co. 
were  bankers  of  Detroit,  with  whose  circumstances  i  was  not  acquainted,  and 
nothing  has  yet  been  realized  from  it  to  my  knowledge,  nor  from  Ludding- 
ton  &  Co.,  of  New  York  ;  five  thousand  dollars  has  been  collected  from  Tay¬ 
lor  &  Co.,  and  a  note  of  Taylor  &  King,  endorsed  by  John  Marvin,  has  been 
given  for  the  balance,  and  is  now  in  suit;  nothing  has  been  realized  from  the 
item  of  interest  due  from  Lawton  ;  I  do  not  know  whether  anything  has  been 
collected  upon  the  item,  protested  notes  and  bills;  these  items  were  ali  in  the 
bank  before  my  connection  wiih  it  as  an  officer;  the  object  of  my  exhibit  to 
Mr.  Wright,  was  to  enable  him  to  act  upon  his  own  judgment  as  to  the  vaiue 
of  the  assets;  this  exhibit  was  made  to  Mr.  Wright  in  tire  month  of  January, 
1858;  the  bank  resumed  business  on  the  8th  day  of  April,  1858,  with  an  out 
standing  circulation  of  about  one  hundred  and  thirty-three  thousand  dollars, 
to  the  best  of  my  recollection. 

Question  by  Dr.  Crawford. — Was  it  supposed  by  you  that  the  assets  were 
sufficient  to  take  up  the  circulation  1 

Answer. — Mr.  Wright,  who  1  expected  by  an  arrangement  would  furnish 
the  money,  expressed  the  belief  that  they  would  be  able  to  realize  sufficient 
money  from  them  to  take  up  the  old  circulation,  and  mv  ludgmeut  was  con¬ 
trolled  by  bis. 
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Question. — Was  not  the  note  which  was  endorsed  by  John  Marvin,  for 
Taylor  &  King,  for  five  thousand  dollars,  which  you  say  is  now  in  suit,  given 
for  a  balance  on  stock  1 

Answer. — It  was  given  in  part  renewal  of  a  note  against  D.  C.  Taylor  & 
Co.,  of  April  26,  1856,  for  twelve  thousand  five  hundred  dollars,  which  ori¬ 
ginal  note,  1  was  informed  by  Mr.  Lawton,  had  been  given  for  stock  ;  1  was 
so  informed,  also,  by  C.  J.  Taylor  and  G.  F.  King,  former  members  of  the 
firm  of  D.  C.  Taylor  &  Co. 

Question.  —  Was  not  the  Erie  City  Bank,  at  the  date  to  which  you  refer, 
January-,  1858,  notoriously  insolvent,  and  was  not  or  had  not  Mr.  Lawton,  the 
former  cashier,  been  under  arrest,  at  the  instigation  of  directors  of  the  bank, 
for  fraudulently  abstracting  valuable  assets  from  the  bank,  and  leaving  in 
their  place  the  securities  embraced  in  the  foregoing  exhibit  I 

Answer. — At  the  date  referred  to  the  public  generally  believed  the  bank  to 
be  insolvent;  Mr.  Lawton,  the  former  cashier,  had  previously  been  arrested, 
and  then  was  under  recognizance  to  appear  and  answer  at  the  court  of  quarter 
sessions  of  Erie  county,  to  a  charge  of  fraud,  for  abstracting  and  loaning  to 
G.  A.  Lawton,  his  brother,  a  large  amount  of  money,  he  being  worthless,  and 
leaving  as  collateral  security  for  this  loan,  Fox  and  Wisconsin  improvement 
company  stock,  a  portion  of  the  De  Pere  company  stock,  and  the  Fox  Kiver  Bank 
stock,  and  also  for  abstracting  twenty  thousand  dollars  of  the  Fox  and  Wis¬ 
consin  improvement  company  stock,  and  leaving  it  with  John  Thompson,  of 
New  York,  as  collateral  to  induce  him  to  buy  up  the  notes  of  the  bank ;  1  un¬ 
derstand  that  this  is  the  way  that  the  foregoing  named  stocks  got  into  the 
bank  at  first. 

Question. — Was  not  the  Erie  City  Bank  insolvent  at  that  time,  and  did 
you  not  then  so  believe  1 

Answer. — The  Erie  City  Bank  could  not  pay  its  debts,  but  I  believed  that 
the  assets,  with  careful  management,  could  be  made  to  meet  its  liabilities. 

Question. —  Do  you  know  what  amount  of  money  Mr.  Lawton  took  out  of 
the  bank,  and  if  so,  what  was  the  amount  I 

Answer. — My  recollection  is  that  the  amount  loaned  by  Mr.  Lawton  to  his 
brother  was  about  one  hundred  and  ten  thousand  dollars. 

Question. — What  amount  of  stock  did  Mr.  Lawton  profess  to  have  in  the 
bank,  and  how  did  he  pay  for  it  1 

Answer. — Mr.  Lawton  professed  to  have  over  fifty  thousand  dollars  of  the 
stock  of  the  bank  at  the  tune  of  my  first  knowledge  of  its  affairs,  of  the  pay¬ 
ment  for  which  I  have  no  positive  knowledge,  but  from  circumstances  believe 
that  it  was  paid  for  in  the  money  obtained  upon  his  brother’s  notes  from  the 
bank. 

Question. — Did  not  the  Bank  of  Commerce  commence  business  not  only 
without  capital,  but  in  debt — after  making  an  allowance  for  all  that  has  been 
collected  or  can  be  from  its  assets — for  more  than  one  hundred  thousand 
dbllars. 

Answer. — The  Bank  of  Commerce  commenced  business  with  an  indebted¬ 
ness  of  about  one  hundred  and  thirty-three  thousand  dollars,  and  upon  the 
assets  which  I  have  before  referred  to,  amounting  to  one  hundred  and  eighty 
thousand  dollars,  upon  which  assets  less  than  ten  thousand  dollars  has  been 
realized  ;  I  am  not  able  to  form  an  opinion  as  to  what  can  be  realized  from 
the  residue  of  assets  now  on  hand. 

Question. — What  would  the  stock  of  the  Bank  of  Commerce  sold  for  in  its 
best  days  1 

Answer. — It  had  no  market  value  to  my  knowledge. 

Question. — Dad  it  any  intrinsic  value  I 

Answer. — It  had  not. 
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In  this  connection  the  chairman  introduced  the  minute  book  of  the  direc¬ 
tors  of  the  Bank  of  Commerce,  and  had  copied  therefrom  part  of  the  proceed¬ 
ings  of  a  meeting  of  directors,  held  March  24,  1859,  there  being  present  at 
the  meeting,  Benjamin  Grant,  Charles  B.  Wright,  James  Hoskinson,  George 
W.  Colton,  Wm.  Himrod,  H.  F.  Kindernicht  and  G.  J.  Ball,  as  follows: 
“The  following  resolution  was  unanimously  adopted:  Resolved ,  That  C.  B. 
Wright,  Esq.,  be  and  he  is  hereby  appointed  agent  of  this  bank,  with  power 
and  instructions  to  sell  or  exchange  at  (40  cents)  forty  cents  on  the  dollar; 
the  Fox  and  Wisconsin  improvement  company  stock  held  and  owned  by  this 
institution,  (or  for  a  better  price  if  he  can  obtain  it,)  and  receive  in  exchange 
therefor  such  stocks,  including  the  capital  stock  of  ' this  bank  at  par,  as  by 
law  the  banks  of  this  State  have  the  right  to  purchase  and  hold,  on  such 
terms  and  conditions  as  he  shall  deem  expedient  and  conducive  to  the  in¬ 
terests  of  this  bank  ;  and  the  cashier  is  hereby  instructed  to  deliver  to  Mr.  C. 
B.  Wright,  or  his  order,  from  time  to  time,  as  he  may  require,  the  said  Fox 
and  Wisconsin  improvement  stock,  to  enable  him  to  comply  with  any  agree¬ 
ments  he  may  make  for  the  sale  or  exchange  thereof,  as  ordered  by  this  reso¬ 
lution.” 

Question. — At  the  time  the  name  of  the  bank  was  changed  to  the  Bank  of 
Commerce,  who  were  its  principal  creditors  1 

Answer. — I  think  that  each  one  of  four  brokers  at  Erie  had  from  one  to 
three  thousand  dollars;  C.  B.  Wright  &  Co.  had  a  larger  amount  of  the  bills; 
Mr.  Wright,  of  the  firm  of  C.  B.  Wright  &  Co.,  had  also  an  amount;  Mr. 
Jos.  H.  Williams,  of  the  Southern  Bank  of  Indiana,  held  from  four  to  five 
thousand  dollars  of  the  notes;  Kramer  &  Kahm,  of  Pittsburg,  and  the  Pitts¬ 
burg  trust  company,  had  from  one  to  two  thousand  dollars  each  ;  I  think  that 
Drexel,  of  Philadelphia,  had  some  of  the  bills  ;  the  balance  of  the  circulation 
was  abroad,  and  I  am  not  able  to  state  in  whose  hands  ;  in  August,  1857,  I 
went  to  New  York  to  secure  a  claim  for  Clark  &  Metcalf,  from  John  Thomp¬ 
son,  of  about  two  thousand  five  hundred  dollars;  I  met  Mr.  Wright  in  New 
York,  who  had  claims  against  Thompson,  and  together  we  made  arrange¬ 
ments  to  take  from  him  Erie  City  Bank  notes;  the  aggregate  amount  which 
we  got  froin  Mr.  Thompson  was  about  twenty-eight  thousand  dollars,  Mr. 
Thompson  having  failed  a  few  days  before;  Mr.  Wright  informed  me  that  he 
represented  other  parties  beside  himself;  one  of  which  he  named  was  the 
Southern  Bank  of  Indiana,  which  is  reported  to  be  owned  by  Joseph  H.  Wil¬ 
liams,  who  was  formerly  the  father-in-law  of  Mr.  Wright. 

Question. — Was  the  object,  in  resuscitating  the  bank,  to  do  a  legitimate 
and  honest  banking  business,  or  was  it  not  for  the  purpose  of  exchanging 
the  bills  of  the  Erie  City  Bank,  which  certain  parties  held,  and  getting  for 
them  new  bills  from  the  Bank  of  Commerce,  in  order  to  get  them  into  the 
hands  of  other  parties'? 

Answer. — My  object  in  getting  the  bank  resuscitated  was  for  the  purpose 
of  doing  an  honest  and  legitimate  business,  in  converting  the  assets  into 
means,  and  paying  the  liabilities  of  the  bank;  and  1  believe  that  such  was 
the  intention  of  the  other  parties  who  engaged  in  it,  and  that  they  had  the 
means  so  to  do;  and  I  now  believe  that  such  was  their  intention  ;  by  parties 
I  mean  Charles  B.  Wright  and  Gideon  J.  Ball. 

Question. — Was  there  not  an  arrangement  before  the  bank  resumed  busi¬ 
ness  under  its  new  name,  with  certain  parties  who  held  large  amounts  of  the 
notes  of  the  Erie  City  Bank  to  exchange  with  them,  giving  them  notes  of  the 
Bank  of  Commerce  fcr  Erie  City  Bank  notes,  with  the  understanding  that 
they  should  protect  the  new  notes  and  keep  them  in  circulation  for  a  time  I 

Answer. — l  think  that  there  was  such  an  arrangement  with  Clark  &  Met¬ 
calf,  which  they  declined  to  carry  out,  and  held  their  Erie  City  money  for 
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some  six  months  before  it  was  presented  for  payment ;  1  think  that  there  were 
arrangements  with  Kramer  &  Rahm,  Pittsburg  Trust  Co.,  and  perhaps  others, 
by  which  they  were  not  to  present  the  trie  City  notes  for  redemption  for 
several  months;  Mr.  Wright  stated  that  for  whatever  of  the  Erie  City  notes 
which  he  wished  to  exchange  for  notes  of  Bank  of  Commerce,  he  would  pro¬ 
tect  them  until  the  bank  was  able  to  take  care  of  them. 

I  Question. — From  what  you  know  of  the  management  of  the  Bank  of  Com¬ 

merce,  was  it  managed  by  its  officers  prudently,  and  with  a  due  regard  for 
the  interests  of  the  community  and  the  solvency  and  success  of  the  institu- 
tion  1 

Answer. — So  long  as  I  remained  with  it,  I  believed  it  to  be  so  managed. 
Question. — Was  there  a  large  amount  of  protection  loans  of  the  bills  of  the 
Bank  of  Commerce  made  to  private  bankers  or  brokers,  during  your  connec¬ 
tion  with  the  bank  1 

Answer. — There  were  some ;  I  do  not  recollect  any  large  amount. 
Question. — Are  you  a  stockholder  in  the  Bank  of  Commerce  1 
Answer. — I  am  not. 

Question. — Were  you  ever  a  stockholder  in  the  Bank  of  Commerce! 
Answer. — I  was  a  stockholder  in  the  bank. 

Question. — When  did  you  subscribe,  and  did  you  pay  that  subscription  in 
cash  1 

Answer. — One  thousand  dollars  of  the  stock  which  1  held  I  purchased 
from  the  Erie  City  Bank,  for  which  I  paid  cash;  in  November,  1859,  I  had 
a  credit  upon  the  books  of  the  bank  to  the  amount  of  twenty-one  hundred 
and  fifty  dollars,  or  thereabout,  which  was  due,  part  for  salary,  part  for  a  safe 
which  1  sold  the  bank,  and  the  residue  for  cash  deposited  ;  in  payment  for  a 
part  of  which  I  which  1  received  fifteen  hundred  dollars  in  the  stock  of  the 
bank,  which,  with  the  thousand  dollars  which  1  owned  in  the  Erie  City  Bank, 
was  issued  in  certificate  No.  4,  November  21,  1859,  for  fifty  shares,  or  two 

I  thousand  five  hundred  dollars  to  my  father,  J.  P.  Grant. 

Question. — You  say  that  you  paid  the  money  for  this  stock;  why  was  the 
certificate  issued  to  your  father  1 

Answer. — At  the  time  I  resigned  my  office  as  president  of  the  bank,  I  had 
been  told  that  1  would  be  pressed  as  a  candidate  for  director ;  I  did  not 
intend  to  be  re-elected,  and  i  concluded  that  the  easiest  way  to  answer  all 
questions  was  to  have  the  stock  issued  to  my  father,  so  that  I,  by  not  beino- 
j  a  stockholder,  would  be  disqualified  for  the  office  of  director. 

Question. — Did  you  not  have  the  certificate  issued  in  the  name  of  your 
father,  fearing  future  liability  from  the  mismanagement  of  the  bank  1 

Answer. — I  did  not,  as  I  had  no  doubt  then  of  the  ability  of  Mr.  Wright 
and  Mr.  Bali  to  carry  on  the  business  of  the  bank  successfully,  and  that,  if 
there  was  any  fear,  1  was  better  able  to  bear  it  than  my  father  ;  my  father 
does  not  own  the  stock  now  ;  about  a  year  after  the  stock  was  issued  I 
1  assigned  it  to  the  bank ;  it  was  a  voluntary  transfer,  without  consideration  ; 

1  it  was  done  by  me  without  direction  from  my  father;  1  had  two  reasons  for 
■  doing  it :  one — 1  did  not,  at  that  time,  consider  the  stock  worth  anything  ; 
the  other  reason  was,  that  I  intended  to  be  rid  of  future  liability  on  it  1 
Question. — Were  you  the  counsel  for  Erie  City  Bank  and  also  for  the  Bank 
of  Commerce,  and  are  you  now  the  attorney  for  Charles  B.  Wright,  in  a  cer- 
'  tain  presentment  in  the  court  of  quarter  sessions  of  Erie  county,  where  Mr. 

!  Wright  is  presented,  in  connection  with  Mr.  Ball,  for  fraud  or  embezzlement  ! 
Answer. — I  answer  in  the  affirmative  on  all  of  the  points;  I  was  the  attor¬ 
ney  for  the  banks,  and  am  now  the  attorney  for  Mr.  Wright  in  the  case  men- 
■  tioned. 


BENJAMIN  GRANT. 
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John  C.  M’Creary,  being  subpoenaed  to  attend  the  second  time,  and  being 
re-called  before  the  committee,  was  asked  the  following  questions: 

First  question  — State  if  the  stock  ledger  of  the  Bank  of  Commerce  is 
here,  and  if  it  is  not  here,  examine,  from  the  other  books,  and  report,  as  nearly 
as  you  can  ascertain,  the  amount  of  capital  stock  actually  subscribed  and  paid 
in  to  the  Bank  of  Commerce,  in  cash  ;  also,  when  and  by  whom  paid. 

Second  question. — State  to  whom  and  what  amounts  of  stock  were  issued, 
and  what  amount  of  stock  has  been  cancelled,  and  by  whom. 

Third  question. — State  if  it  does  not  appear  upon  the  books  that  Mr. 
Wright  has  had  his  salary  credited  to  him  twice,  and  any  frauds,  conceal¬ 
ments  or  erasures  upon  the  books,  and  by  whom. 

Fourth  question. — State  particularly  what  amount  the  bank  is  owing  to 
depositors;  also,  the  amount  of  cash  and  other  assets  which  were  owned  by 
the  bank  on  the  day  of  its  failure. 

Fifth  question. — State  also  the  amount  of  protection  loans  made  by  the 
bank. 

Sixth  question. — State  the  names  of  the  several  directors  of  the  bank,  and 
who  among  them  were  stockholders  by  cash  payments  on  their  stock  ;  also, 
the  dates  of  their  several  elections. 

Seventh  question. — State  what  is  your  opinion,  from  the  exhibit  of  the 
books,  of  the  condition  of  the  bank  at  the  time  it  commenced  business,  allow¬ 
ing  a  full  credit  for  all  that  the  bank  has  realized  from  the  assets  that  were 
then  owned  by  the  bank. 


HARRISBURG,  March  18,  1862. 

Committee  met  in  Senate  committee  room.  Present.— Messrs.  Lowry,  Lan- 
don  and  Crawford. 

Mr.  M’Creary  appeared  before  the  committee  and  answered  the  foregoing 
questions,  as  follows  : 

From  as  thorough  an  examination  of  the  books  and  papers  as  I  have  been 
able  to  make  since  the  questions  were  propounded,  l  answer  as  follows: 

Answer  to  first  question. — There  is  no  stock  ledger  of  the  Bank  of  Com¬ 
merce  here,  and  there  never  was  to  my  knowledge  a  regular  stock  ledger  or 
subscription  book  kept  by  the  bank;  1  find,  from  an  examination  of  the  stock 
account  on  the  other  books,  only  three  thousand  seven  hundred  and  sixty 
dollars  paid  in  cash  on  stock  as  follows: 


May  11,  1859,  Wilson  Moore .  . .  $100  00 

May  11,  1859,  W.  A.  Brown . . . ,*  50  00 

May  11,  1859,  Elias  Brecht .  100  00 

May  11,  1859,  J.  B.  Gara .  10  00 

Nov.  25,  1859,  .1.  P.  Grant . 1,500  00 

Dec.  28,  1859,  W.  W.  Eaton . .  100  00 

Dec.  29,  1859,  A.  B.  Curling .  200  00 

Dec.  29,  1859,  A.  B.  Curling .  200  00 

Dec.  29,  1859,  Jane  Hill . . .  1,000  00 

May  21,  1860,  Wilson  Moore .  500  00 


3,760  00 


Although  I  find  on  the  general  ledger  that  the  stock  account  of  the  Erie 
City  Bank  was  balanced  by  a  charge  of  fifty-six  thousand  six  hundred  dollars, 
and  that  amount  was  carried  forward  to  the  credit  of  the  new  stock  account 
and  entered  as  so  much  cash  paid  on  stock. 

There  is  also  an  item  in  that  account  which  is  standing  to  credit  of  capital 
stock — Mary  A.  Webster,  $1,250  00;  this  is  explained  as  follows:  Mrs. 
Webster  received  a  certificate  for  stock  to  that  amount,  and  gave  in  payment 
a  note  payable  in  the  bills  or  stock  of  the  bank,  and  subsequently  took  up 
the  note  with  the  same  certificate  of  stock  for  which  the  note  was  given. 
There  also  appears  two  entries  on  the  stock  account  amounting  to  five  thousand 
dollars,  which  by  an  arrangement  was  charged  to  the  account  of  W.  F.  Rey¬ 
nolds  &  Co.,  of  Towanda,  and  stock  issued  for  the  same,  but  the  stock  was 
subsequently  returned  by  them  and  the  amount  credited  back  to  them  in 
their  account. 

There  is  also  another  item  to  the  credit  of  capital  stock,  amounting  to  sixteen 
thousand  and  forty  dollars,  which  amount  was  also  charged  to  bills  discounted, 
for  which  there  are  no  entries  except  in  the  ledger.  This  item  of  sixteen  thou¬ 
sand  and  forty  dollars  1  believe  to  be  part  of  an  item  of  eighteen  thousand 
two  hundred  and  ninety  dollars  which  was  counted  as  bills  receivable,  and 
as  part  of  the  assets  of  the  bank,  but  which  never  had  any  existence  in  fact, 
but  had  to  be  used  by  the  book-keeper,  before  1  kept  the  books  of  the  bank, 
to  make  the  account  of  bills  discounted  balance,  and  I  was  directed  so  to  use 
it.  I  also  find  that,  after  the  bank  failure,  there  were  credits  entered  to  stock, 
amounting  to  seventeen  thousand  five  hundred  dollars,  which  is  explained  as 
follows:  December  17,  1860,  E.  L.  Lee  gave  a  draft  on  New  York  for  two 
thousand  five  hundred  dollars;  December  21,  1860,  E.  L.  Lee,  and  others, 
deposited  five  thousand  dollars  of  Wisconsin  money;  December  28,  1860,  E. 
L.  Lee,  and  others,  deposited  ten  thousand  dollars,  five  thousand  of  which 
was  in  the  notes  of  the  M’Kean  County  Bank  and  five  thousand  dollars  in  the 
notes  of  the  Bank  of  Clifton,  Canada,  both  of  which  banks  were  worthless, 
or  nearly  so  ;  and  the  same  parties  who  made  the  deposits  were  then  trying 
to  resuscitate  the  Bank  of  Commerce,  the  M’Kean  County  Bank  and  the  Bank 
of  Clifton.  Part  of  this  amount  of  seventeen  thousand  five  hundred  dollars 
was  credited  to  stock  sometime  after  it  was  deposited,  without  the  consent  of 
depositors,  and,  as  the  cashier  informed  me,  to  prevent  the  depositors  check¬ 
ing  it  out.  As  much  of  the  Wisconsin,  M’Kean  County  and  Clifton  money 
was  used  to  redeem  the  notes  of  the  Bank  of  Commerce,  as  the  officers  of 
the  bank  could  induce  the  bill  holders  to  receive. 

Answer  to  second  question. — The  amount  of  stock  issued  as  per  stock  cer¬ 
tificate  book,  was  as  follows  : 


Certificate  No.  2.  Hon.  John  Brawley.  ...  4  shares.  .  . 

Do.... No.  3.  W.  W.  Eaton .  2.. .do . 

Do.. ..No.  4.  J.  P.  Grant .  50...do..__H 

Do.... No.  5.  Jane  Hill .  20.. .do . 

Do _ No.  6.  A.  M.  Guild .  20. ..do . 

Do.... No.  7.  Wm.  Himrod .  2. ..do..... 

Do.... No.  8.  Mrs.  S.  E.  Moorhead.  ..  100. ..do . 

Do.  . .  .No.  9.  Mrs.  Mary  A.  Webster..  25.. .do . 

Do.  ..  .No.  10.  Miss  S.  A.  Anderson .. .  20.. .do...,. 

Do.... No.  11.  Hugh  Harrold.  .  . . 20. ..do..... 

Do.... No.  12.  John  Derry .  50.. .  do  „ , 


$200  00 
100  00 
2,500  00 
1,000  00 
1,000  00 
100  00 
5,000  00 
1,250  00 
1,000  00 
1,000  00 
2,500  00 


Amounting  to  fifteen  thousand  six  hundred  and  fifty  dollars. 


15,650  00 


38 


Certificate  No.  8,  to  Mrs.  S.  E.  Moorhead,  is  marked  on  the  margin  in  the 
handwriting  of  Charles  B.  Wright,  “not  delivered  also,  certificate  No.  It, 
for  twenty  shares,  issued  to  Hugh  Harrold,  is  marked  in  the  handwriting  of 
Mr.  Wright,  on  the  margin,  “  not  taken.”  There  is  also  an  item  on  stock 
account,  as  cancelled  stock,  for  nine  thousand  six  hundred  and  fifty  dollars, 
but  there  is  no  journal  entry  of  it,  nor  other  indication  to  show  whose  stock 
it  was,  or  by  whom  cancelled. 

Answer  to  third  question. — On  the  first  of  November,  1860,  Mr.  Charles 
B.  Wright  received  a  credit  of  two  thousand  five  hundred  dollars  on  the 
amount  due  from  him  for  stock,  as  per  memorandum,  that  being  the  amount 
claimed  by  him  for  salary  to  January  1,  1860;  1  also  find  that,  he  has  credited 
himself,  in  his  own  handwriting,  in  his  account  on  the  ledger,  four  thousand 
dollars  for  four  years  salary,  to  January  1,  1862;  by  reference  to  the  minute 
book,  I  find,  at  a  meeting  of  the  directors,  held  January  10,  1862,  they  passed 
a  resolution,  awarding  to  Mr.  Wright  one  thousand  dollars  per  year  for  four 
years  salary. 

in  answer  to  the  second  part  of  this  question. — I  find,  that  in  the  stock 
certificate  book,  that  the  margin  of  certificate  No.  1,  has  been  taken  out,  and 
a  memorandum  on  the  margin  of  certificate  No  2,  in  the  handwriting  of  Mr. 
Wright,  that  certificates  commence  with  No.  2. 

Margin  of  No.  13  certificate  is  also  torn  out,  but  it  does  not  appear  who  it 
was  done  by  ;  but  the  ledger  shows  that  certificate  No.  13  was  issued  to  Wil¬ 
liam  F.  Keynolds,  and  afterwards  returned. 

In  the  tickler  or  bill-book  there  appears  an  entry  of  a  note  or  draft  of  Boyer 
&  Smith,  which  was  due  March  10,  1861,  for  five  thousand  dollars;  this  pur¬ 
ports  to  be  taken  by  Mr.  Ball  to  Philadelphia,  for  the  purpose  of  getting  coin  ; 
(at  the  same  time  he  took  other  notes,  the  amount  of  which  I  cannot  tell,  but 
think  that  it  was  about  twenty-five  thousand  dollars;)  this  note  appears  to 
have  been  changed  on  the  tickler,  by  obliterating  the  final  cypher,  so  that  it 
represents  only  five  hundred  dollars,  and  a  memorandum  is  made,  in  the  hand¬ 
writing  of  Mr.  Wright — “  Had  circulation  and  returned  it.”  By  a  reference 
to  the  journal  I  find  that  Boyer  &  Smith  got  for  the  note  a  credit  on  account 
of  four  thousand  eight  hundred  and  ninety-seven  dollars  and  fifty  cents;  these 
notes  were  taken  from  the  bank  by  Mr.  Ball  about  the  twelfth  or  fifteenth  of 
November,  I860.  I  have  no  memorandum  by  which  to  ascertain  the  exact 
notes  which  he  took,  except  the  one  referred  to. 

Answer  to  fourth  question. — At  the  time  of  the  failure  of  the  bank  there 
was  due  to  depositors  sixty-three  thousand  five  hundred  and  eighty-nine  dol¬ 
lars  and  eight  cents,  twenty-six  thousand  six  hundred  and  seven  dollars  and 
ninety-eight  cents  of  which  was  book  account,  and  thirty-six  thousand  nine 
hundred  and  eighty-one  dollars  and  ten  cents  in  certificates  of  deposit. 

The  amount  of  cash  on  hand  at  the  time  of  failure,  according  to  the  cash 
account,  appears  to  have  been  over  forty-one  thousand  dollars  ;  undoubtedly 
some  of  this  was  of  the  notes  of  the  Bank  of  Commerce,  but  I  cannot  now 
tell  what  amount. 

The  amount  of  assets  at  the  time  of  the  failure  of  the  bank  are  as  follows: 


Bonds,  stocks,  judgments  and  real  estate .  $105,543  93 

Bills  discounted . .  164,010  16 

Amount  due  from  banks  and  bankers . . .  21,057  55 

Olfice  furniture .  824  85 


291,436  49 


Amounting  to  two  hundred  and  ninety-one  thousand  four  hundred  and 
thirty-six  dollars  and  forty-nine  cents. 
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Answer  to  fifth  question. — The  amount  of  protection  loans,  which  appear 
on  the  books,  for  about  one  year,  commencing  September,  1859,  and  ending 
October,  1860,  is  about  ninety  thousand  dollars  ;  and  I  am  satisfied,  from 
recollection,  that  there  were  protection  loans  to  others,  which  would  make 
the  amount,  within  that  time,  about  one  hundred  thousand  dollars. 

Answer  to  sixth  question. — At  the  election  held  for  directors  November  16, 
1857,  the  following  persons  were  elected  directors: — A.  W.  Blaine,  B.  C. 
Town,  A.  M.  Guild,  G.  F.  King,  J.  P.  Grant,  James  Hoskinson,  J.  VV.  Doug¬ 
lass,  John  Brawley,  Jos.  G.  Lawton,  B.  F.  Sloan,  Josiah  Kellogg,  Benjamin 
Grant  and  Charles  Metcalf. 

November  23,  1857.  B  C.  Town,  Josiah  Kellogg  and  C.  Metcalf  sent  in 
their  resignations. 

April  27,  1858.  W.  F.  Rindernicht,  G.  J.  Ball  and  C.  B.  Wright  were 
elected  to  fill  vacancies. 

On  the  27th  of  April,  1858,  J.  P.  Grant  resigned  and  Charles  Metcalf 
was  continued. 

May  6.  1858.  John  W.  Douglas  resigned  and  Charles  M.  Tibbals  was 
elected  in  his  place. 

November,  1858.  The  election  is  not  recorded,  but  it  appears  from  the  min¬ 
utes  that  the  following  persons  acted  as  directors: — John  Brawley,  James 
Ho>kinson,  Win.  A.  Brown,  Geo.  W.  Colton,  G.  J.  Ball,  Wm.  F.  Rindernicht, 
Benjamin  Grant,  James  Skinner,  C.  B.  Wright,  A.  W.  Blaine,  Wm.  Himrod, 
B.  F.  Sloan  and  A.  M.  Guild. 

November  21,  1859.  The  following  persons  were  elected  directors: — Wm. 
A.  Brown,  G.  W.  Colton,  W.  F.  Kindernicht,  Charles  B.  Wright,  James 
Hoskinson,  Hector  M’Lean,  David  Glin,  A.  W.  Blaine,  E.  W.  Twitchell, 
Wilson  Moore,  G.  J.  Ball,  B.  F.  Sloan  and  James  Skinner. 

November  19,  1860.  The  above  board  was  re-elected. 

Of  the  foregoing  directors  there  were  the  following  persons  who  were 
stockholders  in  the  Bank  of  Commerce,  by  cash  and  other  payments  on  their 
stock: — A.  M.  Guild,  J.  P.  Grant,  C.  B.  Wright,  Wm.  A.  Brown,  Wm. 
Himrod  and  Wilson  Moore.  If  there  were  others  who  were  stockholders  it 
does  not  so  appear  on  the  books. 

Answer  to  seventh  question. — I  do  not  know  what  the  assets  were  at  the 
time  the  Bank  of  Commerce  commenced  business,  neither  do  1  know  of  their 
value,  so  that  I  cannot  answer  definitely. 

Explanation  of  the  answer  to  the  third  question. — Since  the  answer  to  this 
question  was  written,  Mr.  Wright  has  informed  me  that  he  was  not  aware 
that  he  had  been  credited  the  twenty-five  hundred  dollars  on  stock  at  the 
time  he  entered  the  credit  of  four  thousand  dollars;  and  that  credit  should 
have  been  fifteen  hundred  dollars,  as  he  was  entitled  to  but  four  thousand 
dollars  in  all. 

Explanation  of  the  answer  to  the  last  part  of  third  question. — Since  that 
was  written,  Mr.  Wright  has  handed  me  certificate  of  stock  No.  1,  with  the 
power  of  attorney  of  Wm.  G.  Moorhead  attached,  authorizing  Mr.  Wright 
to  transfer  unto  Mrs.  Sarah  E.  Moorhead,  or  any  other  person,  one  hundred 
shares  of  the  capital  stock  of  the  Bank  of  Commerce  at  Erie,  dated  July  3, 
1860. 

Question  by  Mr.  Landon. — Mr.  M’Cleary,  how  long  did  you  keep  the  books 
of  the  Bank  of  Commerce  1 

Answer. — During  the  whole  time  of  my  connection  with  the  bank,  com¬ 
mencing  January  1,  1860,  and  ending  January  1,  1861. 

Question. — Mr.  M’Creary,  when  you  speak  of  the  officers  of  the  bank  pay¬ 
ing  out  W isconsin,  M’Kean  County  and  Clifton  money  for  the  bills  of  the 
Bank  of  Commerce,  who  do  you  mean  by  officers  1 
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Answer. — I  meant  by  the  officers,  in  this  connection,  Gideon  J.  Ball,  Chas. 
B.  Wright,  Wm.  A.  Hill  and  myself;  I  will  here  state  that  1  do  not  recollect 
of  any  Clifton  money  or  M’Kean  County  money  having  been  paid  out  for 
Commerce  money  ;  it  was  principally  Wisconsin  money. 

Question. — Do  you  know  of  any  balances  that  were  standing  to  the  credit 
of  the  Bank  of  Commerce  on  the  books  of  other  banks  or  bankers,  at  the  time 
of  the  failure  of  the  bank,  which  were  soon  after  transferred  to  Mr.  Wright, 
by  draft  or  otherwise'! 

Answer. — At  the  time  of  the  failure,  the  balances  due  to  the  bank  from 
other  bankers,  were  generally  transferred  to  other  parties;  and  1  think  some 
of  them  to  Mr.  Wright,  for  the  benefit  of  the  bank,  for  the  purpose  of  avoid¬ 
ing  attachments  from  the  bank  creditors. 

J.  C.  M’CREARY. 


HARRISBURG,  March  19,  1862. 

Committee  met  in  committee  room.  Present. — Messrs.  Lowry,  Landon 
and  Crawford. 

James  Sill  having  been  subpoenaed,  appeared  before  the  committee,  and  after 
having  duly  sworn,  testified  as  follows  : 

Question. — Mr.  Sill,  were  you  prosecuting  attorney  for  the  county  of  Erie, 
and  if  so,  when  1 

Answer. — I  was  district  attorney  for  the  county  of  Erie  from  November, 
1857,  until  November,  I860. 

Question. — Was  Joseph  G.  Lawton,  cashier  of  the  Erie  City  Bank,  crimi¬ 
nally  prosecuted,  whilst  you  were  district  attorney,  and  if  so,  for  what  was 
he  prosecuted,  and  when  and  how  was  it  finally  disposed  of  1 

Answer. — Joseph  G.  Lawton  was  the  cashier  of  the  Erie  City  Bank  for 
some  time  previous  to  its  failure,  and  also  at  that  time,  as  was  understood  ; 
1  think  that  it  was  in  October,  1857,  or  a  little  prior  to  the  November  court 
of  that  year,  that  Joseph  G  Lawton  was  arrested  on  a  charge  of  embezzle¬ 
ment  of  the  funds  of  the  bank;  a  true  bill  was  found  by  the  grand  jury  of 
Erie  county;  counsel  had  been  retained  to  assist  the  district  attorney  in  the 
prosecution,  by  one  of  whom  the  indictment  was  drawn  ;  after  the  bill  was 
found,  a  motion  was  made  to  quash  the  indictment,  and  among  the  reasons,  it 
was  alleged  that  the  indictment  was  defective  in  not  describing,  with  particu¬ 
larity,  tbe  funds  of  the  bank  which  had  been  so  embezzled  ;  1  think  that  the 
argument  and  decision  on  this  indictment  were  some  time  subsequent  to  the 
finding  of  the  bill  by  the  grand  jury.  Under  the  rule  of  court  as  held  at  that 
time,  the  defendant,  in  every  case,  was  entitled  to  a  continuance  of  his  case 
until  the  next  term. 

The  continuance  of  this  case  so  commenced  was  kept  up  from  time  to  time 
for  various  reasons.  In  preparing  cases  for  trial  for  different  terms,  I  would 
consult  with  one  or  other  of  the  counsel  that  were  associated  with  me,  (Mr. 
Walker  or  Mr.  Lane,)  or  with  some  one  of  the  directors  or  the  officers  of  the 
bank,  and  understanding  from  some  one  of  these  sources  that  negotiations 
were  in  progress  with  Mr.  Lawton  for  the  settlement  of  these  matters,  the 
case  was  allowed  to  be  continued  from  time  to  time  until  March,  1860,  if  I 
remember  correctly.  At  this  court  (March,  1860)  at  which  Mr.  Lawton  was 
recognized  to  appear  by  recognizance  or  respite  of  former  recognizance,  a 
witness  on  the  part  of  the  Commonwealth,  to-wit:  Hon.  Jos.  M.  Sterrett,  if  I 
remember  correctly,  was  absent  at  Harrisburg  or  Philadelphia;  Mr.  Lawton 
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appeared  and  claimed  his  trial,  and  the  prosecution  being  unprepared  in  con¬ 
sequence  of  the  absence  of  the  witness,  the  defendant  was  discharged.  There 
were  two  complaints  made  against  Mr.  Lawton  ;  one  of  them  was  made  by 
Benjamin  Grant,  and  the  other  by  a  committee  appointed  by  the  bank,  Joseph 
M.  Sterrett  being  one  of  said  committee.  If  I  remember  rightly,  these  com¬ 
plaints  wTere  by  me  merged  into  one  case. 

Question. — Who  paid  the  costs  of  the  prosecution  1 

Answ'er. — No  costs  were  paid  at  the  time  of  defendant’s  discharge  ;  it  was 
the  understanding  of  the  clerk  of  court,  James  Skinner,  and  myself,  that  the 
docket  costs  would  be  paid  by  the  Bank  of  Commerce  if  no  one  else  paid 
them.  The  costs  were  not  paid  to  my  knowledge,  for  the  bank  closed  in  No¬ 
vember  of  the  same  year. 

JAMF.S  SILL. 

Mr.  M’Creary  being  re-called,  was  asked  the  following  question  by  Mr. 
Landon. 

Was  M.  B.  Lowry,  to  your  knowledge,  or  from  any  evidence  that  you  can 
find,  ever  a  stockholder  in  either  the  Erie  City  Bank,  or  the  Bank  of  Com¬ 
merce  1 

Answer. — He  was  not  to  my  knowledge;  I  have  given  the  books  that  are 
here  a  thorough  examination  on  the  question  of  who  were  stockholders,  and 
there  is  no  indication  on  them  that  Mr.  Lowry  was  ever  a  stockholder. 

Question  by  chairman. — Did  the  officers  of  the  Sunbury  and  Erie  railroad 
keep  their  accounts  with  the  Bank  of  Commerce  ?  who  were  the  officers,  and 
what  money  was  generally  paid  out  on  their  checks? 

Answer. — The  superintendent  of  the  Western  division,  Samuel  A.  Black, 
and  the  financial  agent  of  the  road,  Wm.  A.  Galbraith,  made  their  deposits 
and  kept  their  accounts  in  their  official  names,  with  the  Bank  of  Commerce  ; 
on  the  checks  of  the  superintendent,  to  the  railroad  employees,  the  notes  of 
the  Bank  of  Commerce  were  generally  paid  ;  sometimes  the  employees  would 
present  them  at  the  counter  of  the  bank,  but  generally  the  Bank  of  Commerce 
bills  were  given  to  the  paymaster,  who  went  along  the  line  to  pay  off  em¬ 
ployees  ;  in  payment  of  the  cnecks  of  the  financial  agent,  the  notes  of  the 
Bank  of  Commerce  were  paid  whenever  they  could  send  them  off,  so  that 
they  would  get  circulation. 

Question. — Were  not  the  bills  of  the  Erie  City  Bank,  prior  to  the  starting 
of  the  Bank  of  Commerce,  much  depreciated  ? 

Answer. — They  were.  I  do  not  distinctly  remember  their  value,  but  they 
were  sold  at  about  twenty-five  cents  on  the  dollar,  more  or  less. 

Question. —  What  are  the  bills  of  the  Bank  of  Commerce  now  worth  ? 

Answer. — I  do  not  know  that  they  have  any  value ;  I  do  not  think  that  they 
could  be  sold  at  any  place  for  ten  cents  on  the  dollar. 

J.  C.  M’CREARY. 

Adjourned. 


HARRISBURG,  March  20,  1862. 

Committee  met  in  committee  room  of  Senate.  Present,  Messrs.  Lowry, 
Landon  and  Crawford. 

Charles  B.  W right  appeared  before  committee  and  read  his  statement,  which 
he  took  with  him  for  the  purpose  of  swearing  to  it. 

Committee  adjourned  to  meet  March  21,  1862. 
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HARRISBURG,  March  21,  1862. 

Committee  met  in  committee  room.  Present. — Messrs.  Lowry,  Landon 
and  Crawford. 

Charles  B.  Wright  appearing  before  the  committee,  and  being  duly  sworn, 
testifies  as  follows : 

Question  by  committee. —  Was  there  ever  any  stock- paid  into  the  Bank  of 
Commerce  according  to  the  provisions  of  the  fifth  section  of  the  general  bank¬ 
ing  law  of  1850  ;  and  if  so,  state  definitely  the  date  of  the  subscription,  the 
date  and  amount  of  payments,  and  who  made  by.  I  read  the  section,  which 
is  as  follows : 

“Section  5.  The  payment  of  the  shares  of  the  capital  stock  shall  be  made 
in  gold,  silver  or  notes  of  specie  paying  banks  of  this  Commonwealth,  at  the 
times  and  in  the  manner  following,  to  wit:  five  dollars  on  each  share  to  the 
commissioners  at  the  time  of  subscribing,  and  twenty  dollars  on  each  share 
within  sixty  days  thereafter ;  the  residue  to  be  paid  in  such  instalments  as  by 
the  by-laws  of  the  corporation  shall  be  directed.” 

Answer. — 1  cannot  answer  that  question  to  my  satisfaction  now. 

Question. — The  question  is  propounded,  not  with  a  view  to  arrive  at  your 
satisfaction,  but  for  the  purpose  of  eliciting  the  truth.  If  stock  has  been 
taken,  according  to  the  provisions  of  said  section,  the  committee  desire  to 
know  by  whom,  and  what  amount  has  been  paid,  and  when,  and  by  whom  I 
This  question  refers  to  the  Bank  of  Commerce. 

Answer. — I  cannot  give  the  names  of  the  stockholders  in  full  now  without 
the  assignee’s  statement  ;  1  am  not  sufficiently  familiar  with  the  books  to 
make  out  a  list  from  them  ;  as  to  the  stock  of  the  Bank  of  Commerce,  I  state 
that  the  stock  consisted  in  part  of  the  stock  of  the  Erie  City  Bank,  or  old 
stock. 

Question. — Give  in  the  names  of  those  who  subscribed  for  stock  in  the 
Bank  of  Commerce  as  far  as  you  can.  The  bfloks  have  been  before  you  for 
some  days  for  that  purpose,  and  your  attention  has  been  called  to  them  for 
the  purpose.  Give  the  names  of  the  subscribers,  the  dates  and  amounts  of 
subscription,  the  dates  and  amount  of  payments. 

Answer. — I  have  a  list  in  my  hand,  made  out  mostly  from  memory,  of  the 
old  and  new  stockholders,  which  I  offer  as  follows.  I  give  those  who  sub¬ 
scribed  to  the  bank  since  it  resumed  in  1858,  first: 


R.  Robb .  subscription  $1,000  00  Paid  $200  00 

A.  B.  Curling . do....  1,000  00  Paid  200  00 

Miss  Jane  Hill . do.  .  .  .  1,000  00  Paid  in  full. 

VV.  W.  Nichols . .  .do.  .  . .  5,000  00 

L.  O.  Ackley . do _  20,000  00 

J.  D.  Morrison . do....  10,000  00 

J.  T.  J.  Sturges . do.  .  .  .  20,000  00 

Alfred  J.  Works . do _  5,000  00 


The  last  five  parties  named  above  paid  twenty  thousand  dollars  on  their 
stock.  It  appears  from  the  transfer  book  that  there  are  other  parties  who 
have  stock  which  was  taken  since  1857,  but  I  am  not  able  to  give  the  entire 
list  without  the  statement  to  the  assignee;  I  also  give  names  of  old  stock¬ 
holders,  who  are  also  considered  stockholders  in  the  Bank  of  Commerce  ; 
this  statement  is  given  from  recollection  : 
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C.  J.  Taylor . ' .  $2,000  00 

Taylor  &  King . . .  4,000  00 

Wm.  G.  Powers  (who  1  understand  paid  for  his  stock  in  full  by  a 

draft  on  New  York) . ._ . . .  •  •  5,000  00 

Ira  Shirwin . 500  00 

Geo.  S.  King . .  •  •  •  2,000  00 

John  M’Clure  (I  think)..., .  250  00 

Wm.  L.  Scott . 100  00 

John  Brawley  (now  in  new  certificate) .  200  00 

Joseph  P.  Grant . 2,500  00 

Mrs.  Mary  King .  1,000  00 

B.  C.  Town . 50  00 

A.  C.  Guild . . .  1,000  00 


There  are  others,  but  I  do  not  now  remember  them;  the  above  stock  I  have 
always  understood  was  paid  up  stock,  and  the  certificates  subject  to  be  ex¬ 
changed  for  new  ones  at  any  time. 

Question. — What  amount  of  stock  has  been  subscribed  to  the  Bank  of 
Commerce  since  the  twenty-first  day  of  November,  1860,  that  being  the  day 
on  which  the  bank  failed,  and  who  was  it  subscribed  by,  and  what  amount  of 
money  was  paid  upon  it,  and  what  kind  of  funds  was  it  paid  in,  and  did  you 
not  understand  it  to  be  the  object  of  the  men  in  making  the  payments  to  re¬ 
suscitate  the  Bank  of  Commerce,  the  M’Kean  County  Bank  and  the  Clifton 
Bank,  or  Bank  of  Clifton,  Canada. 

Answer. — I  am  not  able  to  state  fully  ;  there  was  a  party  who  made  arrange¬ 
ments  with  the  board,  as  shown  by  the  minutes  of  the  book,  1  think,  Decem¬ 
ber  5,  1860;  they  were  from  Illinois  and  Pennsylvania;  they  were  bankers 
and  railroad  contractors,  and  considered  by  us  responsible  at  the  time  ;  propo¬ 
sitions  had  been  received  from  these  parties  before  the  suspension  to  take  an 
interest  in  the  bank  ;  they  consisted  of  E.  W.  Hulburd,  banker,  of  Morris, 
Illinois;  F.  K.  Hulburd,  banker,  Morris,  Illinois;  J.  S.  Dyke,  cattle  drover, 
Morris,  Illinois;  A.  W.  Cleveland,  merchant,  Morris,  Illinois;  H.  R.  Hub¬ 
bard,  merchant,  Quincy,  Illinois  ;  John  S.  King,  contractor,  New  York  ;  E. 
C.  Lee,  contractor  and  banker,  Bradford,  Pa.;  E.  P.  Steers,  merchant  and 
banker,  Bradford,  Pa.;  W.  G.  Lee,  farmer,  Leroy,  New  York;  William  Coch¬ 
rane,  coal  dealer,  Lafayette;  A.  H.  Bishop,  Morris,  Illinois.  These  parties 
subscribed  one  hundred  thousand  dollars  to  the  bank  on  the  sixth  of  Decem¬ 
ber,  1860,  after  a  week  or  ten  days  examination  of  the  affairs  of  the  bank, 
made  by  Mr.  Hulburd,  Mr.  Bishop  and  Mr  Lee;  the  men  last  named  were 
bankers  ;  they  were  to  pay  thirty  thousand  dollars  cash  in  thirty  days;  they 
paid  in  hand  five  thousand  dollars  in  Wisconsin  funds,  which  were  at  a  small 
discount ;  they  also  paid  five  thousand  dollars  in  M’Kean  County  Bank  notes  ; 
Mr.  Lee  informed  me  that  the  bank  had  resumed,  and  would  be  quoted  in 
New  York  and  Philadelphia  the  same  as  other  country  banks  on  the  following 
week;  five  thousand  dollars  of  Clifton  funds,  (Canada,)  which,  I  think,  was 
quoted,  in  Hodge’s  Reporter,  of  New  York,  at  two  per  cent,  discount;  objec¬ 
tions  were  made  to  the  last  ten  thousand  dollars,  and  other  funds  were  to  be 
put  in  place  of  it ;  a  draft  also  was  given  on  New  York  for  two  thousand 
five  hundred  dollars,  which  was  paid — in  all,  seventeen  thousand  five  hun¬ 
dred  dollars ;  some  of  these  parties  were  concerned  in  the  building  of  a  rail¬ 
road  in  Pennsylvania,  and  the  pressure  of  the  times  caused  them  to  suspend, 
and  the  arrangement  was  not  carried  out. 

Subsequently,  to  wit:  on  the  27th  day  of  April,  1861,  an  arrangement  was 
made  with  some  parties  in  Lockport,  New  York,  on  which  the  subscription 
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of  sixty  thousand  dollars,  previously  referred  to,  was  made,  on  which  there 
was  paid  twenty  thousand  dollars  ;  this  party  took  possession  of  the  bank  and 
elected  its  officers  and  kept  the  bank  open,  redeeming  more  or  less  of  its  cur¬ 
rency,  until  October  last ;  this  twenty  thousand  dollars  was  paid,  as  welt  as  I 
can  now  remember,  in  certificates  of  deposit  in  New  York  State  and  drafts  on 
New  York  city  ;  LV1  r.  Hill,  cashier,  received  the  above;  some  bank  notes  were 
also  paid  in  on  stock,  but  1  do  not  know  how  much ;  one  of  the  parties  to  said 
subscription,  to  wit:  W.  W.  Nichols,  was  reported  to  be  responsible  for  one 
hundred  and  fifty  thousand  dollars;  Mr.  Works  represented  himself  to  be 
worth  thirty  thousand  dollars,  and  was  the  principal  negotiator. 

In  regard  to  the  resuscitation  of  the  M’Kean  County  Bank,  I  cannot  answer, 
but  Mr.  Kingsberry,  the  president,  sometime  previous  this,  informed  me  that 
they  were  going  to  resume,  and  that  they  had  but  eight  thousand  dollars  of 
circulation  out;  the  Clifton  Bank  I  knew  nothing  about. 

Question. — According  to  your  statement,  the  officers  of  the  bank,  in  the 
two  sales  made  of  the  bank,  have  received  thirty  seven  thousand  five  hun¬ 
dred  dollars  since  its  failure  on  the  21st  of  November,  1860  ;  I  understand 
you  to  say  that  this  is  a  part  of  the  fifty-one  thousand  nine  hundred  dollars 
which  you  say  was  paid  on  stock  ;  state  who  owns  the  stock  that  was  taken 
and  paid  for,  which,  according  to  your  statement,  appears  to  be  fourteen 
thousand  four  hundred  dollars,  prior  to  the  two  last  arrangements  mentioned 
in  your  last  answer. 

Answer. — The  thirty-seven  thousand  five  hundred  dollars  appears  to  be 
the  amount  paid  upon  the  subscription  at  the  two  several  times  referred  to, 
and  on  reflection,  1  think  the  drafts  on  New  York  were  not  paid  ;  I  never  saw 
the  drafts,  nor  received  any  of  the  proceeds  of  them  ;  the  thirty-seven  thou¬ 
sand  five  hundred  dollars  may  have  been  a  part  of  the  fifty-one  thousand  nine 
hundred  dollars,  which  I  mentioned  as  having  been  paid,  but  1  cannot  answer 
fully  about  it  without  further  examination. 

Question. — Are  you  a  stockholder  in  the  Bank  of  Commerce  1 

Answer. — Not  that  I  know  of. 

Question.— Was  you  ever  a  stockholder  in  the  Bank  of  Commerce  1 

Answer. — I  was  a  stockholder  in  the  Erie  City  Bank,  which  I  consider  the 
same  thing. 

Question. — Was  you  a  stockholder  in  the  Bank  of  Commerce  at  any  time 
during  its  existence  1 

Answer. — I  either  owned  stock,  or  represented  it. 

Question.— Did  you  own  stock  in  your  own  name  1 

Answer. — It  may  be  considered  so. 

Question. — Did  you  not  transfer  to  your  sister  twenty-eight  shares  of  stock 
for  a  house  and  lot  l 

Answer. — 1  did,  as  is  shown  by  the  transfer  book. 

Question. — Was  that  a  bona  fide  transaction  1 

Answer. — It  was  intended  to  be  for  an  interest  which  my  sister  had  in  some 
property,  who  has  since  died. 

Question. —  What  became  of  that  stock  1 

Answer. —  That  stock  never  was  issued. 

Question. —  Did  you  not,  on  the  1st  day  of  December,  1S59,  transfer 
twenty  shares  of  the  capital  stock  of  the  Bank  of  Commerce  to  Miss  Kate 
Beebe,  and  was  this  a  bona  fide  transaction  1 

Answer.— 1  did  make  the  transfer,  but  it  was  a  part  of  a  conditional  sub¬ 
scription  that  had  been  made. 

Question. — Did  you  not  make  the  following  transfers  of  stock  :  March  15, 
1859,  Miss  S.  A.  Anderson  for  H.  Harrold,  twenty  shares;  Dec.  1,  1859, 
■Hugh  Harrold  twenty  shares.  What  did  you  pay  for  this  stock,  what  did  you 
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receive  for  it  at  the  time  of  the  transfer,  and  were  the  persons  to  whom  trans¬ 
ferred  cognizant  of  the  fact,  and  what  was  the  motive  in  making  it  \ 

Answer. — 1  hold  an  order  from  Hugh  Harroid,  dated  May  17,  1858,  at 
Philadelphia,  to  subscribe  for  Miss  S.  A.  Anderson  twenty  shares  of  the 
capital  stock  of  the  Bank  of  Commerce.  He  at  that  time  held  my  due  bill 
for  twenty  shares  of  the  Bank  of  Commerce  stock ;  two  certificates  of  stock, 
of  twenty  shares  each,  were  sent  to  him  through  a  banker  in  Philadelphia, 
with  a  draft  for  one  thousand  dollars,  drawn  on  him  for  the  certificate  of 
Miss  Anderson  ;  he  would  not  honor  the  draft  and  take  the  stock,  nor  would 
he  give  me  u£>  my  due  bill,  and  the  certificates  are  now  in  the  hands  of  the 
parties  to  whom  they  were  sent  by  me. 

Question. — When  did  you  subscribe  for  this  stock,  and  did  you  pay  for  it 
in  the  manner  prescribed  by  law  1 

Answer. — There  appears  to  be  a  credit  on  my  account  on  the  bank  books, 
of  twenty-five  hundred  dollars  on  stock,  which  was  never  issued  to  me,  and 
1  supposed  that  1  had  a  right  to  transfer  it  to  who  1  pleased  ;  this  is  said  to  be 
a  part  of  my  salary. 

Question  — Did  you,  on  the  third  day  of  December,  1860,  transfer  to  Wm. 
H.  Griswold,  ten  shares  of  the  stock  of  the  bank! 

Answer. — It  so  appears  on  the  transfer  book. 

Question. —  Was  all  of  the  stock  transferred  by  you  to  other  parties,  paid 
for  in  your  salary  1 

Answer. — It  may  he  considered  so,  as  I  never  had  a  dollar  paid  me  on 
salary,  in  money  or  anything  else. 

Question. — Had  you  never  any  stock  transferred  to  you  by  Benjamin  Grant, 
as  attorney  for  Lawton  1 

Answer. — Never  that  1  remember. 

Question. — At  the  time  of  the  resumption  of  business  by  the  bank,  after 
the  change  of  name,  what  amount  was  the  bank  owing,  either  by  account, 
certificate  of  deposit  or  bills  of  the  bank,  to  the  following  persons  and  banks  : 
Jos.  H.  Williams,  Southern  Bank  of  Indiana,  Charles  B.  Wright,  C.  B. 
Wright  &  Co.,  of  Erie,  and  the  firm  of  which  you  were  a  member  in  Phila¬ 
delphia  1 

Answer. — I  do  not  know  that  these  parties  had  anything  against  the  insti¬ 
tution  except  bank  notes,  which  had  been  taken  in  a  legitimate  way;  the 
amount  I  cannot  state  definitely,  but  1  think  it  did  not  reach  thirty  thousand 
dollars,  all  told,  from  all  of  the  parties,  over  twenty  thousand  of  which  was 
taken  of  John  Thompson,  at  between  eighty  and  ninety  cents  on  the  dollar. 

Question. —  Did  you  take  these  bills  of  John  Thompson  on  a  debt  against 
him  before  or  after  his  failure  1 

Answer. — They  were  taken  just  after  his  failure. 

Question. — I  hand  you  a  list  of  stockholders,  which  John  Marvin  swears 
was  copied  from  a  list  furnished  him  by  you,  in  your  handwriting,  which 
represents  stockholders  to  the  amount  of  fifty-six  thousand  four  hundred 
dollars.  I  wish  you  to  state  if  the  persons  therein  named  were  ever  stock¬ 
holders,  and  if  they  now  hold  stock  1 

Answer. — In  the  year  1858,  there  was  a  conditional  subscription  started,  of 
which  these  names,  from  recollection,  appear  to  be  a  part,  but  the  conditions 
were  never  complied  with,  and  never  came  before  the  board  of  the  bank  for 
acceptance  to  my  knowledge,  therefore  1  consider  them  void  ;  they  were  never 
even  entered  upon  the  stock  book  to  my  knowledge. 

Question. — What  were  those  conditions! 

Answer. — One  of  the  conditions  was,  that  one  hundred  thousand  dollars 
was  to  be  subscribed  within  a  given  time,  and  a  certain  amount  paid  in  ;  i 
know  i  stated  this  to  some  of  the  parties,  but  it  is  so  long  since  I  have  seen 
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the  papers,  I  have  forgotten  the  phraseology;  there  might  have  been  other 
conditions,  but  I  do  not  remember  what  they  were. 

Question. —  Were  those  conditions  in  writing  1 

Answer. — 1  suppose  they  were. 

Question. — Where  is  the  writing  1 

Answer. — -That  1  cannot  answer. 

Question.— Did  the  parties  whose  names  are  on  the  list  which  I  handed 
you,  ever  sign  their  names  to  the  conditional  subscription,  making  up  a  sub¬ 
scription  of  $56,400  1 

Answer. — I  suppose  so  ;  although  1  believe  there  were  one  or  two  subscrip¬ 
tion  papers  which  I  never  saw,  that  1  think  were  sent  into  the  country. 

Question. — If  this  stock  was  not  recognized  by  the  bank  as  a  bona  fide  sub¬ 
scription,  how  was  it  that  the  bank  permitted  Win.  A.  Galbraith,  A.  King, 
Wm.  F.  Kindernicht,  John  S.  Brown,  Wm.  Hoskinson,  James  Hoskinson 
and  others  whose  names  are  on  the  list,  to  transfer  stock  to  the  Bank  of  Com¬ 
merce,  and  to  the  persons  who  were  attempting  to  start  the  bank  again  after 
its  failure  1 

Answer. — The  entire  capital  stock  of  the  bank  allowed  by  law,  was  $200,000, 
and  the  parties  buying  in,  wanted  the  control ;  it  was  thought  that  the  con¬ 
ditional  stock  might  be  in  the  way,  and  to  remove  all  objections,  the  parties 
mentioned  made  the  transfers  alluded  to  ;  there  may  be  a  few  names  on  the 
conditional  subscription  list,  that  I  never  saw  before  on  the  original  subscrip¬ 
tion. 

Question. — Mr.  Wright,  did  you  ever  pay  the  Bank  of  Commerce  any 
amount  whatever  upon  stock  I 

Answer. — I  first  paid  five  hundred  dollars  to  apply  upon  stock;  there  is 
also  credited  to  me  two  thousand  five  hundred  dollars  on  account  of  stock; 
this  last  amount  was  paid  in  services;  there  are  also  other  credits  to  me  upon 
book,  which  may  apply  on  stock,  to  wit :  one  of  four  thousand  dollars,  which 
should  be  fifteen  hundred  dollars,  and  there  are  some  other  cash  items  which 
should  go  on  to  the  books  to  my  credit,  for  cash  which  l  have  paid  out  for 
the  bank  in  attorney  fees  and  rents,  for  which  1  hold  receipts. 

Question. — Was  there  ever  a  dollar  of  stock  taken  in  the  Bank  of  Com¬ 
merce,  according  to  the  provisions  of  the  fifth  section  of  the  banking  law  of 
1850  1 

Answer. — There  has  been,  1  believe. 

Question.- — Who  took  stock  in  that  way  1 

Answer. — Miss  Hill’s  subscription  of  one  thousand  dollars,  was  paid  up  in 
full;  there  was  other  stock  subscribed  since  1858,  and  amounts  paid  thereon, 
but  I  am  unable  to  state  the  particular  kind  of  funds;  1  was  not  in  the  bank 
all  the  time;  I  was  in  Philadelphia  most  of  one  winter,  and  absent  from  Erie 
a  good  deal  on  rny  own  business,  and  that  of  the  railroad. 

Question. — Who  else  than  Miss  Hill  took  stock  in  the  Bank  of  Commerce 
prior  to  its  failure,  and  after  its  resuscitation,  on  which  they  made  cash  pay¬ 
ments  1 

Answer. — R.  Robb,  of  Pittsburg,  took  one  thousand  dollars  of  stock  in 
the  bank,  on  which  he  paid  two  hundred  dollars;  A.  B.  Curling,  of  Pittsburg, 
took  one  thousand  dollars  of  stock,  on  which  he  paid  two  hundred  dollars; 
Wm.  Plimrod  took  two  shares  and  paid  for  it  in  full  ;  Wm.  W.  Eaton  took 
two  shares  and  paid  for  it  in  full  ;  Mrs.  Mary  A.  Webster  had  twenty-five 
shares  and  paid  for;  I  do  not  know  what  kind  of  funds;  there  probably  were 
other  stockholders;  I  cannot  answer  the  question  in  full. 

Question. — Was  not  the  stock  of  Mrs.  Webster  transferred  to  the  bank  on 
the  20th  of  December,  1800  1 

Answer. — It  so  appears  on  the  transfer  book. 
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Question. — 1  want  to  know  if,  when  she  took  her  stoc*t,  it  was  not  on  an 
agreement  that  she  should  or  might  transfer  it  back  to  the  bank  ] 

Answer. — If  there  was  an  agreement,  I  do  not  remember  what  it  was. 
Question. — Mr.  Wright,  do  not  you  know  that  there  never  was  any  money 
paid  on  the  stock  by  Mrs.  Webster,  but  that  the  bank  took  her  note  for  it, 
payable  in  the  bills  or  stock  of  the  bank,  and  that  subsequently  the  note  was 
paid  by  a  return  of  the  certificate  of  stock. 

Answer. — 1  forget  now  the  particulars;  whatever  arrangement  there  was, 
it  was  considered  advantageous  to  the  bank. 

Question. — You  say  on  oath  that  you  forget  the  particulars  of  that  transac¬ 
tion  1 

Answer. — 1  do,  sir. 

Question. — Was  not  the  stock  of  Wm.  Himro’d  re-transferred  to  the  bank  1 
Answer. — 1  observe  that  on  transfer  book,  on  the  ninth  day  of  January, 
1861,  two  shares  were  transferred  by  Wm  Himrod  to  the  Bank  of  Commerce. 

Question. — Do  you  not  know  that  Mr.  Himrod  never  paid  any  money  for 
his  stock,  but  that  he  transferred  a  judgment  or  note  to  the  bank  for  the  same, 
and  that  afterwards  a  portion  of  the  same  judgments  or  notes  were  given 
back  to  him,  for  a  re-transfer  of  the  stock  to  the  bank] 

Answer. — It  was  a  little  matter,  and  there  may  have  been  some  trade  of 
that  kind  ;  1  suppose  there  was. 

Question. — Was  not  the  stock  of  W.  W.  Eaton  transferred  by  him  through 
his  attorney,  in  fact,  C.  B.  Wright,  to  the  bank  on  the  twenty-fourth  of 
December,  1860  I 

Answer. — Two  shares  were  so  transferred,  as  per  power  of  attorney  on 
file,  but  what  for  I  do  not  know. 

Question. — Do  you  know  what  the  motive  was  in  re-transferring  the  above 
stocks  1 

Answer. — No  more  than  what  1  have  stated. 

Question. — Did  you  consult  with  Mr.  Eaton  on  the  subject  of  the  transfer, 
and  what  was  the  motive  ] 

Answer. — I  do  not  remember. 

Question. —  What  disposition  has  been  made,  to  your  knowledge,  of  the 
stock  taken  by  R.  Robb  and  J.  B.  Curling  ] 

Answer. — 1  do  not  know  that  there  has  been  any  disposition  of  their  stock. 
Question. —  Who  is  Jane  Hill,  and  where  does  she  livefl 
Answer. — 1  never  saw  her,  but  think  she  lives  in  Pittsburg. 

Question. — What  connection  is  she  to  Mr.  Hill,  the  former  cashier  of  the 
Bank  of  Commerce  ? 

Answer. — I  believe  that  she  is  his  sister. 

Question. — When  you  took  hold  of  the  Bank  of  Commerce,  w7as  not  its 
cashier,  Joseph  G.  Lawton,  under  arrest  or  recognizance  for  taking  from  the 
bank  its  funds,  and  leaving  as  collateral  Fox  and  Wisconsin  improvement 
company  stocks,  and  other  stocks,  which  were  alleged  to  be  worthless] 
Answer. — I  believe  Mr.  Lawton  had  been  under  indictment,  but  settlements 
favorable  to  the  bank  had  been  made  with  him,  for  investing  the  funds  of  the 
bank  in  western  securities;  it  was  understood  that  he  had  delivered  up  ali 
that  he  had,  and  I  believe  was  discharged  by  the  court ;  the  above  are  the 
facts,  as  I  understand  them. 

Question. — Mr.  Wright,  do  you  not  know  that  when  you  took  charge  of 
the  affairs  of  the  bank,  that  Mr.  Lawton  was  under  indictment  and  remained  so 
for  some  time  after,  and  was  not  discharged  until  a  few  months  before  the 
Bank  of  Commerce  failed,  on  the  21st  day  of  November,  I860] 

Answer. — When  I  began  to  take  an  interest  in  the  bank,  Mr.  Lawton 
might  not  have  been  discharged,  but  1  was  not  a  party  in  the  matter,  and  1 
know  very  little  about  it. 
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Question. — Mr.  Wright,  did  you  not  know  that  the  Erie  City  Bank  was 
insolvent  at  the  time  you  took  it,  and  that  Mr.  Lawton  was  then  under  in¬ 
dictment  for  causing  that  insolvency  ? 

Answer. — I  was  not  the  sole  owner  of  the  bank,  nor  its  sole  manager; 
when  I  did  take  an  interest,  I  did  so  after  a  considerable  examination  ;  I  came 
to  the  conclusion  that,  by  prudent  management,  the  hundred  and  eighty  thou¬ 
sand  dollars  assets  would  be  more  than  sufficient  to  take  up  the  entire  indebt¬ 
edness;  Mr.  Lawton,  I  supposed,  was  under  indictment  for  taking  the  funds 
of  the  bank,  and  putting  them  into  these  securities,  and  1  was  not  in  this 
country  at  the  time  of  the  indictment,  I  believe. 

Question. — Here  is  a  record  of  the  proceedings  of  the  court  on  the  subject 
of  the  indictment ;  now  1  wish  to  know  if  you  did  not  know  that  Mr.  Law- 
ton  was  under  indictment  when  you  took  an  interest  in  the  bank,  and  that  he 
remained  under  indictment  until  within  a  few  months  of  the  time  of  the 
failure  of  the  Bank  of  Commerce  ? 

Answer.— I  have  stated  all  that  1  know  about  it. 

Question  by  Mr.  Landon. — Was  the  stock  and  the  books  and  the  directors 
of  the  Erie  City  Bank  continued  right  along  into  the  Bank  of  Commerce? 

Answer.- — They  were,  the  same  as  if  no  change  had  been  made;  it  was  the 
same  franchises,  the  same  charter,  the  same  board  of  directors,  the  same  books 
and  president;  all  of  the  old  and  new  stock  was  treated  alike;  had  the  stock 
plates  of  the  Erie  City  Bank,  which  was  not  changed  until  the  year  1859, 
been  made  earlier,  many  more  certificates  would  have  been  issued. 

Question. — Did  you  accept  bills  of  the  Erie  City  Bank  ? 

Answer. — We  paid  the  old  notes  the  same  as  the  new. 

(Signed)  C.  B.  WEIGHT. 

Mr.  Lowry  read  before  the  committee  for  the  purpose  of  contradicting  Mr. 
Wright,  the  affidavit  of  Benjamin  Grant,  A.  M.  Guild,  Charles  Matcalf,  J. 
W.  Douglass,  B.  F.  Sloan,  James  Hoskinson  and  John  Brawley,  dated  April 
25,  1858,  that  the  capital  stock  of  the  bank  was,  on  the  first  Monday  of 
November,  1857,  all  sunk  ;  this  paper  is  attached  and  marked  “A.” 

Mr.  Lowry  further  offered  the  records  of  the  court  of  quarter  sessions  of 
Erie  county,  to  show  that  Joseph  G.  Lawton  was  arrested  on  complaint  of 
Benjamin  Grant  and  others  on  the  21st  of  September,  1857,  for  embezzle¬ 
ment  of  the  funds  of  the  Erie  City  Bank,  and  that  he  was  not  discharged 
until  March  29,  1860,  marked  “B.”  The  committee  adjourned  to  meet 
at  half-past  seven  o’clock,  P.  M.  this  evening. 

Committee  met  in  committee  room  pursuant  to  adjournment.  Present, 
Messrs.  Lowry,  Landon  and  Crawford. 

Mr.  Gideon  J.  Ball  appeared  before  the  committee. 

Whereupon,  a  motion  was  made,  that  Mr.  Ball  be  permitted  to  make  his 
statement  in  writing,  and  have  it  properly  authenticated  and  presented  to 
the  committee,  upon  which  the  committee  would  have  the  right  to  question 
Mr.  Ball.  The  motion  was  adopted. 

John  C.  M’Creary  being  re-called,  was  asked  the  following: 

Question  by  Mr.  Landon. — Mr.  M’Creary,  do  you  find  upon  the  examina¬ 
tion  of  the  transfer  book,  any  stock  transferred  by  Joseph  G.  Lawton,  by  his 
attorney,  Benjamin  Grant,  to  C.  B.  Wright? 

Answer. — I  find  that  Joseph  G.  Lawton,  by  his  attorney,  Benjamin  Grant, 
transferred  to  Mr.  C.  B.  Wright  one  hundred  shares  of  the  stock  of  the  Bank 
of  Commerce,  which  transfer  was  witnessed  by  A.  M.  Guild. 

Question. — What  is  the  date  of  said  transfer  ? 
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Answer.— The  date  appears  to  have  been  altered;  it  now  appears  the  twenty- 
first  day  of  May,  1858;  it  appears  to  have  been  changed  from  June  21,  1858. 

Question. — Is  there  anything  else  peculiar  about  the  transfer  1 

Answer. — There  is.  It  appears  to  have  been  written  across  the  face,  “not 
ent’d.” 

Question. — In  whose  handwriting  does  this  “not  ent’d”  appear  to  have 
been  1 

Anstver. — I  do  not  know,  but  1  would  say,  that  in  some  respects  it  re¬ 
sembles  Mr.  Wright’s  handwriting,  that  is,  the  word  “ent’d;”  when  I  first 
noticed  it  in  that  particular  connection,  I  thought  that  it  looked  like  Mr. 
Wright’s  handwriting;  it  is  written  in  a  larger  hand  than  he  usually  writes. 

Question. — Who  makes  the  next  transfer,  immediately  below  the  one  re¬ 
ferred  to  1 

Answer. — Mr.  Wright  transfers  two  shares  of  stock  to  Benjamin  Grant,  of 
the  same  date  as  the  preceding  transfer,  the  date  having  been  altered  in  the 
same  manner  ;  this  last  transfer  is  in  the  handwriting  of  Mr.  Wright. 

Question.- — Do  you  find  any  stock  transferred  to  Gideon  J.  Ball  on  the 
same  date  1 

Answer. — I  find  ninety  shares  of  stock  in  the  Bank  of  Commerce,  late  Erie 
City,  transferred  to  Gideon  J.  Ball  by  Joseph  G.  Lawton,  by  his  attorney, 
B.  Grant,  on  the  same  day,  and  on  the  next  page  to  the  transfers  referred  to 
in  the  last  answer. 

Question. — Do  you  find  any  other  transfers  on  the  same  page,  and  what 
are  they'! 

Answer. — The  next  transfer  on  the  same  page  is  ninety-nine  shares  same 
stock  to  A.  M.  Guild  by  Joseph  G.  Lawton,  by  his  attorney,  Benjamin  Grant ; 
the  next  is  eighty  shares  of  the  same  stock,  transferred  to  Benjamin  Grant 
on  the  same  date  by  Joseph  G.  Lawton,  by  his  attorney,  A.  M.  Guild. 

Question. — Do  you  find  any  stock  transferred  by  Mr.  G.  J.  Ball  1 

Answer.— I  find  certificate  of  transfer  as  follows: 

“For  value  received,  I  do  hereby  assign  and  transfer  unto  the  Bank  of 
Commerce,  in  payment  for  Fox  and  Wisconsin  improvement  company  stock, 
bought  of  the  agent  of  the  bank,  as  see  his  order  filed,  ninety-six  shares  in 
the  capital  stock  of  the  Bank  of  Commerce  (late  Erie  City  Bank.) 

“Witness  my  hand  and  seal  this  twelfth  (12th)  day  of  May,  1859. 

“(Signed)  GIDEON  J.  BALL.  [l.  s.] 

“Witness — B.  Grant,  President 


I  also  find  the  following  certificate  of  transfer : 

it  For  value  received,  1  do  hereby  assign  and  transfer  unto  the  Bank  of 
Commerce,  the  residue  of  my  stock,  being  four  shares  in  the  capital  stock  of 
the  Bank  of  Commerce. 

“Witness  my  hand  and  seal  this  fifteenth  day  of  December,  1860. 

“(Signed)  GIDEON  J.  BALL.  [l.  s.] 

“  Witness — C.  B.  Wright,  Vice  President. 

Wm.  A.  Hill,  Cashier .” 


J.  C.  M’CREARY. 


Committtee  adjourned  to  meet  March  22,  1862,  at  11  o’clock,  A.  M. 
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HARRISBURG,  March  22,  1862. 

Committee  met  in  committee  room. — Present,  Messrs.  Lowry  and  Landon. 

Gideon  J.  Ball  appearing  before  committee,  read  his  statement,  which  was 
sworn  to  before  Henry  Peffer,  alderman. 

Committee  adjourned  until  March  24,  1862,  at  9  o’clock,  A.  M. 


HARRISBURG,  March  24,  1862. 

Commitee  met. — Present,  Messrs.  Lowry  and  Landon. 

George  F.  King,  being  re-called,  the  following  question  was  put  to  him  by 
committee  : 

Question. — Mr.  King,  we  wish  you  to  state  if  yourself,  Taylor  &  King,  and 
D.  C.  Taylor  &  Co.  were  stockholders  in  the  Erie  City  Bank  1 

Answer. — We  never  considered  ourselves  actual  bona  fide  stockholders  in 
the  Erie  City  Bank.  We  had  a  written  contract  with  the  Erie  City  Bank, 
by  the  terms  of  which  Taylor  &  King  took  five  thousand  dollars,  and  D.  C. 
Tavlor  &  Co.  twelve  thousand  five  hundred  dollars  conditional  stock;  these 
conditions  were,  that  for  every  dollar  so  taken  we  were  to  have  two  dollars 
and  fifty  cents  of  the  circulation  of  the  bank  ;  that  when  either  party  wished 
to  close  up  the  arrangement,  we  were  to  pay  our  indebtedness  down  to  the 
amount  of  stock  so  taken,  and  then  the  stock  was  to  be  returned  to  the  bank, 
and  whatever  had  been  paid  by  us,  whether  in  cash  or  notes,  was  to  be 
refunded  to  us.  We  (l  being  a  member  of  both  of  the  firms,  Taylor  &  King 
and  D.  C.  Taylor  &  Co.)  fulfilled  our  part  of  the  contract  to  the  very  letter, 
and  succeeded  in  getting  up  the  notes  of  Taylor  &  King;  but,  although  we 
repeatedly  demanded  the  notes  of  D.  C.  Taylor  &  Co.,  and  fulfilment,  on  the 
part  of  the  bank,  of  their  part  of  the  contract,  we  could  never  succeed  in 
obtaining  them.  When  Mr.  Wright  started  the  Bank  of  Commerce  he  called 
upon  us  for  the  payment  of  these  notes;  we  declined  paying  them,  as  we 
were  not  owing  them,  by  the  terms  of  our  contract;  suits  were  brought, 
and,  whilst  the  suits  were  pending,  upon  representations  made  to  us  by  Mr. 
Wright,  a  compromise  was  made,  by  our  taking  ten  thousand  dollars  of  the 
stock  of  the  Bank  of  Commerce.  These  representations  I  explained  in  my 
former  examination.  1  understood  from  Mr.  Wright,  at  that  time,  that  the 
old  stock  of  the  Erie  City  Bank  was  worthless,  and  replaced  with  good  and 
new  stock;  and,  as  an  inducement  for  us  to  take  stock  in  the  Bank  of  Com¬ 
merce,  Mr.  Wright  represented  that  the  bank  had  been  re-organized,  upon  a 
new  and  sound  basis,  and  that  he,  Wright,  said  that  he  had  subscribed  ten 
thousand  dollars  to  the  stock  of  the  bank,  and  had  paid  in  cash  five  thousand 
dollars  upon  it,  and  that  Mr.  Gideon  J.  Ball  had  subscribed  ten  thousand 
dollars,  on  which  he  had  paid  five  thousand  dollars  in  cash;  he  represented 
Mr.  Ball  to  be  worth  one  hundred  thousand  dollars;  he  represented  Benjamin 
Grant  to  be  a  stockholder  to  the  amount  of  five  thousand  dollars;  and  that 
from  forty  to  fifty  thousand  dollars,  in  all,  had  been  taken  by  as  good  men  as 
there  were  in  Erie  county. 

Question.— What  were  the  bills  of  the  Erie  City  Bank  worth  before  the 
bank  was  resuscitated  by  Mr.  Wright  1 
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Answer.— Previous  to  the  change  of  name  of  the  bank  I  bought  the  notes 
of  the  Erie  City  Bank,  on  speculation,  at  ten  cents  on  the  dollar,  and  refused 
large  amounts  at  twenty-five  cents  on  the  dollar. 

Question. — Have  you  examined  the  books  of  the  bank  with  a  view  of  ascer¬ 
taining  the  amount  of  circulation  of  the  Bank  of  Commerce  now  out1? 

Answer. — I  have;  the  books  show  a  circulation  at  present  of  one  hundred 
and  ten  thousand  dollars;  the  books  also  show  deposits  on  certificates  over 
fifteen  thousand  dollars,  exclusive  of  what  has  been  paid  or  secured  by  the 
bank  since  its  failure;  there  is  a  large  amount  of  this  circulation,  in  Erie 
county,  in  the  hands  of  laboring  men,  in  amounts  from  five  to  fifty  dollars, 
and  the  unsecured  deposits  are  in  the  hands  of  those  who  are  in  moderate  cir¬ 
cumstances. 

GEO.  F.  KING. 

Mr.  Lowry  laid  before  the  committee  the  transfer  book  of  the  bank,  from 
which  it  appears  that  of  the  stock  which,  according  to  Mr.  Grant’s  testimony, 
Joseph  G.  Lawton  obtained,  with  the  money  of  the  bank,  he  transferred  as 
follows : 

October  10,  1855,  Joseph  G.  Lawton  transfers  eighteen  shares  of  the  capi¬ 
tal  stock  to  Benjamin  Grant.  May  21,  1858,  Joseph  G.  Lawton,  by  his  attor¬ 
ney,  A.  M.  Guild,  transferred  eighty  shares  of  stock  to  Benjamin  Grant. 

It  also  appears,  May  21,  1858,  that  Joseph  G.  Lawton,  by  his  attorney, 
Benjamin  Grant,  transferred  ninety  shares  of  the  stock  to  A.  M.  Guild- 

It  also  appears,  chat  on  the  21st  of  May,  or  June,  (as  the  date  appears  to 
have  changed  from  June  to  May,)  1858,  Joseph  G.  Lawton,  by  his  attorney, 
Benjamin  Grant,  transferred  one  hundred  shares  of  stock  to  Chas.  B.  Wright, 
and  there  is  written  across  the  face  of  this  transfer  the  words,  “not  ent’d.” 

It  also  appears  from  the  transfer  books,  that  on  the  24th  of  May,  1858, 
Joseph  G.  Lawton,  by  his  attorney,  Benjamin  Grant,  transfers  ninety  shares 
of  stock  to  Gideon  J.  Ball. 

It  also  appears  that  Gideon  J.  Ball  re-transfers  to  the  Bank  of  Commerce 
ninety-four  shares  of  the  stock  of  the  bank,  under  date  of  May  12,  1858,  in 
consideration  of  Fox  and  Wisconsin  improvement  stock,  as  per  order  of  the 
agent  of  the  bank  on  file  ;  and  by  reference  to  the  minute  book  of  the  di¬ 
rectors,  it  appears  that  on  the  24th  of  March,  1858,  a  resolution  was  unani¬ 
mously  passed  appointing  Charles  B.  Wright  agent  of  the  bank,  to  dispose  of 
Fox  and  Wisconsin  improvement  company  stock  at  forty  cents  on  the  dollar, 
and  receive  in  exchange  therefor  the  stock  of  the  bank  at  par. 

It  also  appears  that  on  the  15th  day  of  December,  1860,  Gideon  J.  Ball 
transferred  “the  residue  of  his  stock,  four  shares,”  to  the  Bank  of  Commerce. 

It  appears  that  on  the  29th  of  June,  1855,  A.  M.  Guild  transferred  to  Chas. 

B.  Woodruff,  (a  young  man  in  the  employ  of  the  bank,)  one  hundred  shares 
of  the  stock;  and  on  the  5th  of  March,  1860,  A.  M.  Guild  transferred  to  A. 

C.  Guild,  of  Fredonia,  twenty  shares  of  the  stock  of  the  bank. 

It  appears  from  the  transfer  book,  that  on  the  15th  day  of  November,  185S, 
Benjamin  Grant  transferred  stock  to  the  following  persons,  some  of  whom 
were  elected  directors  in  that  month:  E.  W.  Twitchell,  one  share;  James 
Skinner  one  share;  N.  W.  .Russel,  one  share  ;  P.  Metcalf,  one  share;  William 
Himrod,  one  share;  Geo.  W.  Colton,  one  share;  Wm.  A.  Brown,  one  share. 
On  the  21st  day  of  November,  1859,  Benjamin  Grant  transferred  twenty 
shares  of  stock  to  Joseph  P.  Grant. 

It  appears  from  the  transfer  book,  that  Charles  B.  Wright  transferred  stock 
as  follows : 

March  15,  1859,  twenty  shares  to  Miss  A.  Anderson  for  H.  Harrold  ;  De¬ 
cember  1,  1859,  twenty  shares  to  Hugh  Harrold;  December  1,  1859,  twenty- 
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eight  shares  to  Miss  C.  P.  Wright,  for  a  house  and  lot;  December  1,  1859, 
twenty  shares  to  Miss  Kate  Beebe;  December  3,  1860,  ten  shares  to  Samuel 
H.  Griswold;  December  3,  186U,  one  share  to  Samuel  A.  Metcalf;  Decem¬ 
ber  3,  1860,  one  share  to  A.  A.  Craig,  Esq.;  December  3,  1860,  two  shares  to 
Win.  A.  Hill,  Esq. 

It  also  appears  from  the  transfer  book,  that  a  part  of  the  stock  before  men¬ 
tioned  as  having  been  transferred  by  J.  G.  Lawton  to  different  parties,  as 
well  as  a  part  ot  the  stock  which  was  embraced  in  the  fictitious  statement 
presented  to  the  committee,  was  re-transferred  to  the  Bank  of  Commerce,  as 
follows  :  March  6,  1860,  W.  A.  Galbraith  transfers  twenty  shares  ;  December 
7,  1860,  J.  P.  Grant,  by  his  attorney,  B.  Grant,  transfers  fifty  shares;  Decem¬ 
ber  lb,  1860,  A.  King  transfers  thirty  shares;  December  20,  I860,  Mrs.  M. 
A.  Webster  transfers  twenty-five  shares;  December  24,  1860,  W.  W.  Eaton 
transfers  two  shares  by  his  attorney,  C.  B.  Wright;  January  9,  1861,  Wm. 
Himrod  transfers  two  shares;  January  16,  1861,  John  Derry  transfers  fifty 
shares. 

It  also  appears  from  the  transfer  book  that  the  following  persons,  whose 
names  were  embraced  in  the  fictitious  list  of  stockholders,  have  transferred 
their  stock  to  E.  L.  Lee  and  E.  W.  Plulburd,  (the  persons  who  Mr.  M’Creary 
testified  were  trying  to  resuscitate  the  Bank  of  Commerce,  the  xM’Kean  County 
Bank  and  the  Bank  of  Clifton,  Canada,  to  wit: 


December  24, 
Do.  .  . 

Do.  .. 

Do.  .  . 

Do.  .. 
Do... 
Do... 
Do... 

Do .  . . 


1860,  Wm.  F.  liindernicht. 


25  shares. 


do  . 
do.  . 
Ho 

. .  Wm.  Patton . . 

.  .Wm.  F.  Kindernicht . 

John  W.  M’Lane  . . 

. . .  20. 

.  do . 

.  do . 

Ho.  T 

_John  S.  Brown . . 

.  20. 

.  do . 

do  . 

..B.  F.  Sloan . 

.do . 

do  . 

,  Wm.  Hoskinson . . . . 

. 20. 

.  do . 

do.  . 

..James  Hoskinson . . . 

.do. 

do .  . 

..James  Hoskinson . 

.do. 

Mr.  Lowry  laid  before  the  committee,  as  follows  : 

Sworn  statement  of  Benjamin  Grant,  president,  and  six  of  the  directors  of 
the  Erie  City  Bank,  dated  April  25,  1858,  showing  that  the  capital  stock  of 
that  bank  “  was  of  no  value,  the  same  having  been  entirely  sunk.”  This  copy 
of  affidavit  is  attached  to  the  proceedings  of  this  investigation,  and  marked 
‘A.” 

Mr.  Lowry  laid  before  the  committee  exemplication  of  records,  from  the 
courts  of  quarter  sessions  of  Erie  county,  showing,  that  on  the  eighth  day  of 
February,  1858,  Benjamin  Grant,  president  of  the  Erie  City  Bank,  petitioned 
the  said  court  to  change  the  name  of  the  “Erie  City  Bank,”  to  the  “  Bank  of 
Commerce;”  which  record  also  shows  that  the  prayer  of  said  petitioner  was 
granted,  March  8,  1858,  by  the  court.  This  record  is  also  attached  to  these 
proceedings,  and  marked  “B.” 

Mr.  Lowry  laid  before  the  committee  a  copy  obtained  from  the  Auditor 
General’s  office,  of  the  annual  statement  of  the  condition  of  Bank  of  Com¬ 
merce,  for  the  year  ending  November  3,  1858,  sworn  to  by  G.  J.  Ball,  cashier, 
before  J.  F.  Downing,  justice  of  the  peace  ;  which  statement  shows  that  '■'■the 
capital  stock  actually  paid  in  to  the  Bank  of  Commerce  f  was  seventy- two  thou¬ 
sand  six  hundred  dollars  ;  this  statement  also  shows,  that  among  the  assets 
of  the  bank,  their  is  an  item  of  “  public  and  corporation  stocks,”  amounting 
to  eighty-seven  thousand  seven  hundred  dollars,  which  is  in  said  statement 
valued,  under  oath,  to  be  worth  eighty-two  thousand  seven  hundred  dollars  ; 
and  the  schedules  accompanying  said  annual  statement,  show  that  the  item 
of  public  and  corporation  stocks,  to  be  made  up  as  follows:  Fox  and  Wis- 
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consin  improvement  company  stock,  seventy-seven  thousand  seven  hundred 
dollars;  De  Pere  company  stock,  ten  thousand  dollars.  This  copy  of  state¬ 
ment  is  attached,  marked  “C.” 

Mr.  Lowry  also  exhibited  to  the  committee  copies  of  the  two  annual  state¬ 
ments  of  the  condition  of  the  Bank  of  Commerce,  as  made  to  the  Auditor 
General,  under  the  respective  dates  of  November  17,  1859,  and  November  15, 
1860,  (which  copies  are  attached  and  marked  “D”  and  “E,”)  the  first  of 
which  reports  is  sworn  to  by  G.  J.  Ball,  and  the  second  by  A.  H.  Bishop. 

Mr.  Lowry  also  submitted  to  the  committee,  (to  show  the  attempt  to  force 
the  notes  of  the  Bank  of  Commerce  into  the  State  Treasury  for  taxes,  by 
virtue  of  a  law  approved  April  17,  1861,  entitled  “An  Act  requiring  the  re¬ 
sumption  of  specie  payments  by  the  banks,  and  for  the  equalization  of  the 
currency  of  the  State,’  )  the  following  copy  of  a  letter  to  the  State  Treasurer, 
marked  “F;”  also  the  reply  of  the  State  Treasurer,  marked  “G.” 

Mr.  Lowry  submitted  to  the  committee  the  affidavit  of  John  Sweney,  on 
the  subject  of  W.  A.  Hill’s  statements,  marked  “H.” 

Adjourned. 


HARRISBURG,  March  25,  1862. 

Committee  met  in  committee  room  of  Senate  chamber. — Present,  Messrs. 
Lowry,  Landon  and  Crawford. 

Charles  B.  Wright  presented  a  statement,  which  was  sworn  to  before. 

Which,  on  motion  of  Mr.  Landon,  was  received,  Mr.  Lowry  voting  in  the 
negative. 

H.  C.  Rogers,  the  clerk  of  this  committee,  being  duly  sworn  to  answer 
questions  touching  the  charges  made  in  Charles  B.  Wright’s  statement,  that 
Mr.  Lowry  had  been  speculating  in  the  Bank  of  Commerce  money — 

Question  by  Mr.  Lowry. — Please  state  to  the  committee  if  you  are  ac¬ 
quainted  with  my  business,  and  every  thing  that  you  may  know  concerning 
the  charge  made  by  Mr.  Wright,  that  I  had  been  speculating  in  the  bills  of 
the  Bank  of  Commerce. 

Answer. — 1  am  well  acquainted  with  Mr.  Lowry’s  business,  being  familiar 
with  all  of  his  books  and  papers  ;  1  know  of  large  amounts  of  the  Bank  of  Com¬ 
merce  bills  having  been  sent  to  Mr.  Lowry,  from  Crawford  county  and  else¬ 
where,  for  the  purpose  of  having  him  secure  them  or  collect  them,  and  I  was 
informed  that  in  many  instances  he  succeeded  ;  1  believe  that  he  returned  to 
the  persons  who  sent  him  the  bills  the  entire  amount  collected  upon  them, 
which  were  paid  at  par;  1  have  no  knowledge  of,  neither  do  I  believe,  that  he 
ever  purchased  the  bills  of  the  Bank  of  Commerce,  or  ever  made  a  dollar  as 
commission  for  securing  or  collecting  the  bills  sent  him  by  other  parties. 

In  regard  to  Mr.  Wright’s  statement,  where  my  name  is  used,  I  will  ex¬ 
plain,  as  follows:— I  found  Mr.  Wright  in  the  room  of  the  superintendent  of 
the  railroad,  having  gone  there  at  the  request  of  Mr.  Lowry;  I  told  Mr. 
Wright  that  I  had  been  requested  to  present  an  amount  of  the  bills  of  the 
Bank  of  Commerce,  which  were  left  with  Mr.  Lowry  by  Z.  L.  Webster,  Esq., 
of  Summit  township,  Erie  county,  and  that  they  belonged  to  Mrs.  White,  the 
mother-in-law  of  Mr.  Webster,  who  lived  in  the  west;  Mr.  Wright  informed 
me  that  he  had  been  conversing  with  Mr.  Webster  but  a  few  days  previous, 
and  that  he  had  told  him  that  he  would  redeem  the  bills  as  soon  as  he  con¬ 
cluded  a  negotiation,  which  he  had  on  hand,  for  property  or  securities  in 
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Schuylkill  county,  and  he  told  me  that  he  was  not  yet  prepared  to  pay  them. 
A  few  days  after  this  I  returned  the  bills  to  Mr.  Webster  and  took  up  a  re¬ 
ceipt  which  Mr.  Lowry  had  given  him  for  them.  This  was  the  only  time  I 
ever  asked  Mr.  Wright  to  take  up  bills  of  the  Bank  of  Commerce. 

H.  C.  ROGERS. 


[A.] 


Copy  of  Affidavit  of  Directors  of  Erie  City  Bank. 


State  of  Pennsylvania, 

City  and  county  of  Erie , 


ss  : 


Before  the  subscriber,  a  justice  of  the  peace  in  and  for  the  said  county  and 
State  aforesaid,  personally  appeared  Benjamin  Grant,  John  W.  Douglass, 
Charles  Metcalf,  A.  M.  Guild,  B.  F.  Sloan,  James  Hoskinson  and  John 
Brawley,  who,  after  being  duly  sworn,  say  they  are  a  majority  of  all  of  the 
directors  of  the  Erie  City  Bank,  and  that  said  bank  did  not  do  any  business, 
other  than  collect  its  outstanding  debts  and  pay  its  liabilities,  during  ten 
months  ending  the  first  Monday  of  November,  1857,  and,  in  the  opinion  of 
affiants,  the  capital  stock  of  said  bank,  at  the  time  aforesaid,  the  first  Monday 
in  November,  1S57,  was  of  no  value,  the  same  having  been  entirely  sunk. 
The  said  bank  has  made  no  dividends  since  November,  1856. 

BENJAMIN  GRANT, 

A.  M.  GUILD, 

CHAS.  METCALF, 

J.  W.  DOUGLASS, 

B.  F.  SLOAN, 

JAMES  HOSKINSON, 
JOHN  BRAWLEY. 

Sworn  to  and  subscribed  before  me,  April  25,  1858. 

JOHN  SWENEY, 

Justice  of  the  Peace. 


[  B-  ] 

In  the  matter  of  change  of  the  name  of  Erie  City  Bank  to  Bank  of  Commerce. 

Among  the  rolls  and  records  of  the  court  of  quarter  sessions  in  and  for 
the  county  of  Erie,  the  following  appears  as  matter  on  file  and  of  record,  in 
the  matter  of  the  application  of  the  Erie  City  Bank  for  change  of  name,  to 
wit  : 

COPY  OF  PETITION. 

To  the  Honorable  the  Court  of  Quarter  Sessions  of  the  county  of  Erie : 

The  petition  of  the  undersigned,  president  of  the  Erie  City  Bank,  respect¬ 
fully  represents:  That  at  a  meeting  of  the  directors  of  said  bank,  held  on 
the  3d  day  of  February,  A.  D.  1857,  a  resolution  was  passed,  of  which  the 
following  is  a  copy,  to  wit: 
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“  Resolved,  That  the  president  he  and  hereby  is  requested  to  procure,  if 
possible,  the  change  of  the  name  of  the  Erie  City  Bank,  and  that  the  same 
be  called  the  Bank  of  Commerce.” 

In  pursuance  of  the  request  made  in  said  resolution,  i  respectfully  pray 
your  honorable  court  to  change  the  name  of  the  said  “The  Erie  City  Bank,” 
as  in  the  said  resolution  suggested,  and  that  the  same  be  called  “The  Bank 
of  Commerce,”  in  pursuance  of  the  authority  vested  in  said  court  by  the 
third  section  of  the  act  of  the  General  Assembly  of  Pennsylvania,  entitled 
“An  Act  to  confer  upon  the  orphans’  court  of  Lancaster  county  certain  powers 
in  relation  to  the  real  estate  of  John  Lindemuth,  deceased,  and  for  other  pur¬ 
poses,”  approved  April  4,  1843,  in  the  words  following,  to  wit:  — “  That  the 
several  courts  of  quarter  sessions  of  this  Commonwealth  are  hereby  empow¬ 
ered,  on  petition  of  the  parties  in  interest,  to  change  the  corporate  name, 
style  and  title  of  any  corporation  within  their  respective  counties.” 

And  as  in  duty  bound,  will  ever  pray,  & c. 

B.  GRANT,  President. 

COPY  OF  ORDER  ON  PETITION. 

And  now,  to  wit:  February  6,  1858,  the  foregoing  petition  and  proposed 
amendment  to  the  charter  of  “The  Erie  City  Bank,”  having  been  read  in 
open  court,  and  the  said  court  having  considered  the  same,  are  of  the  opinion 
that  the  proposed  alteration  will  be  lawful  and  beneficial.  The  court,  there¬ 
fore,  direct  the  said  writing  to  be  filed  in  the  office  of  the  clerk  of  said  court, 
and  direct  notice  to  be  inserted  in  one  newspaper  published  in  said  county  of 
Erie,  for  three  consecutive  weeks,  immediately  preceding  the  second  Monday 
of  March  next ;  and  if  no  sufficient  reason  be  shown  to  the  contrary,  the  said 
court  will,  on  the  said  second  Monday  of  March,  1858,  decree  the  amend- 
mend  prayed  for.  Per  curiam. 

JAMES  SKINNER,  Clerk. 


Erie  county,  ss : 

Benjamin  Grant,  being  duly  sworn,  says  that  the  foregoing  notice  was  pub¬ 
lished  in  the  “Constitution,”  a  weekly  paper  published  in  the  city  and  county 
of  Erie,  for  three  weeks  immediately  preceding  the  8th  day  of  March,  1858, 
the  last  of  which  publications  was  on  the  24th  day  of  February,  1858. 

BENJAMIN  GRANT. 

Sworn  and  subscribed  before  me  February  26,  1858. 

.  ALLEN  A.  CRAIG, 

Justice  Peace. 

Filed  March  12,  1858. 

COPY  OF  DECREE. 

IN  THE  COURT  OF  QUARTER  SESSIONS  OF  ERIE  COUNTY,  PENN’A. 

To  all  persons  to  whom  these  presents  shall  come,  greeting : 

Know  ye,  that  in  pursuance  of  the  petition  of  “  The  Erie  City  Bank,”  and 
of  the  authority  vested  in  us  by  the  third  section  of  an  act  of  the  General 
Assembly  of  the  Commonwealth  of  Pennsylvania,  entitled  “An  Act  to  confer 
upon  the  orphans’  court  of  Lancaster  county  certain  powers  in  relation  to 
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the  real  estate  of  John  Lindemuth,  deceased,  and  for  other  purposes,”  ap¬ 
proved  the  fourth  day  of  April,  A.  D.  1843,  we  do,  after  full  consideration, 
order,  adjudge  and  oecree,  that  the  name  of  “The  Erie  City  Bank”  be  and 
the  same  is  hereby  changed,  and  the  name  of  the  said  corporation  is,  and 
from  henceforth  shall  be,  “  The  Bank  of  Commerce,”  by  which  corporate 
name  the  said  “  The  Bank  of  Commerce”  may  sue  and  be  sued,  plead  and  be 
impleaded,  and  hold  real  estate,  and  have  a  corporate  seal,  and  the  same  may 
change,  alter,  break  and  renew  at  pleasure,  and  may  do  all  things  that  are 
lawful  and  right  to  be  done,, under  the  Constitution  and  laws  of  this  Com¬ 
monwealth. 

&  Done  in  open  court  this  8th  day  of  March,  A.  D.  1858.  Per  curiam. 

JAMES  SKINNER,  Clerk. 


Erie  county ,  ss : 

I,  James  Skinner,  clerk  of  the  court  of  quarter  sessions  in  and  for  said 
county,  do  certify  that  the  above  and  foregoing  is  a  full  and  true  copy  of  the 
petition  and  decrees  of  the  court,  in  the  above  stated  matter  of  the  change 
of  name  of  “  The  Erie  City  Bank”  to  “  The  Bank  of  Commerce,”  as  full  and 
entire  as  the  same  remains  on  file  in  said  court. 

Witness  my  hand  and  the  seal  of  said  court,  at  Erie,  this  first  day  of  March, 
A.  D.  1862. 


JAMES  SKINNER,  Clerk. 


[C.] 

[copy.] 

STATEMENT  OF  THE  BANK  OF  COMMERCE,  Erie,  Pa. 

ASSETS. 


j  Nov.  3,  1858. 


Cash  value. 


Gold  and  silver  in  the  vault  of  bank . . 

Current  notes,  bills  and  checks  of  other  banks..  . 

Bills  and  notes  discounted,  not  protested . 

Bills  and  notes  discounted,  under  protest . 

Mortgages  owned  and  held  by  the  bank . 

Judgments  owned  and  held  by  the  bank . 

(A)  Real  estate  owned  and  held  by  the  bank.  .  . . 

(B)  Due  from  solvent  banks . . . 

(D)  Public  and  corporate  stocks  and  loans. 

(E)  Bonds  held  by  the  bank . . ... 

Claims  against  individuals,  in  controversy . 

All  other  debts  due  and  to  become  due . 

Stands  charged  on  books  or  otherwise.  .  .. 


$10,781 

87 

$10,781 

87 

8,601 

34 

8,601 

34 

62,532 

52 

62,532 

52 

15,111 

98 

3,000 

00 

7,000 

00 

7,000 

00 

19,248 

43 

15,000 

00 

15,000 

00 

13,923 

84 

13,923 

84 

87,700 

00 

82,700 

00 

4,500 

00 

4,500 

00 

1,500 

00 

1,500 

00 

4,962 

55 

4,962 

55 

57,100 

00 

34,600 

00 

307,962 

53 

249,102 

12 

Oi 


LIABILITIES. 


Capital  stock  actually  paid  in . „f . .  $72,600  00 

Notes  in  circulation . . .  97,300  00 

Deposits . . .  25,192  62 

Certificates  of  deposit . . .  14,746  80 

Due  to  the  Commonwealth . ... .  1,379  98 

Claims  against  the  bank,  in  controversy . . .  200  00 

All  other  items  of  indebtedness  or  liabilities . -  28,432  15 


239,851  55 


Schedule  A. 


A  farm  in  Schuylkill  county 


$15,000  00 


Schedule  D. 


Fox  and  Wisconsin  improvement  company  stock .  $77,700  00 

De  Pere  company  stock .  .  10,000  00 


Schedude  E. 


Green  Bay  city  bonds.  . 
De  Pere  company  bonds 


$4,000  00 
500  00 


Erie  county ,  ss  : 

Personally  appeared  before  me,  the  subscriber,  a  justice  of  the  peace  in  and 
for  said  county,  G.  J.  Ball,  cashier  of  the  Bank  of  Commerce,  who  being  duly 
sworn  according  to  law,  says  that  he  has  carefully  examined  the  books  and 
muniments  of  said  bank,  so  far  as  it  is  practicable,  and  that  the  exhibit  for 
November  3,  with  the  accompanying  schedules,  present  a  fair  and  full  view 
of  the  condition  of  the  bank  at  that  time;  and  further,  that  no  dividend  has 
been  declared  since  the  first  Monday  of  November,  1856,  either  in  cash,  stock 
or  other  valuable  thing. 

(Signed)  G.  J.  BALL,  Cashier. 

Sworn  and  subscribed  before  me  this  30th  day  of  November,  1858. 

J.  F.  DOWNING,  J.  P. 
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(Signed)  A.  H.  BISHOP,  Caster. 

Sworn  and  subscribed  before  me,  this  22U  day  of  November,  1860. 

ALLAN  A.  CKAIG,  J.  P. 
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[F-] 

Copy  of  Letter  to  H.  D.  J\loore ,  State  Treasurer. 

Committee  Room  of  Senate  Chamber,  ) 
Harrisburg ,  March  5,  1862.  \ 

Hon.  Henry  D.  Moors ,  State  Treasurer : 

Dear  Sir: — In  behalf  of  the  Senate  committee,  appointed  “to  investigate 
ihe  alleged  frauds  of  the  Bank  of  Commerce,  at  Erie,”  I  address  you. 

In  the  Pamphlet  Laws  of  1861  there  is  an  act,  entitled  “An  Act  requiring 
the  resumption  of  specie  payments  by  the  banks,  and  for  equalization  of  the 
currency  of  the  State,”  approved  April  17,  1S61.  In  this  act  there  is  a  pro¬ 
vision  that  the  notes  of  solvent  banks  that  were  paying  specie  on  the  19th 
day  of  November,  1860,  shall  be  deemed,  taken  and  computed,  for  all  pur¬ 
poses,  as  the  notes  of,  and  balances  due,  from  specie  paying  banks. 

1  understand  that  the  general  suspension  of  specie  payments  by  the  banks 
of  Philadelphia  and  elsewhere  was  upon  the  2.'ld  day  of  November,  1860, 
whilst  the  Bank  of  Commerce  had  failed  two  or  three  days  previously,  and 
it  appears  that  the  act  above  referred  to  was  made  to  operate  just  far  enough 
back  to  include  the  Bank  of  Commerce,  and  compel  the  State  Treasurer  to 
receive  her  worthless  issue  in  payment  for  taxes.  ,1  desire  that  you  would 
state,  for  the  information  of  the  committee,  whether  there  was  any  attempt 
to  make  you  receive  the  notes  of  the  Bank  of  Commerce,  at  Erie,  under  the 
provisions  of  said  act,  and  what  course  you  pursued  in  reference  to  it. 

Very  respectfully, 

M.  B.  LOWRY, 

Chairman  of  Committee. 


[G.] 


Letter  from  Hon.  Henry  D.  Moore,  State  Treasurer. 

Treasury  Department  of  Pennsylvania,  v 
Harrisburg,  March  5,  1862.  j 

Hon.  M.  B.  Lowry,  Chairman  : 

Dear  Sir  : — In  answer  to  yours  of  this  date  I  would  say,  that  although 
the  provision  in  the  act  you  refer  to  (April  17,  ’61)  did  include  the  Bank  of 
Commerce,  Erie,  as  it  went  back  in  its  operation  to  the  19th  of  November, 
the  day  previous  to  the  suspension  of  that  bank,  I  nevertheless  refused  to  re¬ 
ceive  the  notes  of  that  institution  in  payment  of  State  dues. 

On  the  7th  of  June,  1861,  Mr.  George  L.  Smull,  treasurer  of  Crawford 
county,  sent  me,  per  express,  four  hundred  and  seventy  dollars  of  the  bills  of 
the  above  bank,  which  I  declined  to  receive,  and  so  notified  him,  when  he 
ordered  the  same  to  be  returned  to  him,  as  per  enclosed  letter  of  June  11, 
1861. 

Yours,  truly, 

HENRY  D.  MOORE, 

State  Treasurer. 


[H.] 


State  of  Pennsylvania,  Erie,  county ,  ss : 

Before  me,  a  justice  of  the  peace  in  and  for  said  county,  personally  came 
John  Sweney,  who  being  duly  sworn  according  to  law,  deposes  and  says,  1  am 
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an  acting  justice  of  the  peace  in  and  for  the  West  ward  of  the  city  of  Erie, 
in  said  county,  and  have  been  for  the  last  seven  years  and  upwards.  Some 
time  in  the  year  1860,  and  before  the  failure  of  the  Bank  of  Commerce,  in 
this  city,  C.  B.  Wright,  at  that  time  an  officer  of  said  bank,  came  into  my 
office  with  a  written  statement,  which  I  understood  to  be  a  statement  of  the 
condition  of  said  Bank  of  Commerce,  to  which  was  appended  the  signature 
of  W.  A.  Hill,  or  what  purported  to  be  his  signature,  and  asked  me  to  swear 
him  (Wright)  to  it  for  Mr.  Hill,  stating  that  Mr.  Hill  was  very  busy  and 
could  not  come.  I  declined  doing  it,  and  said  to  him  if  he  would  erase  Mr. 
Hill’s  name  and  sign  it  himself  I  would  swear  him,  which  he  done. 

To  the  best  of  my  recollection,  I  never  swore  Mr.  Hill  to  a  single  state¬ 
ment  of  the  affairs  of  the  said  bank. 

JOHN  SWENEY. 

Sworn  to  and  subscribed  before  me  March  8,  1862. 

E.  P.  BURNETT,  Justice  of  the  Peace. 

[I] 

Subscriptions  to  the  Bank  of  Commerce ,  October  13,  1858. 

Chas.  B.  Wright . $5,000 

G.  J.  Ball...t .  5,000 

B.  Grant .  5 ,000 

Wm.  G.  Moorhead . 5,000 

W.  W.  Cowden .  2,500 

Alfred  King .  1,500 

Wm.  F.  Rindernicht . 1,500 

H.  J.  Cowden . 1,500 

Jos.  H.  Williams . 1,000 

H;  Janes .  1,250 

Wm.  Hoskinson . , .  1,000 

J.  Rosenswing .  . 1,000 

Wilson  Moore . 1,000 

John  M’Lane . -  .  .  . .  1,000 

James  Hoskinson .  .  1,000 

John  S.  Brown  . . ...  . . .  1  ,000 

Wm.  A.  Galbraith . 1,000 

Wm.  A.  Griswold. . 1,000 

Wm.  Himrod .  1,000 

Wilson  King . 1,000 

A.  M.  Guild . 1,000 

B.  F.  Sloan .  1,000 

Wm.  Patton . .  1,000 

Elias  Brecht .  1,000 

T.  R.  Blake . 500 

William  Gray . 500 

44, 250 

This  is  about . . . ... . . .  12,200 


56,450 


$12,000  more  on  the  list. 

I  only  send  you  what  I  have  on  my  list. 

B.  B.  \  lucent  and  others  will  swell  my  list  $5,000  more. 


I 


STATEMENT  OF  G.  J.  BALE. 


This  deponent  states  that  on  or  about  the  first  day  of  May,  1858,  he  was 
persuaded,  after  repeated  solicitations  and  appeals  by  personal  friends,  to 
yield  his  objections  and  accept  the  cashiership  of  the  Bank  of  Commerce, 
iate  Erie  City  Bank.  The  name  of  the  bank  had  been  changed  by  the  court 
of  common  pleas  of  Erie  county,  and  it.  had  issued  its  circulating  or  bank 
notes  under  the  new  name  prior  to  and  before  he  accepted  the  office  of  cashier. 
On  entering  upon  the  duties  of  the  office,  he  informed  himself,  by  legal  ad¬ 
vice,  as  to  whether  the  change  in  the  name  of  the  institution  altered  in  any 
degree  the  responsibility  and  obligations  of  the  parties  connected  with  the 
Erie  City  Bank,  now  called  Bank  of  Commerce.  Be  was  informed  that  these 
relations  and  responsibilities  were  in  no  degree  altered,  modified  or  changed, 
and  that  they  continued  of  the  same  binding  force  in  law  as  before.  Such 
he  understood  also  to  be  the  declared  opinion  of  the  court  when  it  granted 
the  change  of  name.  On  entering  the  bank  he  found  that  the  president,  B. 
Grant,  Esq.,  the  cashier,  A.  M.  Guild,  Esq.,  and  the  board  of  directors  were 
continuing  the  business  of  the  institution  just  the  same  as  before  the  altera¬ 
tion  of  its  name.  They  were  using  the  same  identical  books,  and  they  bore 
the  title  of  “Erie  City  Bank.”  They  carried  on  the  accounts  that  were  open 
in  said  books  the  same  as  though  the  name  of  the  bank  had  not  been  changed. 
Recognizing  their  doings  in  this  respect  as  proper  and  legal,  he  continued  it ; 
consequently  a  new  set  of  books  were  not  opened. 

Deponent  further  states  that  the  old  notes,  viz  :  the  notes  of  the  Erie  City 
Bank  were  received  at  the  counter  the  same  as  the  new  issue  of  the  institu¬ 
tion,  and  were  treated  alike  in  every  respect,  no  distinction  being  made  be¬ 
tween  them.  During  the  first  difficulty  of  the  bank  (Erie  City)  some  of  its 
notes,  it  seems,  were  endorsed  and  thus  drew  twelve  per  cent,  interest,  as 
provided  bylaw.  Said  notes  were  redeemed  on  presentation,  and  the  interest 
thereon  fully  paid.  It  was  represented  to  deponent  before  he  connected  him¬ 
self  with  the  bank,  that  the  institution  had  available  assets,  or  assets  that 
could  be  made  available,  to  the  amount  of  about  one  hundred  and  eighty 
thousand  dollars  ($180,000)  which,  if  cared  for,  (and  a  large  portion  of  them 
it  was  stated  could  be  early  realized,)  and  would  be  sufficient  to  make  good  the 
former  losses  of  the  corporation,  thus  enabling  it  to  enter  upon  a  new  and,  it 
was  hoped,  a  successful  career.  The  deponent  had  never  seen  the  assets  nor 
the  evidence  of  them  ;  they  consisted,  as  he  understood,  of  judgments,  mort¬ 
gages,  stocks,  &c.,  &c.  From  the  representations  made,  he  had  confidence 
in  them  and  believed  them  to  be  good.  Deponent  had  assurances  also  that 
considerable  cash  subscriptions  would  be  made  to  the  stock  of  the  bank,  and 
that  in  these  ways  the  active  capital  of  the  institution  would  be  materially 
increased.  Relying  confidently  on  these  assurances,  and  also  on  the  promise 
of  the  active  co-operation  of  the  parties  in  interest,  deponent  entered  upon  his 
duties  in  good  faith  and  with  an  earnest  and  sincere  purpose  to  aid  the  gen¬ 
tlemen  who  had  resuscitated  the  bank,  in  what  they  declared  to  be  their  in¬ 
tention,  viz  : — “  to  put  the  institution  on  a  sound  basis.” 

Deponent  further  states,  that  difficulites  far  more  numerous  and  formidable 
than  were  anticipated  were  encountered  and  overcome;  there  was  prevailing 
constantly  a  disturbed  and  unsettled  state  of  values,  which,  united  with  the 
prostration  of  trade  resulting  from  the  monetary  revulsion  of  1857,  made 
business  progress  difficult  and  slow.  The  expected  receipt  of  money  from 
the  old  assets  was  not  realized.  Western  securities  of  every  kind  then,  as 
now,  were  unproductive  and  unsaleable.  The  bank  was  the  holder  of  a  large 
amount  of  stock  in  the  “  Fox  and  Wisconsin  improvement  company,”  a  cor¬ 
poration  which  was  organized  to  construct  a  ship  navigation  from  the  Western 
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Lakes  to  the  Mississippi  river,  under  the  patronage  of  the  United  States 
government,  who  made  to  it  large  grants  of  choice  lands.  The  revulsion  of 
1857  caused  said  company  to  suspend  operations.  This  Fox  and  Wisconsin 
improvement  company  stock,  was  represented  to  him  to  be  good  and  valua¬ 
ble ;  he  believed  it.  and  treated  it  as  such.  A  general  impression  seems  now 
to  prevail  to  the  effect  that  said  stock  is  valueless.  Deponent  does  not  share 
in  that  belief..  He  is  of  the  opinion  that  the  solvency  of  that  stock  is  a  ques¬ 
tion  of  time. 

The  company  has  a  great  quantity  of  valuable  lands;  its  water  power,  for 
manufacturing  purposes,  is  believed  to  be  the  largest  and  best  in  the  country, 
and  the  ship  navigation  is  now ,  more  than  ever,  a  necessity  to  the  govern¬ 
ment  of  the  United  States;  and  should  the  company  secure  the  assistance 
from  Congress  which  he  understands  they  have  asked,  it  will  result  doubtless 
in  making  their  work  very  valuable. 

Deponent  further  states  that  he  continued  to  act  as  cashier  until  November, 
2859,  and  was  succeeded  by  Wm.  A.  Hill,  Esq.,  who  had  been  duly  elected 
to  that  office.  , 

Deponent  states  further,  that  he  was  absent  nearly  ail  of  the  year  1S60, 
and  was  not  at  home  at  the  time  the  bank  suspended. 

Deponent  further  states,  that  he  is  of  the  opinion  that,  had  it  not  been  for 
the  political  wave  which  swept  over  the  country  after  the  presidential  election 
in  1860,  and  in  its  course  prostrated  all  the  banks  in  the  State — throwing 
down  the  strong  with  t lie  weak,  and  causing  a  general  suspension — but  for 
this  cause,  the  Bank  of  Commerce,  late  Erie  City  Bank,  might  have  pro¬ 
gressed  and  prospered.  Had  the  bank  kept  open  one  day  longer,  its  suspen¬ 
sion  would  have  been  simultaneous  with  the  other  suspended  institutions  of 
the  State,  a*nd  deponent  does  not  know  of  any  good  reason  why  it  might  not 
have  progressed  in  its  business. 

CL  J.  BALL. 

Sworn  and  subscribed  before  me,  March  22,  A.  D.  1862. 

HENRY  PEFFER,  Alderman. 

The  Following  is  the  second  statement  of  C.  B.  Wright,  the  first  one,  on 
which  he  was  cross-examined,  having  been  withdrawn  by  him. 

M.  B.  LOWRY. 


C.  B.  WRIGHT’S  STATEMENT. 

It  was  in  the  latter  part  of  1857,  or  early  in  1858,  that  I  went  to  Erie  on 
business.  I  was  then  in  business  in  Philadelphia  and  Erie.  While  in  Erie, 
I  called  on  the  parties  connected  with  the  Erie  City  Bank.  I  had  understood 
that  there  was  some  prospect  of  the  bank  being  able  to  resume.  1  had  been 
to  New  York  and  had  made  some  inquiries  about  some  securities  the  bank 
owned,  and  proposed  to  take  some  twenty  thousand  dollars  of  Fox  and  Wis¬ 
consin  improvement  securities  of  Mr.  Grant  at  par ,  and  give  him  their  notes 
at  par,  which  I  held  for  myself  and  other  parties,  but  he  declined.  I  then 
asked  to  see  their  assets.  (I  present  here  the  original  memorandum  I  took  at 
that  time,  which  foots  up  $180,000.)  The  liabilities  of  the  bank  were  $133,- 
000,  which  was  the  circulation  outside  of  the  bank.  From  the  information  I 
gathered  from  the  president  of  the  bank,  and  others,  I  was  impressed  with 
the  belief  that  the  bank  could  resume  by  the  time  the  other  banks  in  the  State 
resumed  specie  payments,  say  in  the  following  April,  provided  parties  would 
advance  and  loan  on  their  securities  until  collections  could  be  made,  or  a  fa¬ 
vorable  time  arrived  to  sell  securities.  1  thought  of  the  whole  matter,  and 
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went  to  New  York  to  see  ex-Governor  Seymour,  Erastus  Corning  and  cashier 
Seymour,  of  the  l'iank  of  North  America.  I  had  met  the  latter  gentleman, 
and  having  a  high  opinion  of  his  judgment,  called  on  him  first.  He  gave 
me  much  information,  having,  i  think,  been  over  this  improvement  from  the 
Mississippi  to  Green  Bay,  and  had  then  a  large  amount  of  their  securities, 
which  he  valued  at  par.  He  said  he  believed  it  would  yet  be  the  most  valua¬ 
ble  work  in  this  country.  1  remained  with  Mr.  Seymour  some  time,  and  then 
went  to  the  office  of  the  company  on  Broadway,  where  1  was  shown  the  maps, 
reports,  land  maps  and  books,  &c„  The  company  had  five  hundred  thousand 
acres  of  picked  lands,  with  a  prospect  of  obtaining  about  three  hundred  thou¬ 
sand  more.  I  was  informed  by  the  clerk,  and  others,  that  they  were  selling 
at  ten  dollars  per  acre.  One  of  the  Seymours  informed  me  that  he  believed 
there  would  be  an  acre  of  land  for  every  dollar  of  stock.  With  such  infor¬ 
mation  as  I  obtained,  together  with  that  obtained  of  Mr.  Sherwin,  of  New 
York,  who  had  also  been  over  the  improvement,  I  felt  gratified  and  sanguine. 
Mr.  Grant  had  informed  me,  before  leaving  Erie,  that  he  could  negotiate  the 
De  Fere  stock  for  the  Wisconsin,  which  would  increase  the  latter  to  nearly 
eighty  thousand  dollars. 

From  New  York  1  went  to  Philadelphia,  made  applications  to  Drexel  &  Co., 
to  loan  money  on  the  stock,  and  referred  them  to  Messrs.  Seymour  and  Eras- 
lus  Corning.  The  latter  was  then,  or  soon  after  became  president  of  the  im¬ 
provement.  The  Drexeis  wrote  to  the  parties,  and  on  receiving  a  reply, 
notified  me  they  would  loan  money  on  the  stock ,  one  for  two.  1  then  returned 
to  Erie,  after  advising  with  some  financial  parties  in  Philadelphia,  and  re¬ 
ported  my  views.  Mr.  Grant  and  Mr.  Guild  took  hold  of  the  matter,  the 
lormer  applied  for  a  change  of  name,  and  when  this  was  granted  by  the  court, 
arrangements  progressed  for  resumption  of  specie  payments.  Plates  were 
changed  from  Erie  City  Bank,  to  Bank  of  Commerce.  There  was  a  full  set  of 
books  which  had  been  used  by  the  Erie  City  Bank,  and  were  kept  same  as 
before,  and  on  the  eighth  of  April,  1858,  the  bank  resumed  ;  Mr.  Grant  and 
Mr.  Guild  were  the  officers.  Drexel  &  Co.  loaned  the  bank  ten  thousand 
dollars,  on  twenty  thousand  dollars  of  the  Fox  and  Wisconsin  improve¬ 
ment  stock  ;  other  parties  had  made  similar  loans.  It  was  thought  that  ten 
thousand  dollars  or  fifteen  thousand  dollars  would  be  realized  very  soon  on 
the  judgments  in  Schuylkill  county.  The  oia  circulation  came  in  gradually . 
The  notes  were  quoted  in  New  York  and  Philadelphia  as  other  country  banks. 
It  was  not  long  before  Mr.  Ball  was  invited  to  take  the  cashiership.  There  was 
a  good  and  responsible  board,  which  had  continued  over  from  the  Erie  City 
Bank,  some  of  whom  I  had  consulted  with  in  these  negotiations.  Mr.  Ball, 
after  a  short  time,  accepted  the  cashiership,  and  Mr.  Guild  took  his  former 
position  as  book-keeper  and  teller.  The  business  of  the  bank  continued  until 
early  in  the  fall,  when  the  house  of  C.  B.  Wright  &  Co.,  dissolved.  The  busi¬ 
ness  fell  to  me  to  close  up,  which  i  expected  would  take  one  or  two  years. 
My  firm  occupied  a  desirable  location,  and  a  fine  room  fitted  up  for  the  bank¬ 
ing  business,  and  the  bank  wishing  to  take  advantage  of  this  and  our  business, 
made  arrangements  and  moved  in.  (I  here  present  agreement.)  I  asked  no 
bonus,  but  the  privilege  of  keeping  my  desk  and  books  inside  the  bank.  During 
most  of  the  first  year  I  was  kept  quite  busy  with  tny  own  business,  but 
rendered  all  the  aid  I  could  in  the  management  of  the  bank,  and  was  made 
vice  president  without  any  fixed  salary.  1  was  usually  a  creditor  of  the  bank. 

Sell  securities. 

In  March,  1859,  I  was  authorized  to  sell  the  Fox  and  Wisconsin  improve¬ 
ment  stock  at  a  less  price  than  1  was  offered  for  it  in  the  fall  of  1858,  but 
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did  not  rrake  the  effort,  believing  that  the  commerce  of  the  west  would  force 
the  completion  of  the  entire  improvement,  and  thereby  increase  the  stock. 

Usual  circulation. 

The  circulation  of  the  bank  usually  run,  as  is  shown  by  the  books,  less  than 
two  hundred  thousand  dollars  ;  it  could  have  been  increased  to  five  hundred 
thousand  dollars.  The  discounts  were  generally  about  home,  and  run  from 
fifteen  thousand  dollars  to  thirty  thousand  dollars  a  month,  as  is  shown  by 
the  discount  book,  and  controlled  by  a  committee.  The  paper  I  discounted 
tnyself  was  mostly  renewals  of  loans  made  by  C.  B.  W.  &  Co.  The  bank 
sold  about  one  hundred  thousand  dollars  per  month  of  exchange,  and  had  it 
realized  half  of  its  expectations  it  had  in  the  fall  of  ’59,  I  am  satisfied  the 
bank  would  have  been  doing  business  to-day,  and  its  condition  prosperous. 
But  the  repeated  panics  since  its  resumption,  and  the  difficulty  in  making 
collections,  together  with  a  large  amount  of  paper  that  went  to  protest  in  the 
fall  of  1860,  at  which  time  it  was  almost  impossible  to  obtain  usual  accom¬ 
modations  in  New  York  and  Philadelphia,  which  the  bank  had  notice  of,  say 
the  20th  day  of  November,  1850,  and,  in  view  of  this  state  of  things,  it  was 
thought  best  to  suspend  on  the  2lst  of  November  for  the  present ;  and  on  the 
22d,  the  day  following,  a  general  suspension  took  place  throughout  the  State. 
The  amount  actually  collected  and  realized  in  cash  out  of  the  one  hundred 
and  eighty  thousand  dollars  of  assets  of  the  Erie  City  Bank  has  not  exceeded 
twelve  thousand  dollars.  Yet  the  circulation  now  outside  of  the  bank,  and 
what  I  hold  and  account  for  individually,  is  not  over  ninety-six  thousand  or 
ninety-seven  thousand  dollars.  This  first  amount,  taken  from  the  one  hundred 
and  thirty-three  thousand  dollars  out  when  the  bank  resumed  in  1858,  makes 
thirty-seven  thousand  dollars  less  amount  of  circulation  out  now  than  there 
was  when  the  bank  resumed  in  1S58,  and  some  portion  of  this  outstanding 
circulation  has  collateral  security.  Much  of  this  circulation  is  supposed  to  be 
west,  and,  to  my  best  knowledge  and  belief,  there  is  not  over  three  thousand 
five  hundred  dollars  of  Bank  of  Commerce  notes  in  Erie  county  that  was 
there  when  the  bank  suspended.  1  have  taken  up,  with  my  own  means,  from 
parties  in  Erie  county,  over  hfteen  thousand  dollars  of  the  notes  of  this  bank, 
most  of  which  1  now  hold  without  one  dollar  of  security.  1  here  exhibit  a 


statement : 

Circulating  notes  I  hold  of  the  bank  on  hand .  $11,250  GO 

To  my  credit  on  book  $4-, 000,  (which  should  be) .  1,500  00 

Advance  for  rent,  attorney  fees  at  Buffalo,  Pottsville,  &c .  550  86 

Protested  paper  taken  of  the  bank  and  cashed,  (can’t  collect)  ,  .  4,850  61 


Making .  IS,  151  47 


Besides  having  guaranteed  §2,889  35  of  paper  for  the  bank  that  is  not  paid 
yet,  nor  may  not  be,  it  having  gone  to  protest.  The  amount  of  capital  stock 
subscribed,  including  old  and  new,  I  believe  to  be,  as  stated  by  Mr.  Grant;  also 
the  §50,000  heid  by  the  bank  taken  of  Lawton.  The  Erie  City  Bank  fran¬ 
chises  are  those  used  by  the  Bank  of  Commerce.  To  separate  and  make  two 
institutions  out  of  one  franchise  must  bean  impossibility.  The  Bank  of  Com¬ 
merce  redeemed  the  notes  of  the  Erie  City  Bank,  with  the  express  belief  that 
the  assets  of  the  Erie  City  Bank  would  be  sufficient  to  reimburse  for  so  doino-. 
Mr.  M’Creary  mentions  that  xMr.  Ball  took  some  bills  receivable  to  Philadel¬ 
phia,  which  is  true.  They  were  sent  by  Mr.  Ball  to  the  Girard  Bank,  and 
are  all  accounted  for  legitimately.  When  the  bank  closed  its  doors,  say  on 


the  21st  of  November,  the  cashier,  Mr.  Hill,  and  a  clerk  of  the  bank,  took  the 
ledger  and  journal  of  the  bank,  and  some  of  the  assets,  to  a  room  that  had 
been  occupied  by  an  engineer.  Here  Air.  Hill,  with  the  assis  ince  ol  the 
teller  and  clerk,  went  to  work  balancing  up  the  books  of  the  bank  and  pass 
books  of  individuals.  Some  had  a  balance  due  them,  and  some  owed  the 
bank.  I  was  in  and  out  seeing  individuals  that  were  pressing  to  have  their 
hooks  settled  up.  Mr.  Hill  took  entire  charge  of  the  books  and  assets — 
either  using  the  railroad  safe  in  the  adjoining. room,  or  the  safe  in  the  bank 
at  night.  The  moving  of  these  effects  and  books  was  clone  to  facilitate  settle¬ 
ments,  and  I  know  of  no  one  now  that  did  not  get  their  accounts  settled  that 
applied,  and  their  money  redeemed.  1  believe  that  Friday  and  Saturday  (possi¬ 
bly  Thursday)  were  the  two  days  that  their  effects  wore  .  ut  of  v*  bank,  and 
on  Monday  following  the  bank  was  open  again,  and  on  th-  htlj  of  December 
following,  arrangements  were  made  with  a.  party  from  Illinois  and  Pennsyl¬ 
vania  to  resume  business;  they  subscribing  $100,000  o;  tec  capital  stock, 
and  agreeing  to  pay  $10,000  in  hand,  $10,000  in  ten  dare,  :  10,1  00  in  thirty 
days,  and  balance  subject  to  call.  A  portion  was  paid,  which  went,  as  far  as 
I  know,  to  redeem  the  notes  of  the  bank.  1  refer  to  the  subscription  made 
by  the  parties,  and  the  agreement  made  with  the  board  of  directors  of  the 
bank  at  the  time.  1  also  refer  to  the  books  to  establish  other  facts  here  stated. 
The  deficiency  in  the  bocks  referred  to  by  Mr.  M’Creary,  I  know  nothing 
about;  oniy  it  is  an  old  matter.  Letters  ami  telegraphs  were  received  on  the 
‘20th  of  November  from  New  York  and  Philadelphia,  which  were  of  an  alarm¬ 
ing  nature;  banks  were  suspending  in  the  south  and  west  of  us,  and  reports 
reached  us  that  some  of  the  Pennsylvania  banks  had  also  suspended,  and  all 
would  have  to  suspend,  which  took  place  a  day  or  tv.c  afterwards.  Our  cor¬ 
respondents  gave  evidence  of  much  alarm,  and  the  result  of  the  state  of  the 
country  is  some  evidence  that  there  was  a  cause  for  disturbing  the  finances 
of  the  whole  country.  Had  not  this  been  the  case,  the  Bank  of  Commerce 
would  not  have  suspended,  and  would,  1  believe,  I  an  doing  business  now. 
It  has  been  said  that!  directed  the  removal  of  books,  &c..  to  a  private  room  ; 
such  is  not  the  case.  The  cashier  desired  to  settle  up  his  books  arid  pass¬ 
books  of  depositors.  This  was  not  easy  to  do  in  the  hank  without  keeping 
the  bank  closed,  which  occupied  hut  one  room.  The  assets  were  not  in  my 
hands  at  any  one  time  that  I  know  of,  but  in  the  hands  of  the  proper  officer 
of  the  bank.  Mr.  Hill  gave  responsible  security,  to  a  large  amount,  as  cash¬ 
ier,  and  was  always  particular  in  his  department.  1  will  refer  the  committee 
to  a  sale  of  Fox  and  Wisconsin  securities  made,  as  appears  on  the  book,  April 
15,  1861,  at -fifty  cents.  The  amount  due  the  State,  i  think,  should  be  but 
$2,496  48:  a  credit  of  $1,400  that  should  have  applied  'to  the  deposit  credit 
ot  the  Bank  ot  Commerce  was  credited  to  some  old  account  against  the  Erie 
City  Bank,  for  taxes  accumulated  during  the  Erie  City  Bank  suspension  ;  but 
inasmuch  as  the  .1  legislature  charged  and  received  from  the  Erie  City  Bank 
$5,000  in  cash,  for  its  charter,  the  State  will  not,  1  think,  complain  much. 

A  number  of  parties  here  as  witnesses  are  interested  parties.  John  Marvin 
and  G.  F.  King  owe  the  bank  and  myself  more  than  ten  thousand  dollars,  which 
they  refuse  to  pay,  and  is  now  m  suit.  Threats  have  been  made,  emanating 
from  these  parties  and  their  friends,  as  well  as  from  Sime  Benson,  who  is 
interested  in  some  notes  picked  up  of  the  bank.  The  above  parties  have  alt 
been  before  the  committee.  Of  the  fifteen  thousand  dollars  taken  up  with  my 
own  means,  since  the  suspension  of  the  bank,  much  of  it  is  from  parties  that 
could  not  well  afford  to  lose  it,  and  I  have  therefore  given  them  my  private 
funds.  I  have  also  taken  up  and  redeemed,  at  par,  since  the  suspension, 
from  time  to  time,  of  the  chairman  of  this  committee,  Mr.  Lowry,  about 
three  thousand  dollars,  ($3,000,)  much  of  which  1  am  informed  and  believe 
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he  bought  up  about  the  country,  at  a  great  discount.  The  last  one  thousand 
dollars  I  took  of  him  1  gave  him  my  note  for,  at  par,  and  paid  it  when  due. 
He  said  that  if  1  would  do  this,  he  would  not  only  pledge  me  his  honor  that 
he  would  not  touch  another  dollar,  but  that  he  would  go  before  a  justice  of 
the  peace  and  swear  that  he  would  never  say  Bank  of  Commerce  to  me  again. 
But  it  was  not  long  before  he  asked  me  to  redeem  another  lot  of  notes, 
which  I  peremptorily  declined.  He  then  sent  Mr.  Rogers,  the  clerk  of  this 
committee,  to  me,  with  an  amount,  and  said  he  would  take  my  note.  This 
was  in  the  railroad  superintendent’s  room,  at  Erie.  This  I  also  declined.  I 
will  not  weary  the  committee  with  other  remarks. 


Copy  of  Mr.  Lawton's  Letter. 

Benton  Barracks,  St.  Louts,  ) 
March  Id,  1862.  \ 

Hon.  M.  B.  Lowry: — Bear  Sir: — Yours  of  the  26th  ult.  reached  me  last 
night  at  a  late  hour,  i  am  much  indebted  to  you  for  writing  me.  You  were 
correctly  informed  as  to  my  successor  being  perfectly  satisfied  with  the  po¬ 
sition  of  affairs  at  the  Erie  City  Bank.  The  securities  they  then  held  were 
those  considered  by  many  eminent  capitalists,  such  as  Governor  Seymour,  of 
IV e w  York,  Messrs.  Thayer,  of  Boston,  Corning,  of  Albany,  and  many  others, 
as  being  of  such  a  value  as  would  have  made  the  whole  capital  of  the  bank 
more  than  whole.  But  the  depression  of  1857  and  ’58  left  their  securities 
without  value  in  the  money  markets  of  tire  world,  though  of  no  less  value  in¬ 
trinsically,  and  in  the  estimation  of  those  best  acquainted  with  them.  But, 
under  the  circumstances,  it  was  not  essential  that  there  should  be  circum¬ 
stances  of  fraud  to  make  it  necessary  that  the  bank  should  suspend  ;  the  mere 
fact  of  so  large  an  amount  of  securities  being  depreciated  from  above  par  to 
ten  or  fifteen  per  cent.,  was  of  itself  sufficient  to  compel  any  bank  to  suspend. 
I  would  oblige  you  by  putting  this  in  the  form  of  an  affidavit,  but  being  un¬ 
der  military  Jaw  here,  and  that  of  the  strictest  kind,  I  am  unable  to  go  to  a 
magistrate.  We  are  not  allowed  to  leave  the  neighborhood  of  our  tents. 

With  kindest  regards  to  Mrs.  Lowry  and  Mrs.  Lyon, 

I  am,  very  respectfully, 

(Signed)  JAS.  G.  LAWTON. 

We  expect  to  leave  here,  for  points  unknown,  day  after  to-morrow. 

C.  B.  WRIGHT. 

Sworn  and  subscribed,  March  25,  1862,  before 

Wr.  KLINE,  Alderman. 


I 


